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PllEFACE.

T h e  present publication is submitted to the mercantile 
community of Great Britain, for the purpose of shewing, 
in a more prominent point of view than has hitherto been 
done, the financial, monetary, and commercial condition 
of the empire of Brazil 5 and further, with the view of 
proving, that Great Britain would enjoy much greater 
advantages than she now derives in her intercourse and 
commerce with Brazil, from the adoption of measures cal­
culated to place the commerce between the two countries 
on a permanent basis ; and from a liberal commercial policy, 
at the expiration of the present treaty of commerce, u lien 
Brazil wall be free to regulate her importation duties ac­
cording to the degree of reciprocity manifested by other 
nations towards her.

Brazil abounds in the richest natural productions, and 
only requires moderate capital and labour to enable her 
to supply all the waants of Europe wdth most of the primary 
articles of commerce, and of those w'hich contribute to 
the luxuries of life. Europe, in w'ant of those articles, 
has abundance of capital and labour, but her soil wall not 
produce them ; w'hilst her cai)ital and ingenuity yield 
in superfluity all the articles of w’hich the inhabitants of 
Brazil stand in need. An exchange has consequejitly 
already commenced between the two countries, ŵ hich 
could be carried to a much greater extent, and greatly 
to the benefit of both parties, hy the one enabling the other
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to increase her natural productions, and therewith to pay 
for a greater tpiantity of the works of art. Here, then, is 
a grand field open to British and other European capi­
talists, agriculturists, mechanics, and labourers, to benefit 
themselves, and at the same time Brazil.

At a time when British enterprise is extending itself to 
many more distant countries, and when new fields are 
daily recpured for the employment of the accumulating 
capital of the merchants of England, it has appeared to 
the writer that a few statistical notices, on so extensive, 
fertile, well-situated, salubrious, and, it may now be justly 
added, well-governed country as Brazil, might be received 
with some interest, particularly ■when accompanied by 
tabular and official documents, wdiich will be found in this 
work, corroborative of his premises.

From these documents it will be perceived that the 
annual imports of British produce and manufactures into 
Brazil are considerabl)^ more than one-third of the amount 
imported, in ordinary times, into the United States; eciual 
to the whole amount imported into the British East India 
possessions, including Ceylon; and equal to the amount 
imported into Russia, Prussia, Norway, Denmark, Swe­
den, and France combined; and considerably exceeding 
the amount of all the republics of South America together; 
doubling that of all Africa, including Mauritius and St. 
Helen’ s : whilst so fertile is the soil, and so favourable the 
climate of Brazil, that labour alone is required for the ex­
tension of its agricultural exports, and its corresponding 
imports of manufactures to an unlimited extent.

The population of Brazil receives daily accessions by 
emigration from both of the kingdoms of the troubled 
peninsula, and no inconsiderable addition from German5’-, 
Italy, and France. Its wealth and intelligence increase 
at a more than ordinary ratio, by means of its numerous

a.



P R E F A C E . Vll

splendid ports, which bring its population into daily 
intercourse with the nations of all the world ; and from 
its climate being so mild, and the productions of its soil 
so various and so valuable, and so easil)' reared, that not 
the slightest inducement exists for manufacturing pursuits, 
it is no doubt destined to become more important to 
England as a market for sale of manufactured goods, 
and purchase of raw materials, than any other part of 
the globe.

The documents on financial topics arc from authentic 
sources, and were translated by the author in the full con­
viction that none so important and interesting hav̂ e been 
presented to the English public for a considerable time, 
or conveying so accurate a knowledge of the present 
financial and monetary position of Brazil.

Though the Brazilian bondholders have always been 
honourably paid, it may be presumed that what will appear 
in these pages wall raise the character of that country for 
the scrupulous observance of its public faith, and may be 
useful for the guidance of those capitaliks who may hence­
forth become connected with that empire by future do­
mestic loans, if such, as it is not improbable, should be 
resorted to for the improvement of its currency; which, 
debased by former unprincipled administrations, now pre­
sents the only financial difficulty wdiich the empire has 
yet to overcome.

In this sketch of the history of the finances and of the 
circulating medium of Brazil, a lesson wall also be found 
for those sovereigns, statesmen, and republics, who short­
sightedly suppose that a profligate expenditure can be 
really covered by those frauds upon the mass of the people 
which are perpetrated in deteriorations of the paper- 
money and in enhancing the value of the coin, or in dis­
regarding the just claims of the public creditors of the
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state, whose advances have carried tliem over times of 
imminent danger.

The derangements which were occasioned by deterio­
ration of the currency were the principal cause that led 
to Don Pedro’ s abdication of the crown of Brazil. Nor 
can there be any doubt but that the high degree of honour, 
and firm resolution to preserve public faith, with which 
the Brazilians set out from that period, rejecting all 
sophistry and excuses, which ill-designing persons and 
their own then really great necessities at liome pressed 
upon them, has procured the union of the empire, and 
given to all Brazilians a national pride strong enough to 
resist greater temptations than those which they have 
stood the proof of, but of which the present situation 
of Brazil affords no probability of the recurrence.

Brazil is now possessed of a well-ordered, economical, 
and popular Government, with the prospect of a rapid 
diminution of its national debt by the prudent administra­
tion of the finances of the country,— its population is in­
creasing by emigration from many of the European 
countries,— internal improvements are rapidly proceeding, 
and steam-navigation is about to connect the various ports 
of its extensive coast, as well as separate enterprises in 
steam-navigation, already facilitating the internal traffic on 
its many and extensive rivers and bays;— such is the 
situation of Brazil, and its prospects such, that some 
attention to the contents of these pages may be of use to 
the capitalists of England and to the world at large.



NOTICES,

FINANCIAL AND STATISTICAL,

OF

H U A Z I L.

W h i l s t  the present empire of Brazil was a Portuguese 
colony, and had no direct intercourse with any otlier 
nation, its commercial transactions were of course con­
fined to the mother country, and its monetary system 
governed by the decrees of the Portuguese king. Brazil 
then produced gold in abundance. All remittances 
thence at that time were made in ingots of gold, or 
gold coins of 6^400 each, called by us johannes or joes, 
and of which the intrinsic value û as thirty-six shillings 
sterling, at the par of exchange of per mil., or a
thousand reis: the weight of the peça of 6S'400 being 
4 oitavas, equal to 9 dwts. 5 grains, and their fineness 22 
carats, or

Besides this coin, which was exclusively used for tlie 
purpose of remitting any sum in reis to Portugal, Brazil 
had other coins for her internal currency; namel}^ one 
of gold, which passed for 4 milreis, weighing 2  ̂ oitavas 
or 5 dwts. 3^ grains, fineness 22 carats, or also -jVsV j 
and one of silver, current at 040 reis, called a two- 
crusades piece, weighing 5 oitavas, or 11 dwts. 12 grains, 
and fineness ; the crusade of 320; witli its quarter

n



of 160; and its eighth, of 80 reis. Hence it appears, 
that the small gold coin was 11 per cent worse than the 
large, or the 6<^400 peça, and the silver coins 20 per 
cent worse. This difference in intrinsic value caused 
the superior coins to he called strong money f  and 
those of the less intrinsic value were called “  weak 
m on ey — terms which, though novel, were sufficiently
significant and appropriate.

These colonial coins must have had their origin in 
the olden time, many being still extant that were coined 
in the beginning of the last century. There were like­
wise current copper coins, the size and w êight of which 
varied in the different provinces in which they were 
coined and circulated, without any standard uniformity; 
and they differed from one-third to one-fourth, and even 
one-fifth of their nominal value, as compared with the 
gold coin of 6^400. The quantity, however, of copper in 
circulation was small, and not more than sufficient for 
change and the retail trade, which, in countries where 
slavery exists, is usually considerable in amount.

FINANCIAL AND CURRENCY OPERATIONS OF 

DON JOHN VI.

This was the state of the currency of Brazil upon the 
arrival of the Portuguese king, Don John VT., in the year 
1808. Considerable agitation and consequent derange­
ment took place in the currency and monetary system of 
Brazil, through the extravagant splendour of a court 
arriving without means, with a numerous retinue of 
nobility and priests without income, all having their own 
protégés, and all of whom were determined to live at the 
expense of the ci-devant colony, and had accordingly places
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created for them. Much was therefore required to sus­
tain the expenses of the court; and as the revenue of 
Brazil was far from being sufficient for this purpose, 
lecourse was had to that easy expedient of coining silver, 
which yielded 20 per cent profit; and in order that no 
time might be lost by first melting the metal, Spanish 
dollars were taken and stamped 960 reis, for which 800 
reis in the strong gold coin was freely received. Circum­
stances favoured this speculation, and gave opportunities 
to carry it on upon a very large scale immediately.

The convoys from the Southern Seas which conducted 
to England the remittances of the silver of Peru and Chili, 
the commerce of which countries had become free, came 
into the port of Rio de Janeiro, and nearly all the Spanish 
dollars which the}̂  brought were sold there, either against 
drafts on London, or against gold, an operation which 
left a net profit of about 5 or 6 per cent. During that 
period, the par for gold being 67^̂  the exchange was 
generally from 80 to SAd. ; and during the years 1812 and 
1813, it Avas as high even as 98. It then happened that 
this AA'eak silver coin was supplied in greater quantities 
than the commerce and retail business required. The 
shopkeeper paid his debts to the merchant witli i t ; and as 
the latter could no longer pay for the drafts he bought on 
London to remit to his consigners in gold pieces of 
6 8̂ 4̂00, this weak silver coin was adopted to regulate the 
exchange Avith foreign countries. In proportion as the 
silver currency Avas depreciated, the gold rose in A\*due, 
and AA’as soon at a premium. The mines, too, about this 
period, began to be less productive, from their oAvners 
neglecting them for the attractions of the metropolis. 
Thus Government had to relinquish the former lucrative 
operation of issuing silver. From Rio this species of silver 
coin spread into the interior, or at least the effects there



were the same. The quantity of silver coin thus struck 
is estimated at about forty millions of crusades j hut alaige 
part of it was not entered in the official returns of the 
mint, and a very large quantity was smuggled in, ready 
coined, from abroad.

This was the first false step or deviation from the path 
of rectitude, and was soon followed by others equally im­
politic and unjust; and which led to all the fiscal embai- 
rassments and financial difficulties Brazil has since had to 
contend with. The exchange fell to about 55i/.; and 
the merchants had recourse to remittances in gold in pre­
ference to bills, and soon drained Brazil of nearly all hei 
large and small gold pieces, by which the exchange had 
heretofore been regulated. But the evils of this and later 
tamperings with the currency were only gradually felt; 
for Brazil had no political economists, nor Rio a w-ell- 
conducted periodical press, wdiich could open the eyes of 
the people to the robbery about to be committed on them.

As soon as the Portuguese financiers w'hom Don John 
had brought with him, considering themselves there 
merely as birds of passage, and caring little about the true 
interests of Brazil, saw that this resource ŵ as about 
to fail them, they devised another much more simple and 
lucrative. Hitherto they had, for 6^060 in silver, which 
cost them only about 28^. sterling, obtained a gold piece 
of 6.;^400, w'orth 36 .̂ sterling; and now they ŵ ere ar­
ranging matters still more cleverly, viz. so as to get back 
altogether into their hands the 6<^660 in silver, of w4iich 
the people began to complain, giving in exchange bills on 
posterity, or inconvertible paper money.

With this intention a bank was established at Rio, 
wdth a very small capital raised by subscription. At first 
the subscribers could with difficulty be persuaded to enter 
into it, even by a liberal distribution of knighthood.

> J V,. % l.V> *•



althougli in the sequel they made very large profits : and 
the directors soon found it particularly convenient to be 
able to oblige one another, by gratuitous discounts, to 
the amount of a few hundred thousand milreis for each, 
without interest, and for an indefinite time.

But the constitution of that establishment was such, 
that Government could draw from it according to its plea­
sure ; and it made such free use of this facility, that in 
1821 it was a debtor to the bank for above 15,000,000^000, 
worth then 3,000,000/. sterling; and this sum the bank 
owed to the public, because it could no longer pay its notes. 
The bank was therefore the nominal creditor of Govern­
ment, but the public the real one. And it is a curious 
and singular fact in the history of banks, that, although 
the issues of notes by the Rio bank exceeded ten times 
tlie capital originally deposited in metal, no one holder 
of its notes ever thought of demanding cash for them. 
The cause of this, no doubt, originated in the great busi­
ness resulting from the continued increase of the agricul­
tural produce of Brazil, which required each year an in­
creased circulating medium, and from the exchange on 
England supporting itself at a rate which required no 
exportation of the 9G0-reis pieces; for the exchange from 
1813 to 1819 was from about 85 to GOi/.

In 1819 the paper currency was felt to have become 
redundant; the monetary equilibrium was destroyed; 
and the bank not being able to take up its notes in coin, 
it became necessary to give these notes a forced legal 
currency. They thus became the regulators of the ex­
change, and went to a discount shortly after against silver, 
which became merchandise, and acquired a premium. 
The exchange then continued to fall as the discount on 
the bank paper increased. This state of things began in 
1819, and exists to this day; and the fluctuations in the
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discount of paper, or rather in the premiums on gold and 
silver, have been continual, sudden, and ruinous.

To conclude with the financial operations of Don John 
VI., the copper currency must now be mentioned, and the 
manner in which, under his gov^ernment, the fatal sluices 
were opened which his successor so much abused foi want 
of better advice. _

The court at Rio had frequent and pressing wants 
for money. In its embarrassment, the treasury there drew 
in anticipation on the treasuries of the northern pro\ inces, 
without caring whether they could pay such drafts 
or not; but the governors had strict orders never to 
let them come back dishonoured. It happened, that on 
one occasion the presidents of the Province and Treasury 
of Pernambuco, not knowing how to devise means for 
paying drafts of this kind, called a meeting of mei chants, 
at which they presided, when the fatal resolution was 
adopted of calling in all the copper currency then in 
circulation in the province, in order to re-issue it with 
a new stamp of double the value it had previously borne. 
This shameful proceeding produced the sum requisite 
to cover the necessities of the moment; but what hap­
pened afterwards ? In less than six months, the greater 
part of the copper in Brazil made its appearance at 
Pernamhuco, duly stamped to resemble the new die, 
whicli had raised it to double its value. Some mercantile 
houses were concerned in these transactions, as well as 
in subsequent similar ones; but they were principally 
North American supercargoes, who thus, to their great 
discredit, realised enormous sums.

Thus copper coin soon became superabundant in Per­
nambuco, from whence it could no more find its way to 
the places from which it had been imported. It there­
fore oppressed the circulation, became an article of mer-
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chiindise, and took a discount against silver in that pro­
vince.

In the other provinces there had previously been a 
want of copper coin  ̂ which was increased by this ab­
straction of it to Pernambuco; and the respective governors 
incessantly importuned the court at Rio to remit them 
copper to pacify the people, who had no adequate cir­
culating medium. The Portuguese-Brazilian financiers 
hailed this request as an unexpected blessing; and having 
immediately bought iqj all the sheet copper in Brasil, and 
given orders for large quantities from England, they 
coined out the pound of copper, which cost them 400 reis, 
at 1280 reis; and in proportion as this coin w'as sent 
to the treasuries of the provinces, they drew on them 
for the value in silver coin; and these drafts had in Rio 
a premium of from 15 to 20 per cent against bank notes. 
They had taken the precaution of stamping this cojjper 
in a new manner, to which, however, the false coiners 
soon conformed themselves; and an immense quantity of 
spurious copper was poured into all parts of Brazil from 
the United States and England, as will be seen from a 
subsequent statement. It was chiefly introduced in blank 
pieces of the size required, and received the necessary 
impression in Brazil.

As a finale to his maladministration of the finances 
of Brazil, Don John, on quitting it in 1822, in order to 
resume the government of Portugal, left his loyal and 
loving subjects in Brazil an everlasting proof of his royal 
and paternal solicitude for their welfare, by emptying the 
treasury, the bank, and even the museum, of every article 
worth taking away, even to the specimens of gold and 
diamonds which had for years belonged to the latter 
national establishment.

Let us now, by way of retrospect, compare the state
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in which Don John found Brazil, with that in which he 
left it, as to pecuniary matters. On his arrival, gold and 
silv'er were in abundance, with scarcely a sufficiency of 
copper, and the circulating medium was purely metallic; 
the small coins being from 10 to 20 per cent inferior to 
the exchange peça of (5^400. At his departure, gold and 
silver had almost disappeared from circulation, and the 
country was overrun with hank paper and deteriorated 
copper monies. The exchange had declined from 84 to 
48; and gold, silver, and even copper, had risen to a very 
large premium, as compared with bank notes.

FINANCIAL OPERATIONS UNDER DON PEDRO

THE FIRST.

A l t h o u g h  the departure of Don John and his satellites 
from Brazil relieved that country from a very heavy 
burden, yet the exhausted state of the province of Rio 
de Janeiro, the dilapidated condition of the treas\iry, and 
the difficulties in which the bank was involved, were such, 
that the existing Government could with great difficulty 
keep the state machine going. Don Pedro (afterwards 
the first Emperor and Perpetual Defender of Brazil) 
was left, exercising the functions of Viceroy, with posi­
tive orders from his father on no consideration to sufter 
Brazil to be lost to the Bragaiiza family. The Count dos 
Arcos, considered an experienced and clever politician, 
remained as his councillor and prime-minister, but w'as 
soon superseded by Don Pedro’s choice of José Bonifacio de 
Andrade e Silva, a Brazilian by birth. The most influen­
tial and richest provinces were at the time involved in civil 
wars and commotion, and therefore no longer contributed 
to the general expenses of the central Government ; whilst
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tlie revenues of the metropolitan province were not half so 
productive as in former years  ̂ or as they are at present.

In this dilemma the old remedy was had recourse to, 
and copper was coined with renewed vigour, as seen by 
the subjoined returns from the mint; whilst divers sums 
were borrowed from individuals, and from the hank, 
which, although in an insolvent state, continued to trans­
act business and issue notes at the dictation of Govern­
ment; and towards the latter part of 1822, the foundation 
of a national funded debt was laid, by borrowing 400 
contos of reis by way of loan, the principal subscribers to 
which were residents in the capital.

In 1823, the necessity of raising more money became 
imperative, and the difficulty of procuring it at home 
(war having been commenced with the mother country) 
almost insurmountable, a negotiation having at the same 
time been set on foot for the separation of Brazil from 
Portugal by treaty, under the auspices of the British 
Government,— it was determined to have recourse to a 
foreign loan ;* and the plenipotentiaries t  for concluding 
the treaty of peace were therefore likewise furnished with 
powers to contract a loan for 3,000,000/. sterling, in order 
to carry out their negotiation. In case the treaty should 
be concluded, the greater part of the loan was intended 
as an indemnification for the property of the Portuguese 
crown, and the private property left by Don John in 
Brazil; or, in case of a rupture of the negotiation, to be

* This was first suggested to the then minister of finance, Senhor Manoel 
Jacintho Nogueira da Gama, now Marquis de Baependy, by Mr. Edward 
Oxenford, who had obtained a grant for working a mine he had bought, on 
the payment of 25 per cent of its produce.

t  General Felisberto Caldeira Brant Pontes, and Chevalier Manoel 
Rodriguez Gameibo Pessoa, the one now Marquis de Barbacena, the other 
Viscount de Itabayana.
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expended in naval and military armaments; whilst the 
remainder, it was proposed, should be applied to recruit 
the finances of the Brazilian Government, and relieve the 
bank by repayment of a great part of its advances to the 
treasury, and, by substituting metallic coins in lieu of its 
notes, to ameliorate the currency, and with it to improve 
tlie exchange, wiiicli was now at 47î .

In the meantime, serious exertions were made to ascer­
tain the precise financial situation of the country, when it 
was found that the debts of the treasury amounted to
20.000. 000^ ,  equal, at the excliange of the day, to
4.000. 000/. sterling. Brazil,— following the example of 
the Spanish colonies, her neighbours, then struggling like 
herself for independence, and wdio had found no difficulty 
in raising money on the credit of their future revenue,—  
contracted a loan for 3,000,000/. sterling: 1,000,000 at 
75 per cent in August 1824, and 2,000,000 at 85 per cent 
in January 1825, making the amount of bonds issued 
3,086,000/. The treaty with Portugal not having been 
immediately concluded, 600,000/. were remitted to the 
bank at Rio de Janeiro in specie and bullion; and remit­
tances in bills of exchange followed monthly, to the total 
amount of three or four hundred thousand pounds more. 
Ships of war and steam-boats were built in England and 
the United States; and naval and military stores purchased 
from the manufacturers, and the arsenals at Rio de Janeiro 
and Bahia supplied, to the amount of more than half a 
million. The exchange improved a little; and, at the 
latter end of 1825 and at the beginning of 1826, vibrated 
between 52 and 56; but unfortunately the effort to re­
introduce a metallic currency was frustrated, in the first 
place, by the selfishness of the bank, who kept the 
600,000/. in specie and bullion in their coffers, under pre­
tence that, if put into circulation, it would soon find its
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way back again to England; whereas their real motive 
was grounded on the fact, that tlie circulation of their 
notes was more profitable to them, the notes having 
recovered a little from their deterioration on its being 
known that the bank held so much specie or bullion 
in its vaults.

In August 1825, the treaty of independence was con­
cluded and ratified; but, instead of paying Portugal the 
two millions for her palaces and ships of war left in 
Brazil, and now become the property of the Brazilian 
empire, it was arranged that Brazil should take ou herself 
the loan of a million and a half sterling, which Portugal 
had raised in England in 1823, but of which 100,000/. 
had been redeemed or paid off, leaving 1,400,000/. for 
Brazil to pay interest on and redeem,— engaging to em­
ploy 50,000/. sterling annually for that purpose ; and the 
remaining 600,000/. was to be paid to Don JohiPs privy 
purse, for his personal property, in two instalments, of 
which he lived to receive no more than the first. The 
amount was 250,000/. which was received ffrom the late 
Mr. Rothschild by the Brazilian envoy, and paid by him to 
the Portuguese ambassador; but was omitted to be charged 
by Mr. Rothschild in the next quarterly accounts ! !

By this arrangement, the whole of her own loan of
3,000,000/. was left at the disposal of Brazil, and would 
no doubt have proved adequate to the placing her cur­
rency again on a solid basis; but no such desideratum 
was accomplished, the funds (with the exception of those 
locked up by the bank) having been dissipated in ex­
pensive diplomatic and special missions to Europe,* and 
in further purchases of naval and military equipments.

* Marquisses de Barbacena, S. Joan de Palma, St. Amáro, de Taubaté, 
llezcnde, and Maricá, and a variety of other gentlemen as envoys.
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which were soon expended in the unfortunate war in 
wdiich Brazil Avas shortly after engaged with Buenos 
AjTes, arising out of the disputed right of the former to 
Monte Video, and the Cisplatine Province, as it was at 
that time called, and in other wasteful expenditure, such 
as in bringing out 3000 Irishmen to Rio de Janeiro under 
Colonel Cotter, who, being too troublesome and un- 
tractable, were all sent back again to Ireland, at an ex­
pense of 50,000/.

During this AÂar, AAdiich, on the part of Brazil, ,Avas 
carried on in the most reckless manner, Avith a total dis­
regard to expense, instead of procuring, as had previously 
been done, the stores direct from the manufacturers in 
England, their purchases AAxre made on the spot for the 
sui^ply of the arsenals in Rio de Janeiro; and the price 
of new— nay, oftentimes more— Avas given for old and 
second-hand stores, mere rubbish, supplied by parties 
Avho kneAV hoAV to pave the Avay for business, and fre- 
(piently bought in Europe on purpose to be sold to the 
arsenals at Rio,— such as shot and powder condemned by 
the British Navy Board, &c.

Close on the heels of peace aaR I i  Buenos Ap*es fol- 
loAved the claims of the United States and of England 
for compensation for the vessels and cargoes of both 
nations detained during the blockade of the river Plata, 
and improperly condemned and sold, for AAdiich Brazil 
subsequently consented to pay the sum of 4,500,000^ as 
indemnification to the OAvners, and for payment of AAdiich 
the funded debt Avas increased by that amount. Then 
folloAved the usurpation of Don Miguel in Portugal, AAdiich 
induced Brazil to discontinue paying the dividends on 
the Portuguese loan Avliich she had taken to her charge; 
and in lieu thereof, by order of the Emperor Don 
Pedro, the monies Avhich should have been applied to the
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second instalment due to the Portuguese crown, were 
appropriated to the armament, maintenance, and trans­
port of such of Donna Maria’s subjects as had emigrated 
and espoused her cause. About the same time, his Im­
perial Majesty expended a large sum of money in con­
ducting his second empress to Brazil.*

All these outlays prevented not only the desired ame­
lioration of the currency, but kept the exchange so low, 
that remittances (now to be made half-yearly for inte­
rest and the sinking-fund of the loan raised in England) 
became very difficult to effect, and onerous to the trea­
sury. It w'as therefore determined to raise another loan 
of 400,000/., the amount to he kept in England, to pro­
vide for the dividend and sinking-fund, without any 
remittances (except in diamonds and Brazil-wood) being 
required from Brazil for that purpose. This loan, how­
ever, was obliged to be effected when the Brazilian trea­
sury was known to be in a very exhausted state, and 
not likely to be soon replenished, the previous bonds in 
this country being then at 47 and 48 ; consequently, the 
moment was very unfavourable for the negotiation of 
another loan, however small. Nevertheless, to the sur­
prise of every one, the moment it was known that the 
proceeds of this loan were to be appropriated as stated 
above, the old bonds experienced a sudden rise; so much 
so, that the new ones were issued at 54/., creating a 
nominal capital of The London Stock Ex­
change, however, opposed the introduction of this loan.

f  A difficulty occurred in finding; a second empress, from the reports 
which then prevailed of the emperor’s ill-usage of his first consort; and 
100,000 francs were presented to a lady at Paris for pointing out the Prin­
cess Amelia of Leuchtenherg, now dowager Duchess of Braganza, who, in 
September last, had an annuity voted her of 50,000S 000 by the Brazilian 
chambers.
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and would not admit it in their lists, for the alleged reason 
of its infringing on their resolution, not to acknowledge 
any loan raised for the purpose of paying the dividends of 
anotlier;^’ and, moreover, on the ground that Brazil 
had not fulfilled her engagements with respect to the 
Portuguese loan,^’ which she had taken to account: there­
fore, the bonds of this small loan have always been some­
what lower than those of the large loan of 1824 and 1825, 
although it was equally well guaranteed. This loan was 
offered to Mr. Rothschild at 50 per cent, who refused i t ; 
hut when he suspected that other capitalists (Messrs. 
Barings) were offering for it, he took it, in conjunction 
with Messrs. Thomas Wilson and Co., at 54 !

It was the intention of the Brazilian minister, the 
able and honourable Viscount de Itahayana, who nego­
tiated this loan, to have applied the whole of the sinking- 
fund of the three loans to its redemption, it having been 
contracted at a lower price, and consequently at a higher 
rate of interest, than the others ; but this he was unfortu­
nately prevented from effecting, by its management being 
taken out of his hands and placed in those of others, who, 
viewing the interests of Brazil through a different medium, 
have not exerted themselves to prevent the sinking-fund 
from becoming a dead letter.

About the same time the domestic, like the foreign 
debt, was increased, by additional inscriptions in the great 
book to the amount of 10,000 contos, at an annual 
interest of 6 per cent.

Until the year 1828 no budget had ever been pre­
sented to the Brazilian legislative chambers ; but Senbor 
Calmon du Pin e Almeida, having been appointed at that 
time minister of finance, first introduced them. He had 
spent several years in Europe to qualify himself as a 
member of the house of deputies ; during which time.
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liowever, he did not pay any particular attention to mat­
ters of finance  ̂ his object having been directed more to 
the making himself acquainted with the detail of parlia­
mentary business;, and with the operations of such esta­
blishments as savings-banks;, benefit-clubs, life-insurances, 
&c. But being a gentleman of extensive knowledge, in­
dustrious habits, and a man of business, his first object, 
on being placed at the head of the treasury, Avas to intro­
duce a proper system in the national accounts.

At first, the “  estimates,” or budgets, from the differ­
ent provinces were very inexact and irregular; and there­
fore the general budget of the empire for 1828 and 1829 
cannot be depended on, but must be considered onlj’̂ as 
approaching to the actual receipt and expenditure. Senhor 
Calmon, however, by his perseverance, ability, and zeal, 
succeeded in procuring more accurate returns from tlie 
respective treasurers of the provinces, and in 1830 brought 
the budget to a comparative state of perfection j Avhich, 
by the parliamentary practice of the last six years, has 
reached a precision completely European— its only defect 
being, perhaps, that it enters too much into detail of 
expenses purely appertaining to the provinces in their 
individual capacities, rather than as meml)ers of the 
general community. It would be desirable that tlie 
budget of the minister of finance should embrace only 
what is public revenue and expenditure ; leaving what may 
be considered purely provincial to the legislature of each 
province, and such as may be considered parochial, to 
the respective municipalities; which is noAv being done.

Neither Senhor Calmon, nor those Avho succeeded him 
during the period which elapsed from the peace with 
Buenos Ayres to the abdication of the Emperor, could 
ameliorate the currency or improve the exchanges.

In 1829 the bank charter expired, and the legisla-
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ture refused to renew it, in consequence of its bad manage­
ment, and the culpable facilities it bad at all times aiforded 
the court, and minister of finance for the time being, to 
carry on the most profligate expenditure.

Its affairs had in the meantime been placed in the 
hands of a committee, appointed by the legislature and 
proprietary conjointly, for liquidation 3 the gold and sil­
ver, so long retained in its coffers useless and idle, was 
put into circulation in part payment of the notes; and 
the debt of the Government having been ascertained to be 
16,900,000<^, notes of the bank were ordered to be with­
drawn to that amount, and those of the Government sub­
stituted.

The bank continued to the last to make handsome 
dividends; and but for its fatal connexion with, and 
truckling to, the Government, might have remained pro­
sperous to the present day, and its paper in good repute.

Copper money still continued to be issued, and to be 
introduced clandestinely throughout Don Pedro’s reign ; 
and, on his abdication, the amount in circulation was 
calculated at 19,000,000^. Some part had been with­
drawn, and cedillas (provincial promissory notes) substi­
tuted ; but nothing could check the issue of this spurious
com.

Brazilian consuls had been established in all the prin­
cipal ports of Europe and America, whose certificate of 
origin was required to the cockets of all goods shipped 
from the ports of their residence ; but such was the laxity, 
if not the venality, of the custom-house officers in Brazil, 
that, notwithstanding the consular establishment, smug­
gling to a fearful extent was still carried on, to the great 
detriment of the revenue; till at length both native and 
foreign vessels were required to be furnished with mani­
fests of their cargoes, legalised in due form by the resident
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Brazilian consul j and fineS;, pains, and penalties were en­
acted against the captains of all vessels for any deficiency 
or overplus in the delivery of their cargoes at their ports 
of destination : but even with all these restrictions, spu­
rious copper continued to he clandestinely introduced.

The receipts of the different custom-houses in Brazil, 
however, increased considerably after the'' adoption of 
these measures, and the establishment of a better surveil­
lance,— to which the Marcpiis of Barbacena, and Senhors 
Calmon, Bernardo P. de Vasconcellos, ManoelAlvez Branco, 
and Nascimento de Castro e Silva, contributed not a little.

In the first budget, that of 1828-29, the ordinary and 
extraordinary expenses were estimated at 20,000 contos 
of reis, and the revenue under 14,000; but the chambers 
refused to adopt these estimates, and, after an arduous 
struggle, the minister of finance was obliged to give n ay, 
after having obtained leave to raise 0,000 contos, by in­
scriptions in the great hook and neither income nor 
expenditure were regularly voted till the session of 
1830-31, for the financial year of 1831-32.

This state of things continued, with frequent changes of 
the head of the finance department,* during the remainder 
of Don Pedro the FirsPs reign and residence ; insomuch 
that, in 1830, the then minister of finance demanded a 
vote of 18,444 contos to meet the exigences and expenses 
of the financial year 1830-31 (the budget includes the 
expenditure,' and ways and means, from the 1st July of 
one year to the 30th June of the following; and tlie 
session of parliament commences 3d May, and closes the

* From 27th February, 1822, to 7th April, 1831, there were no fewer 
than thirteen ministers of finance; when, on the other hand, the last mini­
ster of finance under the regency kept his post for nearly three years, and 
retired from it solely from ill health, owing to the great exertions which he 
underwent in the improvements brought about by him in this department.

C



18

I

iV£A'i: ,

■i

30th September, in each year). This was a reduction of 
nearly 20 per cent from the preceding budget; but still 
the chambers insisted on great deductions being made in 
the army and navy estimates, and would not listen to 
any middle terms; at the same time resisting all attempts 
or proposals of the minister to create new imposts. The 
result was, the cutting down the estimates to the amount 
of the ways and means, or of the calculated income, being 
13,000 contos only.

Tliis was the first step towards checking, if not putting 
an entire stop, to that system of extravagance and folly, 
which emanated from the desire of the Emperor to imi­
tate tlie eti(juette and splendour of the crowned heads in 
Europe, forgetting that Brazil w\as a new empire, just 
rising from a state of bondage.*

The party opposed to him held up the United States 
of North America for example and for imitation, parti­
cularly in the unostentatious and economical establish­
ment of her President, and the federal system of union 
amongst the States; wEich, by some superficial judges, 
was then interpreted as a demonstration of a republican 
bias ; and which, w^hatever it might have been w'ith the 
feŵ  most prominent opponents to Don Pedro^s infractions 
of the constitution, may now' be considered as extinct in 
Brazil.

But as the object of this review is to exhibit the 
financial and not the political history of Brazil, alluding 
to the one only so far as it is connected with the other, 
we shall drop this subject, and proceed to sum up the

■i !l

i

* Every birthday a new batch of nobility was created, new orders of 
knighthood instituted, and grand crosses, stars, and ribands plentifully 
distributed. The condecorations of the order of Don Pedro the Fii-st were 
presented to most of the crowned heads of Europe; and then came the 
ladies’ order of the Rose.
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effects of the monetary system pursued by Don Pedro tlie 
First.

The frequent dismissal of his ministers of finance Avas 
occasioned by their not being able to coin money fast 
enough for the imperial demand for it, nor to bring the 
chambers to adopt the imperial views. Indeed, the whole 
tenour of his conduct with resjject to monev matters was 
quite opposed to the constitution he himself had framed 
and proclaimed, as the basis on which his government 
should be founded; and which there is every reason to 
believe he gave with sincere intentions to conform to it. 
The simplicity of his personal habits, the real goodness 
and honesty of his character, and his good natural abi­
lities, would have rendered this an easy task to him, had 
he not been too much influenced by a few Portuguese 
favourites, whose aim appears to have been to make liiin 
unpo^Jular by inciting him to extravagance, the easier to 
dispose him to abdicate, at least for a while, in favour of 
his son, Don Pedro II., in order that he might support the 
cause of his daughter by his activity and personal valour.

In 1831, when Don Pedro the First abdicated, the 
debts contracted by Brazil were as follow :—

Foreign Debt.

First loan, raised in England in 1824-5 
Second loan, in 1829 . . . .
Portuguese loan of 1823 taken to account .

Total
Of which, however, had been redeemed or 

paid off (first and second loans) £623,300 
Portuguese loan . . .  100,000

Actual foreign debt

£3,686,000
769,000

1,400,000

£5,855,000

'23,300

£5,131,700



If i 
W

ii»?l?>

20

Or, at 43 l-5th the par of exchange, equal in Brazilian 
currency to about 28,500,000<;S .̂

Domestic Debt. ^

Amount of the notes of the extinct bank, 
which the Government became responsible 
for to the public . . . .  16,000,000i^

Copijer in circulation (including the spurious), 
which the Government was bound to with­
draw . . . . .  19,000,000

Arrears on various budgets . . . 3,500,000

Unfunded Debt . 38,500,000<^

Funded debt inscribed in the great book, or
6 per cent stock . . . 18,000,000

Of which about 5,400 contos for prizes were acknow­
ledged, but not yet issued.

Total Domestic Debt 56,500,000<;S"

Grand total . 85,000 contos*

Iv t;

Thus it will readily be seen, that, during the seven 
years of Don Pedro’ s administration, after allowing for 
the expenses and debt incurred by the war of indepen­
dence, there must have been great mismanagement and 
improvidence in the whole financial affairs of Brazil.

At the conclusion of this will be found such Tables, 
financial and statistical, as it has been possible to collect, 
and to which we must refer those readers who wish to trace 
more minutely the rise and progress of the evils which have 
been entailed on Brazil up to the year 1830, by the pre-

* At the par of exchange equal to about 15,000,000/, sterling.

,ii



ceding two administrations; from amongst them that of 
the issues from the mint— first in gold, to the enormous 
amount of 50,000,0(X)/. sterling— then of silver, and 
lastly of copper, to the amount of more than 10,000 tons 
in weight— and, last of all, an inconvertible paper cur­
rency, wdth their effect upon the exchanges,— will not be 
the least interesting.

FINANCIAL OPERATIONS UNDER THE REGENCY.

O n the 7th April, 1831, the Emperor Don Pedro the First 
cabdicated the throne of Brazil in favour of his son, then 
not quite six years of age; and a provisional regency 
was therefore immediately appointed. On the 18th of 
June following, three persons were installed by the legis­
lative chambers to act conjointly as a regency for a term 
of four years, agreeably to the constitutional charter, in 
the name and on the behalf of his Imperial Majesty Don 
Pedro II.

The task imposed on them was onerous in the ex­
treme, as respected the finances of the country, from the 
actual state of the circulating medium ; the credit of the 
treasury, both at home and abroad, being at a very low 
ebb— the domestic debt at 45 per cent at Rio de Janeiro, 
and the foreign at 47 in London— the exchange between 
the two countries as low as \9d. per milreis, and the 
treasury nearly empty. Such was the gloomy picture 
before the regency and the chambers : they, however, put 
their shoulders cheerfully and manfully to the wheel, and 
by dint of retrenchment, frugality, and perseverance, things 
began soon to alter their appearance ; and during the six 
years now elapsed since Don Pedro’s departure, much 
has been done in lessening the expenditure, increasing



the revenue  ̂ improving tlie value of the notes, withdraw­
ing the copper from circulation, and improving the ex­
change, as will be perceived on looking over the budgets 
for the above period.

Their first two acts augured well for their future pro­
ceedings : one having been to effect a reduction of the 
troops of the line, and the other to resist a right set up 
bv the British merchants at Pernambuco, to pay all the 
duties on imports in copper money ; and these were soon 
followed by another annulling the decree that prohibited 
the carrying of copper coastwise from the capital to the 
provinces, and against the smuggling of slaves into the 
empire.

Since then their labours have been directed to the fol­
lowing most important objects :—

1. A total revision and consolidation of the national 
and provincial treasuries,— a more strict and economical 
mode of collecting the imposts,— the adoption of very 
salutary reforms in the management of the custom-houses 
and the various treasuries, and in regard to the persons 
employed in these services,— and the establishment of a 
perfect system of accounts.

2. The liquidation of the affairs of the bank, whose 
charter expired on the 11th December, 1829, when a com­
mittee of management for winding up its concerns was 
appointed, as before stated, consisting of three persons 
named by the Government, and of six by the bank pro­
prietary ; the withdrawal of its notes then in circulation, 
amounting to 18,000 contos, and the substitution of others 
guaranteed by the Government; these latter to be gra­
dually withdrawal from circulation, as the state of the 
finances will admit.

8. The annual budgets have been regularly laid before 
the chambers; and while the actual expenditure has sel-

li
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(loin or never exceeded the estimates  ̂ it has always been 
within the revenue. The classification of the ways and 
meanSj and the different items of expenditure in the 
respective departments and provinces, have been more 
clearly defined. Indeed, the expose of the Brazilian 
minister is far more clear and intelligible than that of the 
chancellor of the exchequer of England.

4. The coinage has been revised and ameliorated, but 
so as not to make too sudden a transition from the debased 
currency which had crept into circulation since 182(). 
The gold coins now consist of piec(?s ecpial to those which 
formerly passed for 6<^4Q0, weighing 4 oitavas Portu­
guese, and representing 10^000 currency; the half, or 
5c^000 piece, weighing2 oitavas; the cpiarter, or 2^500, 
weighing 1 oitava : all of 22 carats fineness, and intrin­
sically worth in sterling 365., 185., and 95. respectively, 
thus fixing the par of exchange at 43j.

The new silver coins are of 1200 reis, weighing 7è 
oitavas ; of 800, weighing 5 oitavas ; of 400, weighing 
24 oitavas; of 200, weighing Iç oitavas; and 100, weigh­
ing 45 grains.

5. The copper money has gradually been withdrawn 
from circulation, being substituted by Government notes, 
which circulate readily throughout the provinces ; and it is 
intended to recall the rest of the copper now in circulation, 
and in lieu thereof to issue a new coinage of copper,pieces, 
whose value shall be intrinsic, and not nominal, so as to do 
away with all temptation for smuggling or imitating it, 
as has been done to so great an extent hitherto, in despite 
of all the precaution taken to prevent it.

6. The redemption of the funded debt, particularly 
the domestic, has occupied the attention of the chambers 
and of the diftcrent ministers of finance ; and to promote
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tliis, various items of receipt have been set aside for the 
sinking-fund.

The amount of annual imposts formerly belonging 
to the bank (as hereafter shewn), with various other 
amounts existing without any special em^jloyment, in 
different parts of the empire, have been assigned to it ; 
as also about 400,000<S  ̂ which had been for a long time 
lying unemployed in a fund called coffer, or chest of 
public deposits, subject, however, to be returned to the 
depositors or their representatives whenever claimed ; but 
\vhich, like our unclaimed dividends, is not very likely to 
take place. By the operation of the redemption-fund, 
about 1-I4th part of the domestic funded debt has been 
already cancelled; whilst l-8th more is held by the savings  ̂
bank, which has only been established since July 1831— 
the number and amount of its depositors and deposits 
each year increasing nearly twofold, as will be seen from 
the subjoined statement of its operations; and should it 
continue to augment in the same ratio, in eight or ten 
years more it will absorb nearly the whole of the domestic 
debt.

Though the redemption of the foreign debt has not 
been so perseveringly attended to, it has not been from 
any want of inclination on the part of the Government or 
legislature to effect it ; but from the circumstance of the 
exchanges being so unfavourable. From the tenour of the 
last report of the minister of finance, on presenting his 
budget for 1837-8 to the chambers, there can be little 
doubt that steps will be taken to accomplish so desirable 
an object; and as it is understood that an adjustment of 
the accounts between the treasuries of Portugal and Brazil 
has been concluded (although on what exact basis is not 
yet made public), it is to be prcsuined that some substan-

i
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tial measures will be resorted to, to keep up the high 
credit Brazil at present enjoys in the European money 
market.

7. At JVIont Piété a kind of annuity society has been 
set afloat, for the benefit of civil, military, and naval 
officers, who are so far compelled to contribute or be­
come subscribers thereto in an annual sum, propor­
tionate to their public pay or emoluments, that they will 
by so doing be entitled to a pension from this fund, accord­
ing to the rules and regulations thereof, in lieu of super­
annuation or retired pensions, hitherto conceded by the 
Government, but which will henceforw'ard be discontinued. 
The amount of contributions or subscriptions to this fund 
is, like that of the savings’ bank, laid out in the purchase 
of Government 6 per cent bonds ; and if extended, as 
proposed, to all the other country or provincial towns 
and sea-ports, wall no doubt greatly assist in absorbing 
the whole of the domestic funded debt of the empire. 
The accomplishment of this object wall enable Brazil to 
provide more immediately for the conversion of her foreign 
into domestic debt, and to diminish her now superabundant 
(piantity of treasury notes.

8. The formation of another national bank, after a 
protracted discussion, was agreed upon in 1833; but the 
conditions were very uninviting, not to say objectionable. 
In consequence of the party spirit which then jjrevailed, 
and had ran so high during Don Pedro’ s lifetime, and also 
through the exertions of a clique wdiose private interests 
are opposed to every kind of banking or other business 
subject to publicity, the expediency of the measure ŵ as 
strongly disputed by many members of the chambers, par­
ticularly when connected, as this bank ŵ as proposed to 
be, with the Government, like the one recently extinct, 
and even to be in some measure under its control : it was
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consequently found impossible to carry it into effect; and 
the law, of which a translation wall he found in the 
Appendix, remains to this day a dead letter.

The present regency and chambers of Brazil have 
shewn a strong disposition to effect an improvement in 
the actual circulating medium, and by its amelioration to 
cause an advance on the present low rate of exchange 
between Europe and Brazil; and with this view a noble­
man, highly conversant with the subject, and well known 
as a skilful negotiator, was sent on a special mission to 
Europe, to sound the English and continental capitalists 
on.the best means of accomplishing so desirable an object. 
The result of his mission has been published in Brazil, 
and a translation thereof will be found in the sequel, as 
likewise of the various plans proposed to the Brazilian 
treasury for adoption: neither of which, however, was 
approved of by the committee of merchants appointed by 
Government to take the same into consideration, who pro­
posed instead to raise the duties on importations to 20 per 
cent ad valorem, being 5 per cent in addition to those now 
existing. This was likewise objectionable, if not imprac­
ticable, being in direct contravention of the existing treaty 
with England, and therefore cannot be enforced till the 
expiration of said treaty in 1842.

One of the propositions above alluded to was for the 
establishment of a states bank, on the principle of that 
of Louisania, wuth some improvement as to a redemption- 
fund ; but as this embraced rather a complicated machi­
nery, and its success in some measure depended on the 
sale of lands, to be mortgaged to the bank, it is probable 
that it would have led, if adopted, to the same spirit of 
speculation which has lately been manifested throughout 
the United States ; and the grasping at lands for the pur­
pose of raising money, and not for that of cultivation.



would have most likely been attended with the same 
baneful consequences in Brazil, as have lately been felt 
throughout the federated Union of North America.

But in consequence of the want of a powerful mediator 
in financial operations, such as Brazil will be obliged 
shortly to enter into for the improvement of its currency, 
and from a conviction of the inefiieiency of the bank law 
above cited, a strong disposition has been manifested, both 
by the Government and legislature of Brazil, to adopt any 
measure that may promise most speedily to remove the 
grievances under which their country at present labours 
from a depreciated currency, and a superabundance of 
paper and copper circulation; and both have given the 
most unequivocal proofs of being actuated purely by 
patriotic motives in wishing to attain their object, and 
would consequently give every encouragement to a l)ank- 
ing company, if it were made evident to them that such an 
establishment, based on sound and liberal principles, un­
connected with, and uncontrolled by the Government, 
woidd prove eifectual in assisting them to accomplish the 
great desideratum of securing a sound currency, by means 
of a convertible paper and metallic circulation combined 
— the former legalised by the legislature, so far as to 
make it a bond fide tender in payment of duties, rent, and 
purchases of land.
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CURRENCY.

A N U M E R I C A L  statement hereof is annexed; but in order 
to convey a correct and complete view of the present 
condition of the currency of Brazil, and to exhibit the 
manner in which the financial concerns of the empire 
are now treated by the Government and the more enlight­
ened of the public characters of the country, the follow­
ing documents, which are from official sources, will he 
found of the highest utility to those who are interested in 
the progress of events in the empire of Brazil.

Owing to the discontents which existed in the years 
1834 and 1835, caused by the immense amount of copper 
circulating, and the pressing necessity of devising some 
method of redeeming, or of raising the value and credit of 
the paper money which had been issued so extensively by 
the lately extinct bank, and of withdrawing part of the 
copper currency, and which paper was now of the cha­
racter of national money and a national debt to the holders 
of the notes,— it was determined to send to Europe the 
Marquis of Barbacena, a Brazilian nobleman of great ex­
perience and skill in the management of financial affairs, 
for the purpose of inquiring into the opinions, and to 
solicit the advice, of the various capitalists and others 
known to be experienced in the management of loans and 
other extensive transactions between England and foreign 
states.

Upon the return of this nobleman to Rio de Janeiro 
in the summer of last year, the following report of his 
proceedings in London was presented by him to the then 
secretary of state. Accompanying this report were the 
documents which follow, being the opinions upon the 
state of the currency, and opinions and plans for its re­
demption, which tlie Marquis had received from the

L'
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liouses of Messrs. Baring Brothers and Co., and Tliomas 
Wilson and Co., and also from a third party, known to the 
Marquis, without signature or date :—

REPO RT o f the Marquis o f Barhacena, on his Return from Europe 
in 1836, to the Minister o f Home Affairs.

Rio de Janeiro, July 25, 1836.

I l l u s t r io u s  a n d  E x c e l l e n t  S i r ,

Having, by various communications addressed 
to you at different times, acquainted you with my proceedings 
in London, and with the names of the capitalists to whom I 
addressed myself, in order to ascertain the most advantageous 
mode for the redemption of our paper currency, for which pur­
pose I had been expressly commissioned by my instructions of 
the 23d of October of last year, I now beg leave to lay before 
your Excellency the result of my labours, which I flatter myself 
will prove of some benefit to our country.

Long and frequent were my conferences with each of the 
capitalists alluded to on the present state of our finances, and on 
the manner and means of withdrawing our paper money. There 
was, as might be expected, a difference of opinion on the period 
of time in which the withdraw'al should be effected, and the 
department which should be charged with this operation, and on 
the degree of fineness of the metallic coin which should first be 
substituted; but all agreed that the paper money should be 
recalled within a certain period, not exceeding ten years ; that 
the substitution of the paper could only be made by precious 
metals, and that these cannot be obtained without a temporary 
national sacrifice, which would be rendered least sensible by the 
contracting of successive loans, according to the quantity neces­
sary in each year, which would be in a decreasing ratio, owing to 
the progressive increase of the revenue of the empire.

Hence they concluded that the principal object was the 
making of a loan. But it was easy for me to shew to these
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gentlemen that there existed no such intention, as, under consti­
tutional governments, loans could not be contracted without the 
authority of the legislature ; and that they well knew that no such 
authority was as yet either demanded or given ; that it was indis­
pensable to obtain, in this present session (1836), some legisla­
tive and definitive measure with regard to an evil of which the 
nation has complained, with so much reason, for these last four 
years ; and that such a measure could never be obtained without 
a proposal for the same being made by the Government ; as expe­
rience has sufficiently shewn, that numerous assemblies are not 
so likely to hit upon the best financial measures, as a reunion 
of a few individuals versed in the theory and practice of such 
matters ; that therefore my Government, desirous of proposing 
such a measure, and judging there was ample time for consulting 
the most influential parties in financial operations in Europe, had 
charged me with this important commission ; and that I trusted 
some from former commercial relations with Brazil, and others 
from having done so much in similar matters for other countries, 
would kindly favour me with their frank opinion o f what might 
be for the best for Brazil.

The improvement of our circulating medium is as important 
to England as it is to Brazil, for more than the half of our com­
merce is transacted directly with England,

As soon as the above gentlemen were aware of my real inten­
tions, my conferences with them became much less frequent, as 
they occasioned them only loss of time without any immediate 
advantage, the first consideration with every commercial man. 
I succeeded, however, at last, in deriving some advantage, by 
each furnishing me with such proposals in writing as I had 
wished.

Rothschild told me, with admirable frankness, that he never 
had given any attention whatsoever to the financial operations of 
either America, France, or Russia, for the withdrawal of their 
paper currency, and that with regard to such measures he could 
give no advice ; that his only object was to lend money to persons 
and governments in whom he had confidence : that the Govern-

bf 1



31

ment of Brazil had been unjust towards him,* possibly from 
cii cumstances of the moment; but that he had no hesitation in 
loaning to them now with the same good-will and liberality as 
before, if the Government would follow correct principles, namely, 
fulfil to the letter the contracts entered into— the only means of 
establishing a perfect credit.

I begged of him to express these sentiments to me in writing, 
which he did at the eve of my departure, as your Excellency will 
perceive from his subjoined letter. No. I.

Samuel and Philipps, for sufficient reasons, were of opinion, 
that, for the communication of their ideas and plans to Govern­
ment, they need not make use of my intermediation, having their 
brother at Rio, and having already an engagement with the trea­
sury there; and therefore they remained silent.

As, however, in previous conferences they had given various 
positive affirmations, which I considered myself bound to transmit 
to your Excellency, I thought proper to address to them the letter 
No. 2, to which they sent me the answer No. 3. In it they 
require time for consideration. As, however, they do not impugn 
what I there stated I had heard from them, it is clearly con­
firmed by them, and that is enough.

The house of Baring Brothers discussed the matter amply, as 
your Excellency will perceive per copies Nos. 4 and 5.

The praise conferred on the present Government of Brazil 
by so colossal a capitalist will be the more agreeable to you, as 
it is founded on truth, and because it shews the confidence to 
which Brazil is considered entitled.

The house of Thomas Wilson entered better into the views of 
Government, because it proposed the means and mode of realising 
a great financial operation, pledging itself, to a certain degree, to 
its execution. Their proposal is under No. 6. The plan is un­
doubtedly taken from that of Louisiana; and I should not have 
thouglit that plan feasible, had I not the facts before my eyes, 
viz., the house of Hope lending at this moment some millions of

* Meaning the taking from him the Government agency, and giving it 
to another house.
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dollars, at 5 per cent, to the bank of Louisiana. A similar opera­
tion on credit is of the greatest utility for the empire ; as, in giving 
an immediate and extraordinary impulse to our agriculture, it 
enables Government at the same time to withdraw the paper cir­
culation without imposing a single tribute for that purpose on 
the country.

It is not a mere theory thus proposed to the Government of 
Brazil, but a practical measure eiFected in Louisiana since 1824, 
whose happy eflfects are on the increase up to this time. Tlie 
proprietors of Louisiana employ slave labour, cultivate tobacco, 
sugar, and cotton, as we d o ; and the only difference is, that with 
us the operation would have to be on a larger scale ; and that 
the profits by them applied to education and for roads, would 
with us be applied to the withdrawal of the paper currency.

I also lay before your Excellency, under Nos. 7 and 8, two 
jDamphlets, sent to me by the Viscount de Itabayana, on the recall 
of the copper coin : I differ with his proposals. To suspend for 
many years the payment due to its creditors, in order to apply 
the funds thus rendered disposable to banking speculations, is, 
in my opinion, an immoral proceeding, opening the door to im­
measurable abuses.

I confess to your Excellency, that had I had any knowledge 
of the system employed by the legislature of Louisiana in favour 
o f its agriculturists, I would decidedly have profited thereby in 
the discussions of 1833, although then its execution would have 
been hardly so feasible as it is at present.

The price of our funds at home and abroad will shew the 
present state of our credit, and we may therefore hope to obtain 
the same which other nations have obtained, provided we employ 
the same means, and preserve national tranquillity, as is to be 
hoped, from the good sense of our countrymen, and from the 
measures adopted by the actual Government.

(God preserve your Excellency.)
MARQUIS DE BARBACENA.

i i
To His Excellency Senhor Antonio Paulino Limpo de Abrcu, 

Minister of Foreign Affairs.

• ■  '  < \ ’  \  f. .
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Bishopsgate Street, April 12, 183G.

W e were honoured by your letter of the 25th of 
last month, informing us that your Government is desirous of 
withdravung from circulation its paper money, and requiring our 
opinion on the best mode for attaining this object, with due 
attention to the interests of the state, and without prejudice to 
national credit. W e have already explained the circumstances 
which prevented our earlier reply, and beg leave to obsen^e, that 
we have derived much pleasure from the flattering compliment 
which you have made us in your letter, and that it would be 
extremely agreeable to us to be enabled to prove the value we 
place upon such a distinction, if in this or any other business we 
should have an opportunity to lend our services to a Goveniment 
which, like our own, has attracted the admiration of the com­
mercial world, by the scrupulous exactitude with which it has
kept Its pubhc faith, at home and abroad, in circumstances of no 
ordinaiy difficulties.

Considering the frankness with which you have treated this 
matter in your communications to us, we think ourselves bound 
to affirm, distinctly, that we see no means by which your 
Government may attain the desired object, unless it is disposed 
to make a considerable sacrifice; as it is impossible that, to a 
person of your experience in such matters, it should not have 
become apparent, that the notes now issued and circulating are 
as many debts of Government, without a premium, in so far as, 
for the purpose of withdrawing these notes. Government will he 
obliged to negociate a loan, or to ask it from a bank; and in 
either case, the country will in some measure have to be pre­
pared to take on itself a very heavy onus for the annual interest 
and redemption of the capital. Supposing, however, that this 
has already been well considered by Government, and that it has 
detei mined on some measure, we will give our opinion with 
regard to the best mode of execution, although we feel some 
hesitation in so doing, without possessing more exact local 
information.

'llie first point to decide is, if under any circumstances of the
D
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case, it would be desirable that the value of the notes now circu­
lating should be increased; and we conclude, from the general 
tenour of your letter, that the conclusion to which all have arrived 
is, that the price of the exchange, by the latest news from Rio,* 
would be an adequate standard to fix as a value to the milreis, 
in order to embarrass as little as possible the transactions of any 
parties which may be pending. If it is meant to make this the 
intrinsic value of the milreis for the future, then it will be neces­
sary to withdraw first the notes, and to be prepared with a new 
silver coin corresponding to the reduced quantity of silver, which, 
by the present price of that metal, would be represented by the 
sterling value proposed to be given to the milreis. The intrinsic 
value of the 960 reis, to our present price of the standard of 5s. 
would, for example, be 50^d. They contain 373^ grains of fine 
silver; but to represent only the value to be given to the notes when 
they are withdrawn, it w'ould be necessary to reduce the quantity 
of fine silver in each coin to 296 grains, which might be attained 
without causing any confusion in the existing coin, the owners of 
which w'ould have the right of receiving in exchange a quantity 
of new coins equivalent, according to the quantity of silver which

they contain.
W e do not recommend any deterioration of the coin, as it is 

in use between debtor and creditor ; but being of opinion that 
such an improvement in the monetary system as is desired by 
your Government, should be obtained without disturbing, if pos­
sible, existing contracts, we cannot see many objections to the 
plan proposed, because we are persuaded that there cannot, foi 
many years, have been made any contracts on the base of the 
silver I S ;  of which not one could have circulated freely as long 
as the course of exchange promoted its exportation so much as 
it has so long done.

For such an alteration as we have proposed, a legislative act 
would be indispensable, and such act should explain the cause 
which renders such a change desirable, and fix the period within 
which the paper circulation shall be absorbed; leaving, how^ever,

* Then about 38(/. per milreis.

lift
In
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to such as are generally eharged to decide this species of busi­
ness, to fix the proportions of paper to be withdrawn, to avoid 
any sort of inconvenience in the rise or fall of the various produce 
and articles of consumption.

That a bank organised on healthy principles eould much 
facilitate the giving effect to an operation such as that which is 
contemplated with the paper, there cannot be the smallest douht; 
but we might considerably doubt that it could be of much assist­
ance for procuring the means at once and in all cases; because 
if It assumed the responsibility with whieh it is now proposed to 
connect it with Government, with regard to the paper money now 
in circulation, it might risk its own existence, if a certain expe­
rience of its good management had not previously established for 
it with the public a well-founded confidence in its contracts.

We are rather of your opinion regarding the proposed estab­
lishment of a Brazilian state bank, with its sole direction in 
London, because such a plan might not suit that country, from a 
consideration to its national chgnity; and according to the know­
ledge we have of many rich and respectable houses in Brazil, we 
should be of opinion that there would not be much difficulty in 
selecting from its commercial body a sufficient number of persons
fully qualified to become the managing directors of such an in­
stitution.

Besides intelligence and activity, the direetion of such a bank 
should have the advantage of the local knowledge of a mer­
cantile body, whose daily transactions must enable them to 
know any alteration in the circulation, and whose interest must 
be so identified with the prosperity of the country, that they 
will obser\'e with vigilance all the changes that occur. If your 
legislature were to grant a charter to such an institution, with 
such exclusive privileges as with security may be given to it, 
and amongst others the right of its alone issuing paper, with 
the direction of all the banking affairs of Government, we be­
lieve that many persons of this country would be disposed to 
subscribe; and by this means the bank would acquire an in-
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creased capacity of assisting Government in the reduction of its 
paper. But it would be necessary that at the beginning Govern­
ment should put into the hands of this bank sufficient funds to 
meet any efforts which the same might be compelled to make.

W e do always consider the small notes as the most censurable 
part of a paper circulation, and therefore we recommend to begin 
with their withdrawal; and should a loan in this country be 
required, we judge that the same will easily be obtained on favour­
able conditions, and its produce would be transmitted in specie 
to Rio de Janeiro, for the employment of it by the bank, in such 
a manner as may be most convenient to the state of the circu­
lation. It is not to be supposed that your Government would 
give to any banking institution all the advantages of an exclusive 
charter, without sharing, in a certain proportion, in its profits ; 
but in what proportion Government is to he interested, is a ques­
tion which can only be decided adequately and satisfactorily on 
the spot, by persons who are more in circumstances than we to 
estimate the value of the grants proposed.

There are many points of detail connected with an object 
like this, which are better left to persons of more extensive 
local information; wherefore we abstain from entering thereon. 
And should you require any documents for the organisation of 
the charter, we cannot refer you to any better than the sta­
tutes of the bank of the United States, in which the Govern­
ment reserved for itself, from the beginning, one-fifth of the 
shares of the entire capital stock, without, however, being 
allowed to interfere with the management, although its interests 
were represented by persons o f its nomination, who had means 
of obtaining the most complete information respecting all transac­
tions which it might undertake, in sufficient time for opposing them, 
if they involved an infraction of any condition of the charter.

W e shall only add, that in case the Government of Brazil 
should require our assistance in promoting the operation on which 
we now write, the same will find in us a house which will take 
the most ardent interest in the welfare of Brazil, and which is

1
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desirous of employing all the means at its disposal for the attain­
ment of so beneficial a measure.

With the greatest respect, we have the honour to be.
Your Excellency’s very obedient serv̂ ants,

BARING BROTHERS.
To the Marquis of Barbacena.

Warnford Court, 3d May, 1836.

W e  have already had the honour to explain verbally to your 
Excellency the manner in which the state of Louisiana began, in 
1824, the system of a bank of deposit and of circulation, in part 
or entirely on mortgages of properties situated within the limits of 
that state, and how these same mortgages became guarantees for 
a loan contracted in Europe on the credit of the state and of the 
bank, for the purpose of forming with the amount of the same 
loan the effective capital of the said bank.

At that epoch, and when the above-mentioned system was 
there partially adopted, we made a loan of 2 ,6 0 0 ,0 0 0 to the 
bank of Louisiana. In another loan of 3,000,000^^, contracted 
by that state in December last with the house of Messrs. Hope 
and Co. of Amsterdam, the subscriptions were entirely on mort­
gages. This system, together with the fertility of the soil, and 
the favourable position of that country, caused the value of its 
property to increase rapidly. By an inviting premium, fresh 
capital w'as there introduced, giving life to industry and com­
merce : agriculture being thus encouraged, the amount of pro­
duce increased, and with it the value of the landed property. 
The proprietors, that class which on so many grounds deser\’̂ e 
the attention of governments, were then in a situation to receive 
the great advantages which always accompany the establishment 
of banks in a country which enjoys prosperity, without, on the 
other hand, being obliged to advance capital. Now, although for 
the purpose of these operations considerable privileges were given 
to Government, yet there were not given to it tlie due advantages 
for the management of its credit, and for its quality of represcn-
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tative and general protector of the public interests. The oppor­
tunity was neglected for creating a fund which would really be 
a sinking-fund, and which would not only redeem the debt, but 
also redeem it in a lucrative mode for the state.

Instead of securing the gradual redemption, and of fixing 
various periods for the payment of the loans, in which large sums 
from abroad were employed, the risk was encountered of a very 
considerable derangement of the circulation, and immediate injury 
to the commercial operations by the time of their falling due. 
But the plan we to-day beg leave to lay before your Excellency 
is a great improvement upon that of Louisiana. The bank which 
we propose to be established in Brazil secures greater advantages 
to Government, combining them with the interests of the pro­
prietors, and with the legal interests of such establishments. 
According to our plan, the premium payable on mortgages should 
be 7 per cent per annum; that the interest of the foreign loan of 
which the capital of the bank will have to be formed, do not 
exceed 5^ per cent per annum; and that the capital assigned to 
the bank on mortgages be one-sixth more than its paid-up or 
effective capital procured by a foreign loan. Thus there would 
be, between the interest to pay for this loan, and the interest to 
receive on mortgages, a difference of 2 f  per centum of the whole 
proceeds.

W ith this difference we propose to form a permanent fund, 
with accumulation as a sinking fund for the loan. Now, sup­
posing that the accumulated interest of this fund be 3 per cent, 
and the redemption be made on an average at 65 per cent, the loan 
will be redeemed in twenty-five years. This done, we further 
propose that a capital in mortgages, equal to the whole loan, 
become the property of the state, of which the chambers shall 
dispose in the best mode they may think fit : reserving for 
another communication the mention of the objects to which we 
should wish to see such funds applied. The measure, just ex­
plained, is sufficiently important to create an epoch as a financial 
measure, and, as such, would form the foundation of public credit, 
placing the state in a position to undertake the greatest measures



39

of improvement without the necessity of new taxes. Nor is it 
less important as a political measure, which will create a common 
interest between all classes of the extensive empire of Brazil, 
forming a fresh cement for the general union, from which new 
strength will arise to the country and to the state.

Your Excellency has frankly declared to us your approbation 
of this plan, without, however, disguising your doubts on the 
possibility of getting money in Brazil at per cent per annum. 
To this our answer is, that, supposing the loans to amount to
5.000. 000/. real capital, we should be ready, if you are autho­
rised to act, to negotiate on the taking of the equivalent of
5.000. 000/. in 3 per cent stock, at such a price as may correspond 
to an annual interest of 5^ per cen t: we reserving to ourselves 
the option of taking the remainder of the 5,000,000/. wdthin a 
stipulated time, and at the same price.

The secret in matters of finance, as well as in all large 
transactions of business, is to endeavour by all means to 
create a general and powerful interest towards the operation, 
whereby the success of the enterprise is insured; and in loan 
operations, this point is obtained by options. By means of these, 
the contractors can easily cause a junction of the British and 
continental capitalists for one general, though remote purpose. 
W e say remote, because time is required to make a large opera­
tion in new stock; or rather, that time is required for new 
operations, which are, besides, on a large scale. Such option being 
granted, it is also but just that the price offered by the other 
contracting party be liberal; and certainly the apprehension 
manifested by your Excellency, that no money would be found in 
Brazil at 51 per cent, would at once prove whether a price such 
as that offered by us was liberal or not.

Lastly, we beg leave to tell your Excellency, that the pro­
posed measure is worthy of the zeal which your Excellency 
has so constantly shewn, in the long and varied career in which 
you have so distinguished yourself by services rendered to your 
country; and that it is also worthy of the distinguished indi­
vidual who now presides over the Government of that empire,
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and who appears to be destined by Providence to raise the pro- 
6])erity and honour of Brazil to a degree as yet unknowui.

Please to accept the assurances of our great esteem, &c. &c.

SH AW , W ILSON , & CO.

lOl The following is the third offer  ̂ made by a London 
hoiise  ̂ which, however, in the documents published by 
Government, bears neither signature nor address.

Taking into consideration the state o f the finances of Brazil, 
we perceive three important obligations incumbent on Govern­
ment :

1. The attention to the an'ears of the sinking-fund of the 
loans contracted in England— an object of great importance—  
not only because the national honour is pledged for the faithful 
fulfilment of its engagements, but also because the national interest 
is compromised: for the longer the epoch of redemption is post­
poned, the larger will be the amount to be redeemed, and the 
higher the price at which it must be done, there existing an article 
in the contract obliging Government, after thirty years, to redeem 
the whole loan at par,

2. The payment to be made to Portugal in liquidation of 
accounts now pending.

3. The stability of the circulating medium, and steadiness of 
the exchange, after the extraordinary issue of notes for the second 
recall of the copper; an object requiring much cafe, and which 
can be secured only by withdrawing from circulation a consider­
able portion of small notes, and substituting small silver coins.

1 o carry out such objects, it is quite clear that Brazil must 
have money— and how is she to obtain i t }

The sole means we are aware of is a loan : and on these pre­
mises we propose a plan, which appears to us as advantageous as 
expedient, observing only that when the necessity of a loan is 
acknowledged, it is much more advantageous to contract it at 
once than to wait for the moment of pressing necessity.

i
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PLAN.

To make a national and foreign loan of 2,000,000/., or, at 
40c?, for 1 ^  =  12 ,000,000^.

The smallest bond to be of 6 0 0 or of 100/. 5s., with divi­
dends, payable half-yearly, on the 1st of February and 1st of August.

The annual sinking-fund to be of 60,000/., or 3G0,000^^ so 
that the loan will be redeemed in 30 years.

This loan to be negotiated on a commission, and its accounts 
to remain under the particular inspection of the resident minister 
here, who will register the bonds.

Government will fix the minimum price at which it is to be 
sold, the agents being charged with obtaining the best price, and 
with the management of the sinking-fund operations, which will 
enable them progressively to obtain a better price for fresh sales, 
which they may make from time to time, so that it is not impro­
bable that the price will reach 90.

In case of any bond or coupon being lost at sea. Government 
will, on a security being given by the claimant, issue others.

The guarantees of this loan shall be the same as those of the 
former loans.

W e further projiose that the legislative assembly shall pass a 
law', that bills o f exchange be drawn, in favour of the national trea­
sury, on the contributing provinces, o f '20per cent of their general 
annual revenue, ivith anticipation o f five years; which will amount 
to a sum of which Government may make use, or wdiich wdll 
serve as a greater guarantee to the public, on their being deposited 
in England, and will make a better price attainable.

The produce of this loan, supposing it to be effected entirely 
in England, and at a net price of 80 per cent, w’ould be 
1,600,000/., wdiich might be thus applied :—

For the first two years’ dividends . . . £200,000
For the s in k in g - fu n d ........................................  120,000
For silver against 1 and 2 ^  notes, about . 500,000
For the sinking of the loan of 1829, as being at the

low'est price in the market . . . .  180,000
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Another great advantage may be expected from this opera­
tion ; for, if well managed, it would be the means of introducing 
into Brazil these new bonds of 5 per cent interest, and thus 
enable Government to convert the present (entirely local) bonds 
of 6 per cent interest into such as those now proposed.

This o p e r a t io n  h a s  a g r e a t  a b v a n t a g e  o v e r  a n y  B a n k  ; 
for Government having now, by its moral credit, brought the 
exchange to 40, little less than the intrinsic metallic value, and 
thereby obtained, in our opinion, a general and integral security 
for Brazil, it appears to us, that to give out of its hands this 
bridle, to put it into that of a company, which can do no more 
than to establish the exchange at 4 3 i, and that with e v i ­
d e n t  p r e ju d ic e  to t h e  c ir c u l a t io n  a n d  to  n a t io n a l  c r e d it , 
can neither be the interest nor the views of Government.

Government referred all the papers received from the 
Marquis to a commission, which it had requested the 
merchants of Rio to name, to report on them, and on 
some considerations on the currency of Brazil, about that 
time handed to the legislative chambers by a gentleman 
of great talent and experience in such affairs, Mr. John 
Miers, who has taken out and established at Rio one of 
the most perfect mints in the world, and who had pre­
viously established a mint in Chili.

The merchants nominated Messrs. Ratton, a Brazilian, 
James Kemp, an English (partner of the house of 
Messrs. John Finnie and Co.), and James Birckhead, an 
American merchant; and although they differed in minor 
points, they yet agreed upon the principal measures to be 
proposed, as will appear from the following account of 
their report:—

“  The offer for foreign loans, they are of opinion, should not 
be taken into consideration ; but only domestic loans, which they 
deem beneficial to the country in every point of view, so long as
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they are employed for the maintenance of public credit and good 
faith.

“  Giving credit to both Messrs. Baring and T. Wilson and 
Co. for their attention and intimacy with Brazilian finances, they 
consider the plan for a bank in imitation of the Louisiana bank, 
and of the redemption of the circulating medium offered by the 
latter, as too complicated and slow in its operation for the pre­
sent circumstances of Brazil.

“  The project of Messrs. Samuel and Phillips is described as 
entirely inadmissible, and, instead of useful, detrimental to the 
empire.

“  Approving, however, entirely of the views sent in by Mr. 
J. Miers, on the mode of improvement of the circulating medium, 
and founding their proposals, here briefly mentioned, thereon.”

The committee also advised the strict enforcement of the law 
of the Gth of October 1835, which limits the functions of the 
copper coin to 1 ^  in any payment; that the time of this last 
recall should be limited to forty days in the respective places, 
under a penalty of exclusion ; that the coin be reduced at once to 
half its former nominal value ; that the same weight, restamped, 
be returned to the bearers, and that the other half of the former 
value be handed them in notes ; that every contract made in 
copper coin from such time be declared void.

This measure to come into operation only after the provinces 
shall be provided with the necessary notes from Rio, and after 
the law is published there, and the term for bringing in the 
copper (say forty days) has expired.

They judged that, if this were performed within eight or 
ten months, little harm could arise by false coiners from abroad, 
as such an operation required some time for coining, and there­
fore few would enter into it, under the apprehension of coming 
too late.

Meanwhile, they advise Government to recoin, in a perfect 
manner, the new copper coin to the amount of about 4,000,000^^; 
and further, that as soon as the redemption of the paper money
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shall be commenced, the issue of silver coin of 500, 200, and 
100 reis pieces shall also begin, and that the copper should not be 
allowed to be offered in payment of larger sums than 100 reis. 
And for the notice of all, such period should be previously 
announced for one or two years.

The inconvertible paper, although an evil, has been sensibly 
pernicious only after having been made the general circulating 
medium; before that time (1834) it was principally limited to 
the circulation of Rio de Janeiro, and in small quantities to that 
of St, Paul’s and Bahia; therefore its scrutiny and fiscalisation 
wms easy, and necessity made it tolerable ; there existing then 
also a moral conviction, that it would not be abused by fresh 
issues. But the making its circulation general has already produced 
serious inconveniences ; and, judging from analogy, there exist 
strong grounds for apprehensions for the future, should its gene­
ral circulation not be modified or restricted.

W e shall not stop to prove these inconveniences caused by its 
general circulation, because they are seen and felt by all. W e must, 
however, say, that the only method of rendering forgeries diffi­
cult, and doing away with fears on that subject, is to make it pro­
vincial. Then, as they will circulate in a limited and known circle, 
any disfigured or torn notes, or any such as create suspicion, can 
immediately be examined, and they may be more easily and more 
promptly exchanged for metal, as the amount of the local circula­
tion and its subdivisions will be exactly knoum in each province. 
From all this, and because they will bear the signatures of resi­
dent and kno^^ l̂ persons, more confidence will be the result, and 
more activity in agriculture, commerce, and industry.

They also recommend an annual exchange of all notes against 
notes of a fresh pattern, the better to detect all forgeries, and to 
prevent the introduction of forged notes from abroad.

At the date of their report they estimated the currency of 
Brazil thus :—

I i
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Legally coined copper . . . . .  
Withdrawn against treasury notes, by law of 3d 

of October 1833 . . . . . .

S ’ or milreis. 
16,600,000

10,125,000

Leaves legal coin . . 6,475,000
Allowing that the introduction of/"alse coin amounted

to one-half, we have . . . . .  8,300,000

They are of opinion that a considerable portion of 
this copper will not be presented when finally 
called in, partly from the great distances at 
which it is circulating, partly from indifference, 
and because no less amounts than 20<^' should 
be admitted, supposing 5 per cent for such por­
tion, o r .

Much of this will be found false, in spite of the 
rapidity of the operation (say also 5 per cent) .

From this make the abatement o f  5 per cent by law 
for expenses . . . . . . .

14,775,000

738,000

14,037,000

701,000

13,336,000

666,000

Total milreis ( c opper ) 12,670,000

Which, according to our plan, should be returned 
to the public one-half in notes, and one-half in 
copper coins of 80, 40, and 20 reis, at half their 
former value, or double their former weight: 
there remaining consequently in circulation only 
6,335,000-i^ IN COPPER, although represented 
bv the above coin.
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Of notes there will then exist the amount as above S' or milreis.
emitted against copper of . . .  . 6,335,000

Further, the issue made previously against the 
10,125,000^^ of copper less 5 per cent then 
abated . . . . . . . .  9,619,000

And, lastly, the issue made in substitution of the
former bank notes . . . . . .  18,345,000

Total paper circulation (1836) . 34,299,000

When these shall be again changed against others,
the usual diminution may be rated at . . 299,000

Total milreis ( n o t e s ) 34,000,000

There exists (1836) in the treasuries of the empire : 
' 10 ,125,000^  copper, from which Government

will coin the new copper coin ; of which, in our 
opinion, 2,000,000^^ will suffice, and do the 
functions of the above 6,335,000<;§" in copper, 
which wiU come in, when the circulation of 
copper is limited. These 10,125,000<:^ can 
therefore not be disposed of at once ; but as 
the new coinage would gradually replace the 
old, until the issue of 2,000,000^^ be completed, 
it may be assumed that these 10 ,125,000^  
will again be filled up at least; and, deducting 
125,000^^ for expenses, deficiencies, &c. in the 
empire, these, by Mr. Miers’s plan, should pro­
duce in silver coin . . . . . .

Leaving a total of
Add to this, for the copper re-issued in Ilio Grande 

and Pará . . . . . . .

1,800,000

32,200,000

800,000

To be redeemed by hard cash . ^ 33 ,000 ,000

It:*
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These 33,000,000i§^, divided amongst all the provinces according 
to the respective importance of their transactions, -will form the 
real amount of the general circulation, because the use of copper 
money being confined to fractions only, it cannot be taken into 
calculation.

The 6,355,000^  thus remaining in circulation would not all 
be necessary, and, not finding useful employment, would soon go 
out of circulation. Government would perhaps not even find it 
necessary to coin the proposed 2 ,000 ,000^  in copper to satisfy 
the small changes. They observe that the commerce of Rio 
alone has already proved that it can with ease employ, and 
requires, at least 20,000,000^^^ currency, and that the remainder 
of 13 ,000,000^ cannot be considered more than sufficient for all 
the provinces, which together have at least as much business as 
Rio. On this calculation we founded our opinion that our cir­
culating medium must not be reduced without a metallic sub­
stitution.

The regeneration should be made by a gradual replacement of 
it by gold and silver, but in such a manner that its accomplish­
ment take no less than ten years, nor more than fifteen years; 
and the last period we think preferable, as it will require a less 
annual amount of the precious metal. The quantity thus applied 
being of very little consequence to the public, when a law shall 
have been passed in the sense proposed, to apply at certain periods 
certain amounts of precious metal for the gradual redemption, and 
that it be punctually observed, and entrusted to intelligent and 
respectable men, the paper will soon be in high credit; and ere 
long no one would present the notes for change against coin, 
from having the certainty of being able to do so at any moment, 
because their convenience and easy management in commercial 
transactions would then render them preferable even to the pre­
cious metals; and if their presentation for exchange should be 
obligatory, commerce, to avoid trouble and loss of time in its 
operations, will necessarily organise ere long B a n k s  of C ir c u ­
l a t i o n .

The state of credit of our home stock completely proves what
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we now advance ; yet it is not in any sense more a promissory 
paper of Government than the notes now circulating. But that 
has a certain sinking-fund, and the law in respect of it is reli­
giously observed. Greater stiU would be the credit of home stock, 
if the administration of its sinking-fund had larger receipts set 
aside ; for the monthly contributions for the interest and sinking- 
fund are much below what they should be in the present state of 
the public debt ; and the supply of the half-yearly deficit reposes 
entirely on good faith, and on the supposed capacity of the public 
treasury to make it up. The last decreed loan (2,000,000^^, in 
1836) will render the position of the public treasury still more 
unfavourable, because no special funds for its interest and sinking- 
fund were assigned to it. In our opinion, the position of the 
notes will be much preferable, when, the expediency of regene­
rating the paper money by a certain, though gradual, substitution 
of precious metals being acknowledged, the funds to be appro­
priated to that purpose become necessary.

The duties on importation offer the best resource for that 
purpose, without any inconvenience whatsoever. They may 
be raised to 20 instead of 15 per cent; as at present. Such 
an importation duty is not excessive, and will have no effect on 
consumption, and it will neither diminish importation nor enourage 
smuggling. It is an indirect impost, of cheap collection, of easy 
calculation, and, with great probability, of a steady and consider­
able increase. None other presents similar advantages. It is 
true that treaties exist M'̂ hich are opposed to such a measure, but 
they also permit the adoption of any measure which may be 
judged as of urgent necessity, though the same may be in con­
travention of what had been mutually agreed upon— the other 
party keeping the right of indemnification. The urgency of the 
measure cannot be contested ; and it may be supposed that no 
reclamation would be made on such a score, because foreigners 
are as interested in the regeneration of the currency as the Bra­
zilians themselves, and they are well aware that this increase of 
duties will be at the charge of the consumers, and not at theirs.

The representation lately made to the chambers, praying for
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measures for the improvement of the currency, being signed by 
all resident foreigners, allows the supposition that they would also, 
if necessary, petition their respective Governments to consent to 
a measure fraught with results so beneficial to all parties. At any 
rate, we judge that such a measure should be adopted without 
hesitation, and acted upon as soon as the necessary time for its 
promulgation has been given. Any nation, which, from an ill- 
understood zeal for, and want of insight into, the real interests of 
Its subjects in their relations with Brazil, might then make their 
claims, may then be attended to ; and, as soon as the substitu- 
tion IS made, the privilege enjoyed by such nation may, in as far 
as it was interrupted, be regranted to the same for the time which 
was short of its expiration.

The immense advantages which will result from the regenera­
tion of the circulating medium are so striking and so direct for 
foreign commerce, that we cannot imagine the possibility of any 
measure conducive to it being opposed, particularly if they are 
duly introduced in their exact and true point of view.

As the good resulting from the law will depend on the proper 
and skilful manner in which it is executed we would advise the 
creation of a special commission for that purpose, under the title 
of Junta of Redemption of the Fiduciary Money, detached entirely 
from the treasury, directed by five members, and presided over 
by the minister of finance. These members to be selected by 
Government for their capacity and the credit they have for honour 
and probity with the public ; nor subject to be dismissed without 
a condemnatory sentence from the tribunal of commerce, as soon 
as that shall be organised ; and in the meantime, from the mem­
bers of the administration of the sinking-fund ; and in cases of 
great responsibility, from the same judges, together with tw'o 
deputies and two senators, selected by lot.

They then go on describing the mode in wiiich the provincial 
sub-juntas are to act.

All acts of these juntas shall be published by them in due time, 
that the public may be ŵ ell informed of the progress of the substi­
tution and redemption. The central junta is to have the greatest

E
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latitude in its operations, because the modes of making them are 
various, and because it would be difficult or impossible to pre­
determine which might, under prevailing circumstances, be the 
most advantageous. The only restriction to be imposed on it is, 
that it shall redeem each year a sum in notes corresponding to 
the cash received; and that whenever it has issued a portion of 
gold or silver in exchange for notes, it shall report to Grovern- 
ment what proportion such issue bears to the general circulation, 
upon which. Government shall order the gold and silver coin to be 
paid in the same proportion in all money transactions.

This is the only means for preventing the disappearance of 
the precious metals. The copper coin recalled, and that which 
will yet come in, is to be handed to this junta, as also the 5 per 
cent additional on importation duties.

The public treasury, in the beginning of every financial year, 
shall make an approximate computation of the amount in each pro­
vince, and shall draw for the same monthly bills on their respective 
treasuries, handing them at once to the junta : the balance between 
the treasury and junta to be made at the end of each year. Thus 
the junta will be quite independent for all the year, and cannot be 
watched in its operations, or embarrassed, as would be the case 
were the quantity it received every month known, and that it 
would be applied immediately.

By restricting the circulation of the notes to the respective 
provinces, or provincialising them, and also restricting the circu­
lation of the copper, and the substitution of the paper by metal 
being slow and gradual, another circulating medium of general 
application will become necessary, which would facilitate the 
transactions between the provinces, and all over the empire; for 
which we propose a means used in many other countries ; namely, 
drafts of a public department on itself at sight, to be received in 
payment of the revenue all over the state.* This qualification, 
and that of being payable at sight, renders the circulation of 
these bills unlimited, and causes them to be highly appreciated as

* It would appear that no public establishment but a bank could do this, 
without great inconvenience and expense.

t i
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agents for interprovincial transactions. Their value is generally 
considerable in amount, and is therefore not appropriate for the 
daily necessities of private life; and, from their nature, being 
chiefly circulated among the higher branches of commerce, for­
geries thereof become extremely difficult.

It would therefore appear that the central junta at Rio should 
have the power of issuing in exchange for notes, or of the cor­
responding coin, bills of this nature, which we will call general 
bills, to a limited amount, say from 300,000/. to 500,000/. in 
amounts of 1 0 0 ^ , 2 0 0 ^ , 5 0 0 ^ , and lOOÔ Ŝ ', as the receiver 
may desire. The central board would draw these bills on itself, 
payable only at Rio in the current co in : they will be signed by 
three of its members, and the receiver wdll sign his name on the 
back of each bill in the act of receiving the same; and thus all 
public offices in the empire should be bound to receive them as 
current money.

The advantage of such a description of bills in general opera­
tions of commerce is too evident to be commented upon; but to 
avoid abuses and confusion, only the central board should draw 
them, and thus commerce, which would derive very great advan­
tages from this arrangement, would quickly circulate them over 
aU parts of the empire.

On considering that it might perhaps not be convenient to 
have recourse to the proposed increase of importation duties for 
obtaining the funds required, we shall still mention another 
means, as more certain and less onerous than any other besides 
the first named, which is, annual and partial loans made in the 
country for the amount required by the central junta, for the 
term of time which the treaties still have to run; after which, 
there is no impediment to raising the importation duties to as 
much as may be necessary for going on with the redemption of 
the paper, and for the payment of the interest and sinking fund 
of the loans meanwhile made for that purpose.

If this idea be adopted, the central junta should at once 
be authorised to contract all necessary annual loans; because 
then foreign capital would compete for them, being sure to 
make its appearance if the conditions were inviting. For interest
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and redemption of this loan, l i  per cent of dispatching-dues, 
which are now exacted at the custom-house, might be set aside, 
and which should he handed over at once to the said junta, by 
hills drawn in anticipation for the whole year, and payable 
monthly.

In conclusion, we think ourselves bound to repeat our decla­
ration, that we by no means approve the idea of making loans 
for the purpose in question, and, above all, foreign loans; and 
that we can discern no measure so convenient and proper as an 
increase of the importation duties. This alone offers advantages, 
which is not the case with loans, much less with direct imposts.

J a m es  B ir c k h e a d  {with some reservations).
J a m e s  K e m p .
I g n a c io  H a t t o n .

Rio, \Qth Oct. 183G.

Mr. James Birckhead, without differing in anything essential 
from the foregoing one, proposes measures still more deter­
mined ; and though, as a general principle, much approving of the 
increase on importation duties, even to 10 per cent above that 
now' existing for this special purpose, he doubts that the assent 
from the British Goverment could be obtained; and there­
fore proposes that the minister of finance be authorised to issue 
a home loan of 5,000,000<^ at various periods and parts, accord­
ing to the necessities of such junta, wdth six months’ public 
notice each time. He lays much stress on the necessity of the 
before-mentioned general itinerary notes, as a substitute for our 
bank post bills, for wdiich he proposes the junta to receive one- 
half per cent on the amount in giving the bill, and one-half 
per cent in paying i t ; and wdnds up his statement wdth the fol­
lowing observations, full of w^eight, as coming from a gentleman 
than whom no one better understands the situation of Brazil.

“  I cannot understand how' there can exist any useful legis­
lation on this important question of the circulating medium, 
wdthout being based on the firm resolution of thoroughly altering 
the character of the present circulation, and of withdrawing the 
same gradually, as prudence and experience may dictate. These 
operations will be still more facilitated by admitting into circu«
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lation, as legal money, all coins of other nations, according to 
their standard value compared to that established by law.

“  I also predict the most favourable results from the issue of 
itinerary notes, persuaded as I am that commercial transactions 
would wonderfully increase by the confidence reposed in such a 
circulating medium, and thus give such an increase to the i)ublic 
revenue in all its branches, as would exuberantly counterbalance 
any sacrifice previously made.

“  The continuance hitherto of our present circulating medium 
can only be owing to a mode of politics to which statesmen not 
unfrequently, and very unjustly, have recourse, and which de­
serves eternal reprobation for its great deviation from all rules 
of right and justice, and from being founded on nothing but cus­
tom : shewing imaginary advantages in order to conceal real losses, 
and pretending to save to the nation the annual payment of the 
interest of a sum which it is either not capable or not disposed to 
pay, and which they wish to be considered as a loan paying no 
interest, and as great economy— which, however, is a very false 
economy.

“  I also consider it my duty to say something regarding the 
external debt of Brazil. I am bound to declare myself, in the 
most positive manner, against all foreign loans, the interests of 
wdiich are payable'in foreign countries, and to recommend most 
earnestly and pressingly the application of all possible means 
that can be made use of for the redemption of the actual external 
debt. Amongst other resources, I would even recommend the sus­
pension of the sinking-fund of the internal funded debt, and the 
sale of the redeemed stock, and to apply their produce, and the 
sum hitherto annually applied for them, as a sinking-fund for the 
external debt. Thus the evil would be much reduced, whilst, in 
pursuing the present system, only a partial benefit is obtained; 
whereas the domestic loan is a great convenience and advantage 
to the public individually, whatever may be the effect of such loans 
in a national point of view; and it is equally advantageous to 
Government in all other respects, provided that the debt is being 
reduced by the application of appropriate quantities for its gradual 
redemption, &c.
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"  May I also be permitted to make an observation regarding 
tlie duties of importation and exportation, which is, that on all 
articles which offer great inducement for smuggling, from their 
considerable value and small volume, the duties should be small, 
in order to do away with that temptation; and that the duties of 
exportation be levied only on articles of such a value as render 
the revenue derived therefrom of importance, allowing all such as 
give but little to the state to go free.

“  In conclusion, I cannot but express the satisfaction I feel 
in contemplating the state of prosperity wdiich this beautiful 
country will enjoy, so soon as the obstacles which the present 
state of the circulating medium opposes to it shall have been 
removed, and when the great stimulus of a solid currency shall 
begin to operate.

“  It is doubtless one of the greatest misfortunes w’hich accom­
pany an eminent capacity, destined to fulfil great moral or 
physical tasks, that man should be so apt to be captivated, in the 
contemplation of so much greatness or of so much inherent 
beauty, that he should rely in indolent security on the great 
means he possesses for the realisation of the most fantastic and 
extravagant hopes, without recollecting that physical and moral 
superiority are the recompense of energetic application and of 
untiring industry, in improving upon the advantages presented 
by nature. However good the climate of Brazil, fertile its soil, 
and vast its limits, if Government do not take every care to re­
move the obstacles which impede the application o f these advan­
tages—  do not stimulate industry, recompense labour, and ensure 
them better remuneration,— the Brazilian must be content with 
picturing to himself the imagery of an anticipated national gran­
deur ; to obtain which, nature has bestowed on him so ample and 
so varied resources. Its statesmen and legislators may picture with 
brilliant colours the great destinies to which they lead, but elo­
quence will never bring improvements, nor indolence prosperity.

“  There is a moral law in the universe, that riches, glory, 
and prosperity are the fruits of constant and unremitting efforts 
only. Instead, therefore, of continuing in the old fashion—  
although, perhaps, ilatteriag to national vanity— of expatiating
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turning them to use, let us hope, from our present free institu­
tions, that the time is not far oiF in which the true principles 
which lead to prosperity will begin more strongly to influence the 
people and the legislature o f  Brazil, bringing with them the 
recall of all those obsolete laws which are a check upon indivi­
dual enterprise, or disturb the free agency of will in the employ­
ment of capital and industry in the manner deemed best by each 
individual, provided he do not infringe moral and social obliga­
tions. Beyond this, I see nothing wanting to carry Brazil to an 
enviable state of prosperity.

J a m e s  B ir c k h e a d .
Rio de Janeiro, Sth Oct. 1836.

They all agree that the plans proposed by loans or banks, 
without a positive metallic substitution, might, generally speak­
ing, be advantageous, but are not the most proper means for 
the regeneration of the circidating medium of Brazil. They say, 
the proof exists in the exchange on England, wdiich has gene­
rally been at 40d. for IS ' in paper ; and as 43-1- is the par of 
our actual gold standard of 2^^500 per oitava, the trifling 
difference, which may be produced by many causes, cannot be 
attributed to a redundancy of paper as a circulating medium. 
The price of the gold or silver coins cannot be adopted as a term 
of comparison, because they have a general acceptation and cir­
culation all over the world, and, as such, have another application 
and destiny, which cannot be given to paper, which is a local 
currency.

The proof of justice and morality which the Government and 
chambers have just given, in not hesitating to subject themselves 
to the onus of a loan to meet the necessities of the state, instead 
of making fresh issues of notes, sets aside all fear that the mass 
of the paper money will be increased ; and as we have already 
seen that it approaches very near to the foreign money, which 
serves as a base to all commercial operations, it is clear that the 
portion actually circulating is pretty nearly the amount indis­
pensable for circulation. To diminish this quantity would be to 
place insuperable obstructions in the way of the immense progress
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daily made in agriculture, commerce, and industry, and to create 
a great introduction of false copper, despite of all preventive 
measures; as necessity acknowledges no law, and that necessity 
would exist if no metallic substitute were given.

W e are of opinion, that in no case whatsoever can there be a 
necessity to make loans out of the empire for the regeneration 
of our circulating medium; and we have the gi'eatest hope that 
it will also not be necessary to make them in the country, in 
consequence of other resources, which we* will presently point 
out. W e are averse to loans, because they are means which 
should be resorted to only in cases of the greatest necessity: 
they are energetic means, to he applied only when all others fa il; 
they should he used sparingly, that they may be recurred to 
when circumstances j)ermit no loss of time.

They wear out credit, cause great sacrifices, diminish the 
revenue, and surcharge our descendants with a debt from which 
they have no benefit, and deprive them of the means of providing 
for their own most pressing necessities.

Our foreign loans point out sufficiently how much the use 
of them without a necessity is to be lamented.

The state of. our circulating medium requires not the appli­
cation of so violent a remedy.

If it does not enjoy a full credit, it is not so much because it 
is composed of copper and paper, as because the notes have a 
general circulation, and are not realisable at the will of the bearer, 
nor have a substitution by strong coin, however small and gradual, 
destined for them ; and because the copper coin, representing 
treble its intrinsic value, with an imperfect stamp and unlimited 
circulation, invites to falsification.

The present paper and copper circulation, unchangeable as it 
is for real values at the will of the bearer, current only from 
necessity, has the singular quality of being not merely unproduc­
tive to both the public as well as to Government, but prejudicial 
also : morally, because it habituates to fraud and falsification ; 
politically, because it produces discontent and diffidence in the 
public mind ; financially, because it diminishes the revenue of the 
state, often creating serious embarrassments; and generally.

|l'
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because it impedes every interchange and transaction whatsoever, 
— preventing thus the progress of commerce, agriculture, and 
industry, the three fountains of national wealth.

The necessity of the regeneration of our circulating medium 
is therefore evident.

The remedy should be efficacious and applied in time : what­
ever immediate sacrifices it might cause will soon be amply 
recompensed.

There cannot be a doubt but that the present circulating 
medium, of paper as well as copper, is a forced loan of the 
nation from the individuals composing it.

Without entering into the reasons it had for doing so, whe­
ther they were right or wrong, certain it is that the public is 
bearer of these titles of the public debt, and that, by the force of 
circumstances, the period is arrived to take measures for their 
payment: justice and equity require that each shall receive what 
is his ; that is, the real value of that which the notes represent, 
so that his loss may be as small as possible.

Thus w'e arrive at a metallic currency, &c.
In their proposals thereon, the committee approve, for the 

present, of the continuance of the standard of 2 ^ 5 0 0  for 1 oitava 
of gold of 22 carats ; being, however, in hopes, that in times not 
distant it will be again brought to the primary scale of 1 ^ 6 0 0  
for the same, as the only means of placing the Brazihan medium 
on a level with that of other distinguished nations.

They recommend that the gold be the only standard, and 
silver to circulate only in the proportion of 1 to 14^ of gold, in 
500, 200, and 100 reis pieces, in order that the silver may not 
be carried away, and that there be no obligation ever to receive 
a larger payment in silver than 2 0 ^ . The copper to be used 
only as small change.

Meanwhile they proposed the measure for setting aside the 
further importation and manufacture of copper coin ; which has 
been pToniptly adopted by the chambers, and executed by the Go­
vernment, and which has constituted the currency of Brazil, such as 
is seen in page 59.
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F R O M  T H E  M I N T  A T  R I O  D E  J A N E I R O , 

S in c e  i t s  F o r m a t i o n  in  1703.

Y E A R .

1703-1767 
1768-1809 

1810 
1811-1821 

1822
1823
1824
1825
1826
1827
1828
1829
1830
1831
1832

O r the va lue 
o f  abou t . 

W h ich  all

N O M IN A L  V A L U E S  IN  M IL R E IS .

G o ld . S ilver .

Milreis. Milreis.
130,508,851
74,128,256 222,830

1,278,284 1,026,774
6,385,842 12,205,913

141,864 1,755,118
88,538 380,844

153,196 384,012
84,764 56,856
36,670 225,683
35,160 23,342

4,160 9 >

5,872 9 9

5,884 1,341

203,820 *2,758

213,061,161 16,285,471

£53,000,000 £3,200,000
lave d isap p eared  from  c ir c u ­

la tion , though  m u ch  is  as ye t in  the m a r­
k e t as m erch an d ise , and  m ore  still hoarded .

In  1 83 3 -3 5 , no issues w orth  m en tion in g  
from  the m in t.
The Bank, in winding up and in re­

placing its old notes by new ones, 
in 1833 left in circulation . 
which were substituted by national 
notes. As also certain treasury 
notes emitted in Bahia in 1829 
against spurious copper there cur­
rent, amounting to .

The copper issued at various times 
by the Mints of Matto, Grosso, 
Goyaz, and Bahia, is rated at 

And the current false copper at

Total

Of this there was called in, 1834-35 
Against an issue of . . .

Currency of Brazil in 1835

C op p er .

M ilreis.

20,137

1,013,514
280,994
237,201
532,525
534,166
547,622

1,390,927
2,637,690
3,099,371
2,878,836

953,914
478,281

14,605,178

2,000,000
8,300,000

24.900.000

10.125.000

14,775,000

OF N O TES

B Y CO
0> pC

T H E  L A T E

B A N K .

Milreis. Pence

52|
481
501

6.330.920
7.430.920
7.330.920 
9,530,92048

11,130,92051^
11.230.920 47yijr
20.230.920 351
20.180.920 321
17.780.920 25§ 
17,623,430 23 
stationary 241

16,955,000

1,490,000

9,619,000

28,064,000

38
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CURRENCY IN 183G and 1837.

In 1835, the whole legal circulating medium of Brazil consisted of

COPPER.

Milreis.

14 ,775 ,000

O f  th is c o p p e r  there w ere again  ca lled

in , 1836, th rou gh ou t the em p ire , about 3 ,000 ,000  

W h ich  was again  re tu rn ed  resta m p ed  at 
o n e -h a lf  the form er va lue ; the oth er 

b e in g  g iv e n  in  notes, less 5 p e r  cen t . :

C on stitu tin g  thus a b e g in n in g  o f  the fu ­

ture im p ro v e d  c o p p e r  co in s , o f  abou t

L ea v in g  in  c ircu la tion , at the c lo se  o f -------------------

1836, abou t . . . .  11 ,775 ,000

O f  the o ld  c o p p e r , to  be forthw ith  r e ­

d eem ed  in  a s im ila r  m od e , u n d e r  p e ­

nalty  o f  loss o f  o n e -h a lf  its value, in  

case o f  n on -p resen ta tion  w ith in  a short 

p e r io d  about to be d eclared , and w h ich , 

w ith  a d ed u ction  o f  abou t 5 p e r  cen t 

ch a rg e  b y  gov ern m en t, 5 p er  ce n t  

avera ge  o f  g la r in g ly  false co p p e r , 

w hich  is  retu rn ed  to the ow ner cut, 

and in c lu d in g  5 p er  ce n t  fo r  co p p e r  

n ot b rou gh t in , from  in d ifferen ce  o f  

the p arties  h o ld in g  it, w ill g iv e  about 

B u t the oth er h a lf  deficient m ust be m ade 

up  b y  n otes  as a bove , and w ill cause 

an add ition al issue o f  a bou t . . . .

T h u s  the c ircu la tion  o f  1838 is  lik e ly  

to b e , in  g o o d  co p p e r , about 

In  n otes . . . . • •

T R E A SU R Y  NOTES.

Milreis.

28,064 ,000

1 ,425,000
I M P R O V E D  

C O P P E R  C O I NS
1,500,000

5 ,000,000

4 ,750 ,000

6 ,500 ,000
34 ,239 ,000

Or three times as much paper as in 1825, when the exchange 
was 51, and twice as much as in 1833, when it was 38rf., and 
only one-fourth of the copper of the later period; with the 
material difference, however, that then there was no provision 
made for redemption of the paper, which now there is ; and 
that then both copper and paper were on an indefinite increase, 
which is henceforth prevented by legislative enactments.
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Observations on the Offers made by British Capitalists to 
the Government o f  Brazil, and on the Measures note in 
operation fo r  the Improvement o f  the Treasury Notes.

T he propositions of the several London capitalists are_, 
as the committee of merchants so properly observed, all 
of an untenable descri2)tion, inasmuch as each of the par­
ties is desirous of contracting another foreign loan for 
Brazil.

It is fortunate for Brazil that it is possessed of states­
men who do not disdain to consult the opinion of that 
class of men who, from their intimate acquaintance with 
the subject of the currency, finances, and resources of 
tlie country with whose welfare their own is so closely 
entwined, are likely to be the most competent judges and 
sincerest advisers.

The paper currency of Brazil, from its indispensable­
ness for the payment of the general and provincial re­
venue (amounting conjointly to above one-half of its 
total amount), and as a rejjresentative of all the vast pro­
duce and property of the empire, is by no means so far 
inferior in character and value in comparison with specie ; 
and the prospects of the revenue of Brazil are too pro­
mising, for financiers of any judgment, much less legis­
lative chambers zealous for the interests of the nation, 
deliberately to proceed to tie the millstone of another 
foreign loan about its neck.

Rothschild informed me, with admirable frankness,’  ̂
says the marquis, that his business was in lending money 
to nations and individuals in whom he had confidence, 
without his caring what they did with it.’  ̂ Whence it is 
obvious, that besides the prospect of a loan-operation, and 
with it the immense sum which is at the time of contract­
ing, and afterwards annually, cleared by the contractor for 
commission, no other object commanded his attention ;

'i!.

l i 'd

► V.
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and that he took no interest whatever in the welfare of the 
country borrowing, or in the application of such loans.*

The proposition which appears anonymously in the 
report of the marquis, is unboundedly grasping and absurd. 
To offer to contract a loan at 80 per cent, which in the 
first instance implies a sacrifice of one-fifth part of the 
capital, and next to require tu o years’ dividend to be 
paid in advance, with a sinking-fund of 120,000/.; and 
to crown all with an expedient so futile, and so de­
grading in a national point of view, as hills drawn five 
years in advance on the custom-house duties receivable 
in the various ports of the empire, is a specimen of the 
manner in which new and inexperienced states have been 
drawn into the most ruinous operations, and ought to di­
minish our astonishment at the ultimate ill-success which 
have in some instances been encountered with other South 
American States. The objection held by the same partieŝ  
to any bank, seems to rest on as questionable motives; 
as the grounds cited by them for a prospective stability of 
the exchanges, without a metallic currency, or a bank, 
have proved themselves erroneous by the great fall which 
has since taken place in the exchange.

The proposition of Messrs. Baring is certainly of a 
different and a more statesmanlike and generous stamp, 
discussing the whole question with ability, and displaying 
no pressing eagerness for the contracting of a loan.

From the measures of Government already realised 
with respect to copper, as seen from the statement in 
the preceding page, and from the fund appropriated 
to the redemption of the paper circulation, it is evident

*  O n  co n tra c tin g  the B ra zil loan  o f  tw o m illion s , M r. R oth sch ild  m ade 

n et 8 9 ,000 /. v iz. two p e r  cen t com m iss ion , 4 0 ,0 00 /., and the first h a lf-y ea r ’ s 

d iv id en d , 5 9 ,0 0 0 /.;  the con tra c t h av in g  been  m ade in  January 1825, with 
in terest from  the first o f  O cto b e r  p reced in g , w hereas he issued  it with 

in terest from  the 1st o f  A p r il , 1825.
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that the advice of the merchants has been adopted as far 
as circumstances would hitherto permit; and there exists 
unquestionably the intention of stedfastly following it up, 
first, by the application of the reserve funds, consisting of 
the sums received in liquidation of the late bank, and of five 
years  ̂receipts of the baidv imposts, amounting together to 
2600 contos, and to about 400 contos annually; secondly, 
by the application of the produce of about 5000 tons of 
recalled copper coin to be sold for exportation, estimated 
at about 2500 contos; and, lastly, by an issue o f  home- 
stock to a determined annual amount. These measures, 
followed up by the one recommended, of an early appro­
priation of five per cent additional on the impost-duties, 
would, in about two or three years, infallibly render the 
whole of the pa ĵer circulation equivalent in public opinion 
to the precious metals, and bring the exchanges, suj)ported 
by increasing exports, in a short time to par; thereby 
relieving the country from an immense sacrifice on the 
annual remittances for the dividends and sinkinii-funds of 
its foreign loans, and permitting their earh'" conversion 
into domestic stock.

The small quantity of copper left in circulation, at 
half its former value, being indispensable for small change, 
and its uses restricted to this employment, renders its 
introduction by false coiners, on an injurious scale, im­
possible, were it even as profitable to them as when it 
was current for double the amount.

Since the above was written, news has arrived from 
Rio, that the chambers have, on the 11th of Sept., further 
followed up the suggestion of the merchants, by making 
provision, to the annual amount of 1,600,000^, for the 
redemption of the paper currency, by setting aside a special 
revenue for that purpose, viz. from the customs about 
800,00iW ; from the imposts of tlie former bank, 180,000;^;
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from lotteries, 120,000^ ;  and from 4 to 500,000^ from 
simdries; besides which there exist, ready for tliat appli­
cation, and to be at once applied, about 2,000,000^ ,  
provening from the eight years  ̂ accumulated imposts of 
the former hank, and from five per cent deduction on
20,000,000^  of copper recalled, as well as the value of 
that copper, estimated at 2,500,000<;S .̂

These amounts are to he applied to the purchase of 
paper money by the present sinking-fund-junta of the 
home-debt at liio, a most business-like and responsible 
board, which is to destroy such paper publicly: thus the 
paper will at once be reduced about 12 per cent, and by 
about 6 per cent iinnually, and at an increasing ratio. Tlie 
paper money being already scarcely sufficient for the busi­
ness of Brazil, as seen from the merchants’ report (p. 56), 
it is rather to be regretted that, by its diminution as above, 
though undoubtedly increasing its value, not only by the 
demonstration of good faith tlius made, but by its in­
creased scarcity, a want of the circulating medium will be 
felt, which may impede the free progress of industry. 
For no substitution or replacement by gold or silver lias 
yet been decreed, from the difficulties and doubts which 
appear to have offered themselves to tlie legislature on 
the mode of securing such precious metal in the country; 
and from the unanimous desire of the chambers not 
to prevent the adoption, in the present session, of the 
above most beneficial law; and because the hope was 
expressed by the house of deputies, through one of its 
committees, that some bank, unconnected with Govern­
ment, would soon spring up in Brazil, and become the 
desirable mediator of a metallic substitution of the present 
paper money, by introducing its own notes, convertible 
into cash at sight, in lieu thereof; an arrangement by wliich 
Government would be able to dispense with the unwieldy
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and expensive macliinery* of a large number of bureaux 
and officers all over the empire, necessary for the control of 
the present paper currency, as well as the great sacrifice 
and inconvenience to the public at large, by an annual 
substitutiont to prevent forgeries. No resolution has 
been adopted regarding treasury post-bills. In respect 
to the old copper coin, of which, in September last, only 
about 1-lOth of the original quantity, or about 2,500,000^8" 
were estimated to remain afloat, it had been decreed that 
only one month further should be allowed, from the date 
of the publication of the decree, in each province, for its 
final delivery at the conditions above stated, and that any 
coin not thus delivered should be worth only l-4th its 
former value; but to avoid individual losses, the term Avas 
again extended until the next session of Parliament.

Several other proposals for further appropriations to 
the redemption of the paper currency were then under 
discussion, and the following were likely to be carried 
before the close of the session; viz. the sale of the lead 
mines of Abaite; of four square leagues of the Diamond 
district; 4 of thirty-three cattle-farms in the province of 
Piauhy, of an aggregate surface of about 1/0 leagues 
square; and that all public buildings, or other public 
property not necessary to the state, shall be sold for cash 
or home stock, and the proceeds be applied exclusively to 
the purpose of reducing the existing amount of the trea­
sury notes. On a question in the house put to the minister 
for the returns of the public property in all the empire, 
he answered, that he was now provided with them from

*  E stim ated  by itse lf, and w ith ou t the co s t  o f  the n otes , at a bou t 5 0 ,0 00 /. 

p e r  annum , b esid es  losses b y  casu a lties  o r  u n a cco u n te d -fo r  d e fa lca tion s .

t  T h e  e n g ra v e r ’ s and p r in te r ’ s a cco u n t fo r  the n otes  n ow  cu rren t, w ith  

b u t the su bstitu tion  o f  abou t the fifteenth  part o f  th em , v iz ., tw o c la sses  

su sp ected  to h ave  been  sto len  from  the treasu ry, and  fo rg ed  a fterw ards, 

am ounts to abou t 4 5 ,0 0 0 /. J See D ia m on d  D istrict.*
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all the provinces, and that he would forthwith hand them 
to the chambers ; mentioning, at the same time, that they
formed so voluminous an inventory that it could not be 
read in a day.

The prejudicial effect on the credit of the treasury notes 
by the amount of lOÔ ÔOO and upwards having a gene­
ral, and not a merely provincial use, has again been acknow­
ledged unanimously by the chambers; but from an appre­
hension of rendering this yearns operations in the currency 
too complicated by a simultaneous withdrawal of these 
notes against provincialones, and thereby causing a check 
to commerce and agriculture, they abstained from decree­
ing thereon in the session just closed, deferring the measure 
regarding the provincialisation* of these notes till next 
session ; although considering all but impracticable a per­
fectly satisfactory arrangement of the paper currency, and 
still more so the return to a metallic currency, without the 
assistance of some bank or other of sufficiently responsible 
character. In case of this desideratum offering itself, 
a decided disposition has been evinced by the majority of 
the chambers at once to make use of the mediation of such 
an establishment for the introduction of a metallic cur- 
lency, in lieu of notes, and for that purpose to make a 
home loan, of which the interest and sinking-fund would 
be defrayed by the annual amount now decreed for the 
improvement of the treasury notes ; the amount of which 
loan would consequently be equivalent to one third of 
the whole currency of the country.

* T h is  p rov in cia lisa tion  o f  the n otes , it was adm itted , w ou ld  again 

create  p rem iu m s and d iscou n ts  on  the tran saction s betw een  the p rov in ces  ;

but this was con s id ered  o f  little  im p ortan ce  com p a red  w ith the greater 
safety thus afforded.
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M IN T OPERATIONS.

These are seen from the annexed list of the annual 
coinage of all metals. As the paper currency came gra­
dually into greater discredit  ̂the copper rose in estimation ; 
and although issued at three times its cost, it reached, at 
various times, and in various places, as high a premium 
as 49-50 per cent against notes. This seems to have 
been interpreted by Government as a scarcity of cop­
per; and various decrees were issued, particularly in 1827 
and 1828, to prohibit its exportation from Rio and Bahia, 
on the plea that the enormous amounts thus al)stracted 
by greedy speculators embarrassed the transactions of 
commerce.

In 1831 this prohibition was set aside. A treasury 
order, issued in 1832, to receive the following foreign or 
domestic coins at the prices annexed, was without effect, 
as a better price was obtainable in the market:—

Port, or Braz. joes at 104^000 
Sovereigns - 5^520
Spanish dollars - 1^^100

The last purchases of copper for the mint were made 
in 1831 and 1832, to the amount of about 1,2(X),(XK) lbs. 
at an average price of from 500 to 550 reis, with an ex­
change of about 30ft?.

The coinage of precious metals with the die of Don 
Pedro II. has been very limited; and as the money struck 
at the established weight and standard cannot be pro­
ceeded with but at an enormous loss, any portion thus 
prepared is from time to time sold by public auction on ac­
count of Government, at which the gold coins have lately 
fetched from 38 to 40 per cent beyond the standard price.

The machinery of the new mint at Rio is one of the 
best and most capacious in the world, and has been esta- 
Idished by Mr. John Miers of London, an able and highly
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intelligent engineer, to whose excellent advice in currenev 
mrasures Brazil will on-c great obligations, particularly if 
It IS  foilowed up more fully than it has been hitherto.

Provided this machinery is kept in good order, there 
will be'no danger of delay in the conversion of bullion 
into com. Still, the task whicli is about to be imposed 
upon this mint, if the regeneration of the Brazilian cur­
rency is persevered in, is so great that it will have full 
occupation for tliree or four years to come.

The first task will be the coining of the value of
4,000,000<*- in copper, in the following proportions

25.000. 000 10 reis pieces.
22.000. 000 20
81,250,000 40

or the number of 131,250,000 copper coins ; besides about 
80,iX)0,0(K) silver coins, of 100, 200, and 500 reis; or an 
amount of 3 or 4,(K)0,000^ in silver.

The copper now current is the old coin, which has 
received a stamp-mark, and been re-issued this year at 
half Its former value, and cannot be paid away in larirer 
amounts than W ,  whereby its introduction from abroad 
is j^revented.

It is to be replaced by the above perfect coinage. 
Meanwhile, its amount being rather more than necessary 
for such limited payments, it is at a discount of two or 
three per cent at Rio, but at Bahia it is at par; and this 
ciicumstance, if we consider that in 1831, when issued at 
half the present weight, it was yet from 25 to 35 per cent 
pieniiuin against paper, the latter species of currency 
having since been increased by one-third, is in itself the 
strongest proof of the increased domestic confidence in 
the Government and the resources of the country.

The N E W  P A P E R  C IR C U L A T IO N  consists of trcasuiy notes of
W ,  3.450,000; 2 ^ ,  1,720,000; 5 ^ .  G79.000; 10.^, 435,000;
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2 0 S , 224,000 ; 5 0 ^ , 95,000 ; 1 0 0 ^ , 44,500 ; 2 0 0 ^ , 21,500 ; 
500i^, 5,000; making a total of 35,115,000<^. Of which
30,000,000tfS^ are already issued to the various provincial trea­
suries : Rio having received about l-4th, Bahia l-8th, Minas 
l-9th, St. Paul’s 1-12th, Maranhara l-15th, Rio Grande l-20th, 
Para l-25th, Pernambuco l-30th part, which, in this latter place, 
is not equal to the annual importation duties.

N.B. The province of Rio alone had held out for 19,350,000.^^, 
or for about 4 -7th of all this paper money ; but received only one 
lialf of this sum.

As far as 50<^, they are made provincifd; from 100^^ up­
wards they are general notes, and circulate all over the empire. 
This latter measure has, however, been found very inexpedient and 
injurious to the credit of the large notes, from a fear of forgeries. 
These notes will, therefore, at an early date, be also made pro­
vincial ; and the order for that purpose has already been received 
by Messrs. Perkins of London, who executed the above.

h

ON THE EXTIN CT BANK, AND ON THE LATE CON­
TEM PLATED BANK, OF BRAZIL.

T he  late Bank of Brazil was formed on a royal decree of 
the 12tli October^ 1809  ̂ with a privilege of twenty years. 
After the ohservations already made on this estahlishment, 
it would he useless to analyse its constitution, which would 
he unfitted to the present times. Suffice it to say, that in 
1822, when the circulation of its notes amounted to near
8,000,000 8̂ ,̂ it had only 200,000<8  ̂ in cash.

On the 28th of July, 1821, this hank, not being able 
to pay its notes in silver, established a rule, wdth the 
approval of Government, that thenceforw^ard it wmuld 
give for a 100.̂8" note hi small notes, 15̂ 8̂  in silver,
and 10.8  ̂ in copper, which was tantamount to a sus­
pension of payment; yet this announcement had then no 
particular effect on the value of the notes or the exchange 
on England.
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Its accounts were only finally settled in 1835, when 
Government received from it a final balance of 1,081,000^".

The bank had to substitute its old notes by new ones, in 
oidei that the real amount of its liabilities mig'ht be ascer­
tained ; for that purpose, all notes were declared to be 
invalid which should not be presented within seven months 
from the 4th October, 1831, when they were found to have 
been 19,053,930^8 ,̂ consisting of

98.308 in notes.
98.308 2^
90,000 4 ^
60,473 6^

or about five per cent small notes. The notes from 8 8̂  ̂
to 9 0 ^  made up the amount of 9,728,000^ ;  and those 
from 100 to 400^  each absorbed an amount of 8,404,000i8^. 
The 1̂ 8̂  and 2̂ 8̂  had not been issued before the 4th of Jul}', 
1828. Ihese new notes were replaced by Government 
notes in 1834, to the amount seen in the preceding list.

At the closing of the bank several bad debts of a large 
amount were found, and one to the amount of 700,000^̂  
by a former director.

The following is the decree issued in 1833 for forming 
a national bank, which has never been carried into effect.

The regency, in the name of the emperor Don Pedro II., hereby 
makes known to all the subjects of the empire that the general 
assembly has decreed, and the regency has sanctioned, the fol­
lowing law :

A r t , 1. In all departments of the public revenue, gold and 
silver in ingots, or natiomd or foreign coins, shall be received at 
the rate of 2^^500 per oitava of gold of 22 carats.

2. The half-ounce pieces of gold shall, as heretofore, be coined 
without having any nominal value impressed thereon.

. 3. There shall be established in the city of Rio de Janeiro a 
bank of circulation and deposit, with the denomination of “  Bank 
of Brazil,” which shall continue for the space of twenty )’ears, 
reckoned from the commencement of its operations..
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4. Its capital may be increased to 20 ,000,000^, divided into 
shares of 100<^ paid up in precious metals, as fixed by Art. 1.

5. Government shall be holders of 40,000 shares, the pay­
ment of which shall be effected in an indefinite space of time by 
the following funds :

1. T h e  funds n ow  in  the co ffers  o f  the bank  w h ich  has b e co m e  

ex tin ct , and w hich  b e lo n g  to G ov ern m en t.*

2. T h e  p ro d u ct  o f  the im posts  estab lish ed  b y  the roy a l a lvara  o f  the 

20th o f  O c to b e r  1812 .f

3. T h e  p rod u ce  o f  con tracts , w h ich , b y  the p resen t law . G o v e rn m e n t 

is au thorised  to m ake w ith  in d iv id u a ls , o r  w ith  nation al o r  fo re ig n  

com p a n ies , fo r  m in in g  on  lands b e lo n g in g  to  the n ation  in  any p r o ­

v in ces  o f  the em p ire , e x c e p t in g  th ose o f  the d iam on d  d istr icts  o f  S erro  

d o  F rio .J

4. T h e  p ro d u ct  o f  the im i)ost o f  the seal, w h ich , b y  the p resen t law , 

is ex ten d ed  to all pap ers  and  d ocu m en ts  m en tion ed  on , and in  c o n ­

form ity  w ith , the su b jo in ed  list.§

5. T h e  p ro d u c t  o f  the annual tax o f  2>S’, to  be  p a id  b y  the inhabitants 

o f  c it ie s  and  tow ns fo r  each  slave th ere  h e ld , b ey on d  tw o b y  each  

b a ch e lor , and o f  fou r by  m a rried  p ro p r ie to rs  ; e x c e p t in g  s laves u n der 

tw elve , o r  a bove  s ix ty  years o f  age.

6. Any individual or company may subscribe as far as 2000 
shares, but not more. The payments of the subscribers to be 
made by them respectively in the places where they subscribed,

■* T h e se  w ere last yea r w ithdraw n, and  h a n d ed  o v e r  to the s in k in g -fu n d , 

to be h erea fter  a p p lied  to the im p ro v e m e n t o f  the p a p er  cu rre n cy . T h e y  

am ounted  to about 150 ,000 /., and have s in ce  b een  em p loy ed  in the s in k in g - 

fun d  o f  the h om e sto ck , lia b le  to be ca lled  b a ck  for the im p ro v e m e n t o f  
the p a p er  cu rren cy .

f  C om m on ly  ca lled  at R io  “  Im p osts  o f  the B a n k ,”  from  h a v in g  been  

fo r  tw enty years the p r iv ile g e d  rev en u e  o f  the e x t in c t  ban k , and c o n s is t ­

in g  o f  the fo llo w in g  ta x e s : 12-8^ annually  from  each  co a ch  o r  sh op , 1 0 8 ' 

on  each  ch a riot o r  ca b , 12 on  each  th ree -m a sted , 108^ on  each  tw o-m a sted , 

6 8 ' on  each  on e -m a sted  vessel, and 4 8 ' on  each  sm aller cra ft  c o m in g  in to  

p ort, and 5 p er  ce n t  on  p u rch a ses  o r  sales o f  a ll v e s s e ls ; a m ou n tin g  to 
about 19 ,000 /. a -yea r.

i  T h is  has p ro d u ce d  n oth in g  fo r  the last fou r years, bu t is n o t  u n lik e ly  
to  p rod u ce  a g o o d  sum  at an ea rly  p e r io d .

§ A rtic le s  4  and  5 p ro d u ce d  last yea r abou t 2 0 0 0 /. ;  b u t i f  the e x p e n se  

o f  its co lle c t io n  w ere taken  in to  a ccou n t, w ou ld  p rob a b ly  be foun d  to be 
w orth  a lm ost n oth in g .
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and at the following i)criods : SOS' for each share at the time of 
subscribing, 3 5 ^  within six months, and the remaining 35<^ 
within one year from the date of their subscription.

7. Subscription lists shall be opened in the city of Rio de 
Janeiro, under the suj)erintendence of five commissioners to be' 
appointed by Government, and of three to be appointed in like 
manner at every other place which may be deemed j)roper for 
receiving signatures. These commissioners shall receive a reason­
able compensation for their services, and be reimbursed for ex­
penses by the bank direction when established.

8. I ’he subscription being completed in each such place, the 
commissioners shall get two copies made of the same, sending 
one to the minister of finance, retaining the other themselves, 
and remitting the original to the commissioners at Rio de 
Janeiro.

9. After the receipt of the original subscription lists (or, in 
case these have been lost, of copies thereof), the commissioners 
at Rio de Janeiro shall immediately make an entry of these sub­
scriptions.

10. Should they find more than 16,000,000<^ subscribed, 
these commissioners shall reduce the largest subscriptions by 
taking oft the excess, so that no subscription shall sufter a reduc­
tion as long as there exists one of a larger amount. The reduc­
tion shall, however, not take place on shares subscribed for in 
places wdiere their number does not exceed 2000 shares.

11. In case the sum total of subscriptions received in the 
various places shall not reach 16,000,COOS', the lists shall remain 
open until that amount is filled up.

12. The commissioners will deposit the metal received from 
the subscribers in a safe place, that it may be handed over in 
the same state in which it was received to the bank directors, or 
to their order on demand, so soon as the bank is organised.

13. So soon as the commissioners of the various places shall 
have received the amount of 4,800,000<^ on account of the 
subscriptions (not reckoning the shares wdiich the Government 
takes), the Rio commissioners shall give public notice thereof in 
at least two periodicals, in each of the i)laces where signatures
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were received (if two periodicals be there published), and fix the 
time and place for the general meeting at llio de Janeii'o for the 
election of twenty directors, giving at least two months’ previous 
notice thereof; and the election thus made shall be viilid. Go­
vernment shall then name five directors, who at that time are 
not required to be shareholders.

14. The parties thus elected shall be the first directors of the 
bank, shall choose from amongst themselves their j)resident, and 
exercise their office until the first Monday of the next following 
month of January’-, on which day a fresh nomination of directors 
shall be made. From that moment they will commence opera­
tions at the bank in llio de Janeiro, appoint officers, clerks, and 
the necessary servants, and fix reasonable salaries, and exercise 
all other rights and privileges belonging to them.

15. The shareholders of the bank, and their successors, shall 
form a corporation under the title of “  The President, Directors, 
and Company of the Bank of B r a z i l a n d  as such are entitled to 
possess and administer the funds of the bank, under the following 
restrictions, and also to establish any regulations for the internal 
management of the aifairs of the corporation which may not be 
contrary to the existing laws.

16. The number of votes to which the shareholders are entitled 
for the nomination of the directors shall be regulated thus : from 
one to two shares, one vote; for every two shares as far as ten, 
one vote ; for each four shares above ten, not exceeding thirty, 
one vote ; for each six shares above thirty, not exceeding sixty, 
one vote; for each eight shares above sixty, not exceeding 100, 
one vote; for each ten shares above 100, and not exceeding 150, 
one vote; for each twelve shares above 150, and not exceeding 
210, one vote ; and no individual to have more than thirty votes.

17. After the first election, no share or shares shall entitle 
the holder to a vote unless owned three months previously to the 
voting. Shareholders resident in Brazil only shall be allowed to 
vote by proxy at the elections of the directors.

18. The administration of the bank shall be composed of 
twenty-five directors, chosen from among the shareholders; of 
whom five shall be named by Government, and twenty chosen by
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tlie shareholders. These twenty-five will elect, by a majority of 
votes, their own president from amongst themselves.

19. Seven directors, including their president or his substitute, 
to form a quorum. Such substitute, in case of illness or impedi­
ment of the president, to be appointed by him in writing.

20. The directors will serve gratuitously, but they have the 
right of fixing a compensation to the president for his constant 
presence at the bank. ' No director of the bank, or of any of its 
branches, may be a director of any other bank ; and if any one 
should act to the contrary, his office at the bank of Brazil shall 
cease.

21. The directors of the bank will establish a branch bank in 
every place where 1,000 shares are owned, or in any other place in 
the territory of Brazil they may think fit, or under any regulations 
that may not be contrary to the laws.

22. Any fifty shareholders possessing collectively at least 1000 
shares, may at any time convoke a general meeting for purposes 
relating to the bank, by declaring, through at least two public 
papers, the object of such meeting, with three months’ notice.

23. The dividends from the profits of the bank shall be paid 
half-yearly. If any shareholder should be behindhand in the pay­
ment of any part of his shares, such share shall not be entitled to 
receive more than the dividend corresponding to the amount paid 
up on the same.

24. The directors will at the general meetings lay before the 
shareholders such circumstantial reports as may be necessary for 
the good information of the shareholders.

25. After the term of the duration of the bank shall have 
expired, it shall be permitted to make use of its title for the final 
liquidation of its business, for the adjustment of its accounts, for 
the sale of its property, and for the division of its funds, but not 
for any other purpose whatsoever ; and only for two years after 
the expiration of such term, at most.

26. It shall not be lawful for this bank to possess houses or 
landed property beyond those necessar}»  ̂ for the conducting of its 
business, or such as may have been mortgaged to the same, or be 
acquired in satisfaction of debts previously contracted in the
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course of its transactions, or been adjudicated to the same by a 
court of justice, or been bought at a public sale in consequence 
of an award received for such debts.

27. This bank shall not make investments in home stock, 
nor lend any sums whatsoever to Government, without a special 
authorisation from the legislative assembly, under pain o f disso­
lution of the bank, and of the loss of the debt thus contracted; 
and the shareholders shall in such case have the right of recovering 
from the private property of the directors the amount of such debt.

28. The bank shall neither directly nor indirectly do business 
in any other thing than in bills of exchange, and in gold and 
silver, or in the sale of unredeemed property to them mortgaged 
for monies advanced, and in things resulting from their own 
landed property or buildings; nor shall it receive a higher inte­
rest or discount for loans than 6 per cent.

29. The bank will undertake the receiving gratuitously the 
deposits of the state, and of private persons, of monies, gold, 
silver, jewels, and plate, and of papers o f value : receiving, how­
ever, one per cent on the value of such articles as are to be 
returned in the same kind in which they were deposited. The 
bank will also undertake the care of the orphans’ fund, and allow 
to the same 5 per cent interest on the amount therein existin'»-to*
or which may come into the same, and with the gratuitous safe 
keeping of all things belonging to that fund.

30. The bank shall always pay its notes, bills, or obliga­
tions, in gold or silver, and promptly return the sums received in 
deposit at any of its branches, under fine o f paying 12 per cent 
per annum to the holders of such bills, notes, or bonds ; or to the 
persons who have the right of claiming such deposits, reckoned 
from the day on which their demand should not have been com­
plied with.

31. Its notes shall be of 5 ^ ,  2 ^ ,  and 1 ^ ,  but not of a 
smaller amount.

32. They shall be received in jiayment of the public revenue 
in all places where the bank may have a branch.

33. The Government will coin gratuitously all coins the bank 
may stand in need of.



34. The bank will transmit all monies of the treasury from 
one point of the empire to another, without charging either com­
mission, premium, or discount thereon for a difference in the 
exchange.

35. The Government funds shall be deposited in this bank 
wherever the same may have a branch, unless at any time the 
minister of finance should order to the contrary; in which case, 
however, he shall be obliged to lay before the legislative assembly 
his reasons for so doing.

36. The bank undertakes to substitute by its own notes the 
present Government paper, viz. the notes of the extinct bank 
of Rio, Bahia, and St. Paulo, and the treasury receij)ts current 
in Bahia, for which it shall receive payment at the rate of 5 per 
cent per annum on their whole amount; for which purpose there 
shall be applied:

1. T h e  sum  w hich  for  that p u rp ose  m ay be fixed  by  tlie budget.
2. T h e  d iv id en d  o f  the shares h e ld  b y  G overn m en t.
3. T h e  p rod u ct  o f  the o b je cts  m en tion ed  in § 2, 3, 4, and 5, o f  the

A rt . 5, w hen the G ov ern m en t shares shall have been  paid  up  in 
full.

37. n fis  bank shall present to the minister of finance a 
monthly account o f its capital stock, of its debts, of its de­
posits, of its notes in cireulation, and of the cash in its coffers; 
and further, an annual general balance.

38. The minister shall send this balance to the chamber of 
deputies, as well as the monthly aeeounts at the opening and 
closing of the chambers.

39. Either the chamber of deputies, or the senate, or the
finance minister, may nominate a commission of inquiry to inspect 
the books or transactions of the bank; and whenever from such 
inquiry a violation of the present law should become evident. 
Government, or either of the chambers, may refer the business 
to the judicial power. Should the violation be then proved hy 
sentenee which may be carried into execution, then the bank 
shall be dissolved. ^

40. If within the space of three years the bank shall not have 
begun its operations for want of a full list of subseribers, or of 
the payment of its ca})ital stock, then the })resent law may be
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revoked by another, and all in it contained, as far as regards this 
bank, be null and void.

41. All laws and dispositions to the contrary are herewith 
revoked.

P alace  o f  R io  de J a n e iro , 8th o f  O ctob er , 1833, the 12th Y e a r  
o f  the In d e p e n d e n ce  and o f  the E m p ire .

F rancisco  de  L i m a  e S i l v a ,
J o A o  B r a u l io  M u n iz ,

C a n d id o  J osé de  A r a ú j o  V i a n a ,
Minister o f Finance.

The above project of law for the establishment of a 
bank has become nugatory from the complexity of the 
arrangements proposed ; and though conferring many 
considerable advantages ,̂ still, coupled as they are with 
Articles such as 13, 17, 27, 28, and 39, it could never 
have invited the employment of capital from abroad.

Tlie most objectionable portion of the scheme was the 
proposed connexion between the Government and the 
bank, by Government being entitled to subscribe for
40,000 shares, or one-fifth part of the whole capital of 
the institution, and this without the immediate payment 
of so large a portion of the capital, unless from the gra­
dual and uncertain sources, as from the municipal and 
other taxes proposed to he set aside for that purpose. 
Tims a large part of the capital would not have been paid 
up, and the bank would commence its operations under 
all the influence of Government, which, having always 
five certain votes in its own appointed directors, mi<rht 
easily have found, out of the remaining tiventy, two or 
more servile votes, to form a cpiorum of seven, ready at 
the shortest notice to carry any measure proposed by 
Government injurious to the interest and the credit of the 
bank, as witnessed in the fate of the former bank of Brazil.

The exclusion of shareholders non-resident in Brazil 
from voting by proxy, was the most effectual means to pre­
vent the object being accomplished.

f îf
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The prohibition from making investments in Govern­
ment stock, without special authority from the chambers, 
may have been a prudent measure with a directory com­
posed as was contemplated; but to a bank exercising its 
free agency, such exclusion would be a great drawback.

The restriction to an interest of six per cent per annum 
— the usual and customary interest of the empire being 
nine, and no usury laws existing— seems to be an equally 

‘ ill-conceived measure ; and no less so is the provision 
suljjecting the books to inspection by any commission the 
minister of finance might at any time think fit to appoint.

Since 1834, mention has been made in each annual 
report of the respective ministers of finance, of the want 
of sympathy shewn towards this grant, and that it was 
idle to expect the formation of a bank under its clauses ; 
and the law itself has since fallen to the ground, the 
receipts set aside for the purpose having since been appro­
priated to the redemption of the paper currency.

In 1835, the minister of finance thus expressed him­
self on this subject:— My sentiments regarding this new 
l)ank are known to the chambers. My opposition to it is 
not owing to my being unacquainted with the advantages 
which it might afford us in the great undertaking of the 
improvement of our circulating medium, but to the con­
viction of its being utterly impracticable in the manner 
proposed, from the scandalous history of the late bank 
being yet fresh in the memory of all; and to my belief that 
too much reliance being placed on the result of this 
measure, our currency evil will in the meanwhile become 
more serious from day to day: nevertheless I have not 
only followed the law to tlie letter, but also named a 
commission of persons who were known to be favourable 
to such an establishment, to revise the law and point out 
any measures they might think advisable; but as yet I 
have received no report from them ; and from the accom-
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empire only 196 shares have been subscribed for. This 
fact is weighty and decisive, and will convince you that 
no laws can be put in force which have not the public 
ojjinion in their favour.^’

By Article 20 it \vill be seen that no obstruction to 
the establishment of any other bank, collaterally with the 
one then contemplated, was intended; much less does such 
intention exist now, when the ideas of the legislature, as 
well as of the public, on banking have acquired considerable 
expansion, not a little promoted by the disappointment 
felt from the nugatory effects of the above law, and from 
the great vacillations in the exchanges and fluctuations in 
the value of property since experienced. The true policy in 
banking is founded upon a perfectly free trade in money; 
and the commerce of countries is much better advanced 
by those banking institutions which have no immediate 
connexion with the state ; since all partnership or control' 
on the part of Government over the banks of a country is 
contrary to the soundest principles of finance; and the 
example of the present executive of the United States 
would appear to be judicious, as tending to the entire 
separation of “  Bank and State.̂ ^

Banking capital is undoubtedly much required in Bra­
zil ; and no country in the world presents a more profit­
able field for the establishment of a well-arranged system 
of banks.

The actual depreciated currency of the country is in­
sufficient for its wants, and for the many valuable secu­
rities for its use in lands, mines, shipping, and all the 
first-rate elements of national wealth.

A well-established and well-conducted institution of 
this description, supported with foreign capital, and ar­
ranged upon that joint-stock principle which has produced 
in England and America so many beneficial results in the
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course of recent years, would form one of tlie most im­
portant eras in the financial history of Brazil.

It may safely be asserted, that no where else abroad 
could English capital be employed to greater advantage 
to the proprietors and to the British nation.

So long as the superabundant capital of this country 
can be employed abroad at a higher interest than is cur­
rent at home, and while such capital is not employed in 
manufactories nor in war, but in agricultural pursuits, or 
in the establishment of an improved currency in a country 
which is a considerable consumer of English manufac­
tures, like Brazil, such capital is employed greatly to the 
benefit of this country; for, dependent as it is, in a great 
measure, on the external consumption of the products of 
its industry, every effect of such employment of capital 
operates in favour of England.

Banking is a legitimate object, when established for 
purposes of commerce; and the facilities it affords for 
supporting the credit of any commercial country are too 
well known and appreciated to need elucidation. It is 
only prejudicial when it degenerates, and the establish­
ment becomes a tool in the hands of the Government, as 
the late bank of Brazil, to all intents and purposes, evi­
dently did; but it was not to that circumstance only that 
it owed its extreme unpopvdarity and ultimate extinction, 
but to the want of intelligence and integrity in its directors, 
particularly at the outset, when they helped themselves most 
bountifully, without thinking of ever refunding their loans. 
One director in particular appeared on the last balance- 
sheet as a debtor to the establishment to the amount of 
700,000^8 ,̂ which debt was put up at public auction in 1833, 
and considered so bad, that no offer was made for it.

M r. M cC ulloch  observTS, on the extinction o f  this bank, 
l)y w'ay o f  epitaph, that it (the bank o f  Brazil) had very 
extensive concessions and privileges granted in its favour.
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and ought to liave been in a flourishing condition. It 
had the power of issuing notes; and all disputed property 
of persons deceased or absent was obliged to be placed in its 
hands, with a premium of 2 per cent per annum for care 
and custody thereof. This, in addition to the interest of 
8 to 10 per cent per annum to be obtained from the deposit 
of such sums, ’̂ he remarks, w ôuld, in an active mer­
cantile country, alone form no inconsiderable revenue.’^

The only effective attempt at establishing a bank of 
discount and deposit in Brazil has been made at Ceará, in 
1836; and its results are said to be most satisfactory.

Great exertions were made from May to August 1833, 
in Bahia, by the native as w'ell as foreign merchants, to 
establish a bank of circulation and of deposit, to avoid 
the great difficulties that province then laboured under 
from an insufficiency of the circulating medium of any 
kind; but as about the same time the legislature at Rio 
passed the bank law above cited, the hopes, though faint, 
of seeing it also extended to Bahia, induced them for the 
present to desist from their attempt. The opinion of 
three most eminent barristers, then taken by the merchants 
of Bahia, coincided, that no bank was prevented by the laws 
of the country from establishing itself and issuing notes.

Transfer accounts between the merchants of Bahia, 
and bank post-bills, were considered as likely to yield the 
principal advantage to the bank and to the public.

RESOURCES OF BRAZIL.

H a v i n g  thus taken as comprehensive and accurate a 
retrospective view of the past and present monetary and 
financial circumstances of Brazil as the materials at hand 
would permit, we shall now endeavour to take a prospec­
tive glance at her resources, with respect to the redemp­
tion of her domestic and foreign debt, and the establish­
ment of a wholesome circulating medium.
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For the last fifteen years Brazil has annually experienced 
a progressive increase in its production and consumption ; 
and this in despite of the source from Avhence she used to be 
supplied with manual labour being cut oft*. Brazil, though 
a young country, and deficient in population, nevertheless 
came nobly forward, and freely and voluntarily proft’ered 
her assistance for the suppression of that abominable 
traffic, the slave-trade, and spontaneously adoi)tcd every 
means to wipe this stigma out of the page of her com­
mercial history. Providence has smiled upon her endea­
vours, and will no doubt enable her to increase consider­
ably her white population.

Colonisation is now eagerly resorted to, and every 
encouragement is held out to emigrants from Europe. 
Hence, no doubt, Brazil will shortly derive a consider­
able increase to her revenue on articles both of import 
and export. A large increase in the growth of coft'cc, 
sugar, and cotton, may be confidently looked forward to, 
and an increasing demand in Europe, ufith the growth of 
European population, and the gradual removal of exploded 
prohibitory laws.

Of the latter article, the immense quantity consumed 
in this country is scarcely credible. That produced in 
Brazil is, next to Sea Island, considered of the best qua­
lity, and, with the same exception, commands the best 
price in the market. There is no chance of Brazil and 
Great Britain ever coming to a rupture with each other; 
whilst between the latter and the United States of North 
America, such an event is by no means improbable, in 
consequence of disputes that may again arise about the 
Canadian boundaries; and when we consider the dissatis­
faction and irritation now prevailing in Canada, owing to 
the measures of this Government, it is not impossible that 
the Canadians may some day be brought to fraternise with 
their republican neighbours, and be disposed to separate
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altogether from England. In such a case  ̂ a non-inter­
course with the United States would follow, when the 
cultivation of cotton in Brazil would receive a great and 
wonderful impulse.

Besides the extension of trade from an increased 
population, the Brazilian treasur}" may look forward to a 
very great addition to its revenue from the sale of the 
public unoccupied lands. The tide of emigration will no 
doubt shortly set pretty strong towards her shores, particu­
larly since the influx to the United States has been already 
checked, and, in case of the event above alluded to, would 
entirely cease. Indeed, without calculating on such a 
result as consequent upon the present gloomy aspect of 
our affairs in that quarter, by good management, and the 
adoption of measures founded on the experience of other 
states, and on those sound principles of colonisation now 
developing themselves in the new settlements of Australia, 
Brazil would acquire such an accession of intelligent and 
industrious settlers from all parts of Europe, as to double 
her population at the same rate at which capital is doubled 
by means of comjiound interest. The salubrity and steadi­
ness of her climate, and fertility of her soil, when once 
generally known, cannot fail to attract persons desirous 
of emigrating from Europe, in preference to the detri­
mentally changeable clime, and comparatively sterile soil, 
of the United States. She would then possess ample 
means of accomplishing another point so essential to her 
well-being, and the future development of her resources : 
we mean her internal navigation, and the transport of her 
produce from the inland provinces to the coast; from the 
improvement in which, her agriculturists could not fail to 
reap the most beneficial consequences, particularly the 
growers of sugar, cotton, and coffee. Brazil at present 
supplies nearly two-thirds of all the coffee consumed in 
Europe; and in a few years may do the same U'ith respect
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to tea, wlien we should no longer he subject to the insults 
of the Chinese mandarins, or to the rascality of the Hong 
merchants.

There is, moreover, a large property which may be 
considered national, belonging at present to tlie con­
vents, but which must, sooner or later, become the pro­
perty of the state, upon the demise of the present occu­
pants— no new members being allowed to be received into 
their cloisters. This property was, at a very moderate 
calculation, estimated some years ago at 4,(X)0 contos, or 
about 600,000/. sterling.

Although many imposts have been abolished, amount­
ing in the last seven years to almost one-fifth of the 
annual amount of the revenue, yet the public receipts have 
increased: whilst the provinces, with few exceptions, 
have been enabled to meet their provincial expenses by 
their provincial receipts; and as a proportion of tlie 
decimos or excise duty on produce, hitherto included in 
the general budget, is henceforth appropriated in each 
province to their expenditure, the accounts of the trea­
sury wall be simplified and rendered more concise.

A great number of pensions and half-pay of military 
and naval officers, and those of the revenue whose offices 
have been abolished, are continually falling in. Of 3100 
officers of which the Brazilian army ŵ as composed pre­
vious to the Emperor’s abdication, scarcely one-half now 
remain; and ten years hence they will be reduced to one- 
third.

Thus, estimating the future from the past, and anti­
cipating no untoward event to disturb or derange the 
system of economy on one side, and of progressive im­
provement on the other, it is very evident that the surplus 
revenue (after providing for the sinking fund of the foreign 
debt) will, not many years hence, extinguish the foreign 
del)t, which, as long as it is allowed to exist, will do
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immense injury to the country ; and in its extinction the 
present savings banks and Mont Piété will become power­
ful auxiliaries.

The principal difficulty Brazil has now to contend with 
is her depreciated paper and metal currency. The copper 
coin is fast disappearing, or being substituted by another, 
whose nominal value being reduced one-half, the temp­
tation to introduce counterfeit coin is set aside : large 
quantities of the old coj3per coins are arriving almost by 
every vessel from Brazil to England.

Nothing can so effectually assist the Government and 
treasury in bringing about so desirable an object as putting 
her circulation on a sound footing, and raising the ex­
changes to their natural level, as the formation of a bank 
on liberal jirinciples, and with a capital adequate to the 
existing exigencies of the country. Of this truth the 
Government and the legislature are alike aware ; and it is 
only required of them to unite hand and heart, to pilot 
their country to the summit of national prosperity, and 
the people to individual happiness.

The inclination for mining appears to be on the wane, 
and it is to be hoped that a bias for agricultural jîursuits 
will supplant it : the one does not require half the capital, 
skill, nor labour of the other, with ten times the certainty 
of gain, and a thousand times less risk of loss.

What necessity is there to search in Brazil for hidden 
and uncertain treasures, when her surface abounds with 
riches of all descriptions, easy of attainment, and with a 
certainty of success ? In Brazil, too, it is clearly shewn, 
by the returns from the gold and diamond districts, that 
their produce has most lamentably fallen off; whilst from 
the returns of her exports (annexed), it will be seen that 
the products of her soil and cultivation have increased 
almost in the same ratio.

What greater proof can therefore be adduced to shew
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wherein consists the truest and best interests of any com­
munity  ̂ particularly circumstanced as Brazil is ? Then let 
us hope that her intelligent and enlightened population 
will avail themselves of the inexhaustible treasures Provi­
dence has blessed their country with, and exert themselves 
to the utmost to render it as morally and politically pro­
sperous as it is physically prolific.

The peculiar combination of fortunate circumstances 
whicli, in America, when public faith is kept sacred, pro­
duce, under but tolerable management, financial results 
more favourable than can well be supposed on this side of 
the Atlantic, have carried Brazil over periods of wars and 
of domestic discord, of financial difficulties the most trviuir, 
and of legislative as ŵ ell as administrative inexperience, 
under each of which, to an observer from afar, the industry, 
the credit, and the union of Brazil seemed to be about to 
succumb.

But Brazil has overcome all these difficulties by hold­
ing fast to public faith ; and all the good qualities of its 
intelligent and docile iidiabitants were thereby elevated, 
and the union of the empire cemented as by one general 
liidi of interest and honour; in the absence of which the 
same fate would have awaited Brazil which no v̂ weighs 
down the whole of the American republics, whose pro­
sperity can only return with public faith, such as has 
taken a healthy root in Brazil.

Harmony being now established in Brazil, and a con­
siderable experience gained by the members of the legisla­
ture and Government, which is now zealously applied to 
practical purposes over an extent of 1,300,000,000 acres 
of fertile land, abounding in every kind of riches, that 
country may now be considered as fast arriving at a first- 
rate position amongst the most prosperous, enlightened, 
and wealthy nations of the world.
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As before observed^ there were no regular orçamentos/’ 
or budgets  ̂ till the year 1828, laid before the chambers. 
Prior to tliat time, a rough guess was made at the annual 
supposed receipt and expenditure, from which no conclu­
sion can be drawn but that the country was yearly in­
creasing her expenditure; whilst her income, from the 
shameless manner in which it was accounted for, was 
annually lessening. Even after the budgets were intro­
duced, and underwent a severe scrutiny in the chambers, 
it was a mere mockery, as will be seen by the following- 
sketch ;

In 1828-29 
1829-30

V oted .
(rs.) 9,525,000 

10,678,987

E xp en d ed .
(rs.) 22,356,335 

18,221,780

the deficit having been made up by the last foreign loan, 
by the creation of 6,000 contos of home stock, and by a 
large issue of copper from the mint.

The average annual net revenue for the years 1828, 29, 
30, and 31, after deducting the receipts at the treasury 
from loans and copper, did not exceed 10,833 contos; 
whilst in 1832-3 it amounted to 12,332

In 1833-4 „  12,138
111 1834-5 „  14,002

»5
Í5
5Í

besides 817 contos for monies received from the extinct 
bank, as a final dividend on 80 shares (out of 500 held by 
the Government) at 1,000 000 each, of whicli the 
capital originally consisted. Hence it will appear, tliat 
the revenue has been improving considerably in the 
last two years; * and this has occurred, notwithstand-

* T h e  e ffective  re ce ip ts  and exp en d itu re  fo r  the year 1835-6  are not 

ye t a scerta in ed  ; bu t the su pp lies  v o ted  fo r  that, as w ell as the cu rren t year, 

w ere nearly  the sam e as those fo r  1834-5 .

F rom  the im m en se ex ten t o f  cou n try  w hich  the px'ovinces cov er , and the
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iiig sundry drawljacks, which have arisen princijjally from 
the following circumstances : namely^

1. The disorders which have until lately prevailed in 
the important provinces of Pará and Rio Grande, wdiich 
together contributed to the revenue of the state about 
Z,300 contos annually.

2. The suppression of the slave-trade, and consequent 
diminution of duties, not only on the articles imported 
from Europe for that traffic, but also on the slaves them­
selves, amounting, perhaps, to GOO or 700 contos.

3. The taking off a great many imposts, almost to the 
extent of one-sixth of the whole collected, without any 
others being substituted in their place.

Ihe last minister of finance. Senhor Nascimento de 
Castro, who had jjresided for more than two years over 
til at department, with great credit to himself and benefit 
to the revenue, previous to his quitting office presented, 
in May last, to the chambers the following statement, 
from which the most correct idea may be formed of the 
revenue of the last and present financial year :

1 he effective general revenue of the empire, exclusive of the 
province of Pará, was, in the year 1834-5 (reis) 14,819,551,910 
balance in the treasury from the previous year 3,087,247,670

The actual general expenditure . 

Balance to the next year .

(reis) 17,906,799,580 
12,908,250,702

(reis) 4,998,548,878

ih e  ordinary revenue of the above year was (reis) 14,002,295,446 
That of the iireceding year . . . 12,138,238,230

Increase on the year . (reis) 1,864,057,216

g re a t  w ant o f  a co m m o d io u s  co m m u n ica tion  w ith  the ca p ita l, the su p p lie s  
are g en era lly  voted  for tw o years in a dva n ce , and the return s o f  the in com e  
and exp en d itu re  are se ldom  co lle c te d  in a less p eriod .
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Tlic minister addsj— I cannot state positively whe­
ther the revenue of the year 1835-6 has increased in the 
same proportion, because I have not yet received the 
balance-sheets from the provinces of Pará and Rio Grande. 
However, I have reason to believe there will again be an 
improvement in the receipts, even without those two pro­
vinces contributing thereto. The general revenue of the 
present year will probably not be equal to that of the last, 
by reason of the decimo (tithe) having been transferred 
to the revenue of the respective provinces; but, compar­
ing the monthly returns of the different departments with 
those corresponding of last year, it is evident there is a 
progressive increase (particularly in the import duties) in 
all the provinces, excepting those above named.’ ’

Since then, however, in July last, the present minister 
of the finance department submitted* a statement to the 
legislature for their consideration, in which he calculates 
the probable receipt

Of the current year
Balance in the treasury from the preceding year 
And a credit not yet made use of

M ilreis.
12,892,200

1,355,991
317,124

Total ways and means 
To meet an estimated expenditure of

Thus exhibiting a deficit of

(reis) 14,565,315 
. 16,926,249

(reis) 2,360,934

for wdiich the chambers will have to provide. This 
deficit amounting, at the exchange of the day, to nearly 
280,000/., has arisen from two very different causes. One, 
the non-receipt of any revenue from Rio Grande and 
Pará, and the extra expense attending the revolt in those 
provinces; and the other, the depreciation of the ex­
change, requiring an extra sum in milreis to be remitted 
for payment of the dividends, and making good the sink-
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iiig-funds of the Brazilian and Portuguese loans j3ayable 
in London ; and, in connexion with this, there appears 
to have been a loss sustained by the treasury of upwards 
of 30,(X)0/. by bad hills taken of parties in Brazil, who 
subsequently failed, and by a hdlure in London.

This loss, added to the scarcity of good drawers, and 
lowness of the exchange experienced in Brazil, have 
determined the Government to purchase and remit pro­
duce (coifee, sugar, and particularly cotton), instead of 
bills of exchange. The principal merchants connected 
with Brazil, naturally enough, condemn this measure, 
because they imagine it will operate to their disadvantage, 
by raising the prices of those articles in the Brazilian 
markets, and by depressing them at the same time in 
tliose of Europe. There certainly appears to exist a great 
difficulty in ensuring a proper management of the agents 
by whom the purchases are effected, and of those to whom 
the consignments are made: could this be insured, then 
this dreaded evil might be avoided ; and as those consign­
ments would be attended with a rise in the exchange, of 
which the merchants would profit on the remittance of 
bills for the proceeds of their manufactures, they would 
ultimately derive considerable advantages from the very 
measure they now condemn. Indeed, at the present 
critical moment, when all confidence has been annihi­
lated, and consequently no produce is shipped for Bra­
zilian account, the producers and agriculturists being at 
the mercy of the foreign speculator, and prices accord- 
ingly very low, and a great deal of 2)roduce on hand,— the 
result would infallibly have been a great falling off next 
year in the productions of the soil for exportation (on 
which the prosperity of Brazil so much depends), had 
not the Government stepped forward and relieved the 
growers from their overstock; who will from hence be
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encouraged, not only to continue their cultivation, but 
likewise their purchases of British manufactures.

So soon as the stagnation occasioned by the causes 
above stated shall have been overcome, no doubt the 
Government will permit the export trade to resume its 
wonted channel, and not attempt to compete with the 
highly respectable and substantial houses through which 
it has flowed for many years, with no small benefit to 
Brazil, and, it is to be hoped, advantage to themselves. 
The measure proposed by the minister to cover the deficit 
above stated, is the creating home stock to the amount 
(about 2,400,000iS^), and which the chambers are likely to 
adopt; but this announcement, though rather unexpected, 
has occasioned no depression of the domestic funds. 
Tins may, in a great measure, be attributed to the consi­
deration that this deficit is not permanent hut temporär]!, 
having arisen, not from any extra expenditure, or appre­
hended diminution in the revenue, but from minor tran­
sitory causes above explained.

GENERAL REVENUE REALISED IN 1835-36,
W I T H  T H E  E X C E P T IO N  OF T H E  P R O V IN C E S  OF R IO  G R A N D E  A N D  P A R A .

Im portation.

Duty of 15 per cent • • • • • 6 ,231,480^
of OO yf on powder 84,296

„  of 2 on transhipment and re-expor-
tation to Africa • • • • 41,845

 ̂ of 1 “yy U1 i 2 >> for dispatching 737,918
of ”  >> 2 on custom-house notes 103,725

^Warehouse rent . • • • * • 68,379
Fines and forfeitures • • • • • 16,642

Carry forward 7,284,2854^

* T h e  above  tw o item s are to be ch a rged  d ou b le  from  July  1838, and 

o n e -h a lf  o f  the p rod u ce  is to bo a p p lied  to the im p rovem en t o f  the paper 

m on ey .
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1
In  ‘

f!j Í

Brought forward 

P o r t  D u es.

. 7,284,285,^

I n !Ü A n c h o r a g e ............................................................. 152,787

\M f
, 1
i

;[

Duty of 15 per cent on the purchase of vessels

E xporta tion .

11,911

r i  11,'; 2 per cent consulado . . . . . 847,544

I J f
Í; In terior .

General post-office receipts . . . . 51,829
Seignorage at the m i n t ......................................... 3,785

i Chancery dues . . . . . . 12,233

f l Tithe on one league of land . . . . 169
l l Do. of corporations . . . . . 14,537
l i i Rent of shore lands . . . . . 296
*!i Impost on gold mining . . . . . 98,454

la :
% Matriculations of law students 12,924

I Premiums on public deposits . . . . 3,986
i * Rent of national property . . . . 17,139
1  • 

i Duties on landed do. . 540,021y
f Sale of ditto • • . . . . 4,448

i -
Ditto of Brazil wood at an exchange of 33i/. 73,147

J , . 
‘1

\
j, E x tra ord in a ry .

!fi 1 . 1§ Premiums on gold and silver . . . . 21,932
f  l i Return from treasurers that had been defaulters 8,851

. j Property of dead and absent . . . . 67,279

r

" i Recovery of active debt . . . . 1,286,194
' Interests on foreign bonds . . . . 1,818

fl '■ 1 
i Restitutions 112,862

i : - i
Rents of stores • • • • 19,562

I l( :

M unicipal R eceip ts o f  the Totvn o f  R io . 

lithes on town proj)erty, 111,000<;^; impost of 20 
per cent on sjjirits, o8,000i§^; on fresh meat, 
58 ,00 0^ , &c. &c. 345,892

10,963,095^
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R eceip ts set aside as Redem ption-Fund f o r  the P aper M oney.

Impost on shops . . . . . .
,, on coaches . . . . . .
,, on boats employed on rivers
,, of 5 per cent on the sale o f vessels
„  of sealing and stamping
,, on slaves . . . . . .

114 ,732^
11,422
3,079

17,359
5,137
6,258

Receipts as above . . . . . .
Ditto of Rio Grande and Pará, estimated at* .
Increase of 5 per cent on exportation
Do. of 10 reis on anchorage . . . .
Do. on re-exportation to Africa

167,987-^
10,963,995

270.000 
1,000,000

100.000 
100,000

T o t a l

Balance in the treasury from the year 1835
12,633,995^
4,998,548

17,632,543^

DEBT OF BRAZIL.

E x t e r n a l  (J une  30, 1837.)
One-third contracted in 1824 at 751 
Two-thirds contracted in 1825 at 85 J ’

contracted in 1829 at 54 .

£3,686,000

769,000

Of which w'ere redeemed by the sinking-fund
£4,455,000

423,700

Redeemable at par, in 1854, 1855, and 1856, if not' 
previously redeemed . . . .

The amount of the Portuguese loan
Due to Portugal for balance on dividends and sink­

ing-fund paid thereon . . . .

 ̂ f£4,031,300 

1,400,000 

1 1582,000

T otal £6,013,300

* F orm erly  rated  at 1,350,000-8% 

t  D u e  by the s in k in g -fu n d  on  the a bove , ^ 4 6 1 ,0 0 0 . 

t  B on ds equ iva len t to this am ou nt m ay shortly  be ex p e cte d  to be issued 
in  E n gland, tenders for it h av in g  been  m ade five m onths ago by  E nglish
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The finance report of this year shews remittances 1
5 . /made for account of the above of, in 1835

in 1836
In t e r n a l .

All inscrijitions of the home debt amounted, March 1, 1837, to
Redeemed.

6 per cents 21,027,600c§^ of which 2,G61,400<§^ 
5 per cents 615,000 ,, 548,200

To which may be added' 
the remainder of a supple­
mentary credit by this ( 
time issued

T otal

21,642,600.;^
3,209,600

18,433,000,gr

317,124

18 ,750,124^

£374,000

208,000

At the par of exchange, under £3,500,000

The whole of the home debt or inscriptions is being punc­
tually redeemed by a sinking-fund of 1 per cent per annum ; and 
the directors of the sinking-fund continue in the receipt of the 
dividends due on the bonds redeemed. On the 6th of September, 
at the second reading of the bill for the redemption of the treasury 
notes, a clause passed the house, authorising the application of the 
dividends on these redeemed bonds to that purpose ; at the third 
reading, on the 11th of September, however, that resolution was 
rescinded.

It may be in its place here to observe, that, excepting for the pur­
pose of settlement of prize-claims already acknowledged under Don 
Pedro the First, no issue of home stock has been made since 1836 
to meet the expenditure of the state, beyond 2,000,000<^ to meet 
the expenses caused by the disturbances of Pará and Rio Grande; 
and this issue has been more than equalised by the proceeds of 
the sinking-fund.

ca p ita lists , it was said, at 8 4 ;  the a p p rov a l o f  w h ich  m ay sh ortly  be re ce iv e d  

from  B razil, a lth ou gh  the fe e lin g  g e n e ra lly  is a ga in st a n oth er fo re ig n  loan  ; 

w h ich , h ow ever, in  this case a pp ears  u n a v o id a b le , from  the d eb t b e in g  a 
fo re ig n  debt.
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By the late arrangements, the floating debt in treasury notes 
has also assumed the character of a funded debt, amounting, at 
the par of exchange, to near 6,000,000/. ; leaving a total uelt 
of 15,500,000/., or only 500,000/. more than that at Don Pedro’s 
time ; this difference being sufficiently accounted for by the in­
troduction since then of spurious copper coin, paid by treasury 
notes, which difference is by far more than balanced by the in­
creased order and solvency of the country, and by an accession of 
population from birth and emigration.

COMMERCIAL NOTES.

To avoid voliiminousness, the -writer abstains from enter­
ing into any details on the commerce of Brazil, beyond a 
few observations on the exchanges, as these stand in close 
relation with the financial, as well as commercial, opera­
tions, past, present, and future.

The lists of imports, exports, and of shipping, of the 
four principal ports of Brazil, are given as necessary docu­
ments, exhibiting, in the clearest light, the resources of 
that country ; which will enable the reader to judge for 
himself of the importance of the suggested alteration in 
the regulations of the customs of Great Britain with 
regard to foreign sugars, which w'ill be found in a suc­
ceeding page.

O F F I C I A L  A M O U N T  O F  E X P O R T S  F R O M  T H E  U N I T E D  K I N G ­

D O M , D U R I N G  T H E  Y E A R S  1832, 1833, 1834, and 1835.

From the following four years’ average it will be seen, that the 
consumption of English goods by Brazil ŵ as greater than that of 
all the Spanish republics together, and considerably more than one- 
third of that of the United States, wdiich then, it would appear, 
still kept their importations within the limits of their wants. 
But from recent occurrences in the United States, it is not im­
probable that the exports to Brazil, compared with those to the
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United States, will be greater in proportion than this average, and 
that in the current year they will probably equal them; and from 
the strange proceedings of most of the Spanish republics, a pre­
diction might be hazarded, that before the lajise of another five 
years, the commerce with Brazil will be doubly as important to 
England as that with the whole of the undermentioned republics,

1832.
£.

To Mexico 199,821
To Guatimala 
To Columbia . 283,568
To Buenos Ayres']

and Monte > 660,152
Video . ,J

To Chili . . 708,193
To Peru . . 275,610

To B r a z il

To the United 
States , ,

To all Africa 860,753

South America were, in 1832,

In the Brazil trade .
In the United States trade

1833. 1834. 1835.
£ . £ . £ .

421,487 459,610 402,820
3,700 30,366 15,214

121,826 199,996 132,242

515,362 831,564 658,525

816,817 896,221 606,176
384,524 299,235 441,324

2,263,716 2,716,992 2,256,301

2,575,680 2,460,670 2,630,767

7,579,699 6,844,989 10,568,455

937,015 993,120 1,146,047

•yed in the trade with all Spanish
Outwards.

93
203
458

El

Mr. M'Culloch gives the following as official returns on the 
trade of Great Britain with Brazil— the exports of which seem 
to be much overrated.
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EXPORTS OF BRITISH MANUFACTURES 
IMPORTS FROM, BRAZIL.

ONLY, TO,

Exports. Imports.

1826
£ . £ .

. 4,116,130 1,818,281
1827 . 2,556,140 767,918
1828 . 3,757,014 1,382,818
1829 . 6,055,902 1,488,271
1830 . 4,566,010 1,469,015
1831 . 2,392,662 2,278,059

The writer finds the official returns to be, for
1820 . 1,860,000 950,000
1835 . 2,630,767

Which IS no small increase, when we consider that since that 
time all foreign nations began to share more largely in the trade 
with Brazil; and further, that the official returns of the U n ite d  
S t a t e s ’ trade with Brazil, for 1835, are

VALUE OF IMPORTS.

5 ,574 ,466^
VALUE OF EXPORTS. 

Domes. Prod. For. Prod. TOTAL.

1,810 ,791^  797,865^^ 2 ,608 ,656^

The imports into the United Kingdom, in 1835, consisted of
C acao 
C offee  . . 
C otton  . . 
T o b a c co  
S h eep s ’ W o o l

1,678,769 lbs. 
4 ,11 7 ,0 9 4  —  

2 4 ,9 80 ,4 09  —  
10,249  —  
18,760 —

B ra zil W o o d  & F u stic  705 tns
. . . .  37 ,705  cw t.

S u gar . . . .  81 ,347  —
f a l lo w  . . . .  3 ,213 —
B esid es  G o ld  and m in or articles.

The exports to Brazil, in 1835, were—
B rass and C op p er  

m an ufactu res . 
B u tter  and C h eese  
G lass .
H ardw are  and C u tlery  
C oa ls  . . .  
Ir o n  and S teel 
L ea d  .

8 ,265  cw t. 
25 ,425  —  
22,716  —  
22,878  —  

5 ,352  tns. 
5 ,419  —  

541 —

E arth en w are  (p ie c e s j 5 ,369 ,103
Salt (b u ck e ts ) 
S oap  and C andles 
C otton  G ood s  
L in en  d itto  
W o o lle n  d itto  
A n d  85,696  p ie ces .

10,392 
3 ,249 ,384  lbs. 

5 8 ,8 30 ,9 22  yds. 
5 ,27 9 ,43 5  —  

308 ,103  —

The importance of the trade of Hamburgh with Brazil is 
shewn on the following page.

II
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COMMERCE BETW EEN HAM BURGH, BREMEN, AND
BRAZIL.

The official value given by the Brazilian consulate at Hamburgh, 
for the last six years, is as follows :—

1831
Imports.

.. ^
Exports.
739,000^8

1832 6,000,000 1,400,000
1833 7,000,000 1,550,000
1834 7,200,000 1,861,000
1835 7,600,000 2,000,000 '
1836 8,100,000 2,400,000

II

The chief Imports are coffee and sugar, the first averaging 
lately about 3,000,000^8^, and the latter 3,200,000<8^: the re­
mainder of the amount is made up of cotton, tobacco, hides, horns, 
cacao, rose and other woods, balsam copaiva, drugs, tapioca, and 
other minor articles. Out of 111,000,000 lbs. of sugar arrived 
at Hamburgh in 1832, 40,000,000 w’ere Brazilian. As a curious 
fact, it m aybe mentioned here that in 1832, 1,717 Havannah 
sugar-cases were shipped from Hamburgh to Pernambuco, in 
order to pass off Pernambuco sugar for Havannah sugar in the 
Russian market.

The Exports in 1833, valued at Hamburgh at 2,928,707 
marks banco, consisted chiefly of 41,265 pieces o f nankeen, of 
Saxon manufacture, in imitation of Chinese goods; 21,560 silk 
hats; 4,618 pieces of silk-felt for hats; 55,692 dozen pairs of 
stockings; 835,248 stone-bottles of g in ; ready-made furniture, 
steel, iron, lead, linen, glass, cutlery, &c.

A rr iv a ls  at H a m b u rgh  from  B razil. D e p a rtu re s  to B ra z il.
In 1832 109 ships 66 ships

1836 130 „  65 „
About one-fourth of the ships from Hamburgh to Brazil start 

in ballast, and of these one-half call at St. Ubes, or the Cape Verd 
Islands, for salt.

The trade with Brazil at Bremen averages about 6 0 0 ,0 0 0 ^  
imports, and 130,000^8' exports.
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Im p orts .
£1,745,000

2,106,000
1,636,000

THE IR A D E  BETW EEN BRAZIL AND PORTUGAL.

E x p orts .
In 1796 . £2,863,000

1806 . 3,535,000
1819 . 1,840,000

Now reduced to about £400,000.

In 1835, forty-four Brazilian vessels, with a tonnage of 
11,478 tons, entered the port of Lisbon; at least eight or ten 
more may be set down as having in that year entered the port of 
Oporto ; and an equal number at the ports of the Azores and of 
Madeira, from which islands a large number o f emigrants is im­
ported in Brazilian bottoms.

This activity in the shipping of Brazil augurs well for the 
future enterprise of its navigators, and appears to prove that the 
constitution of the land favours i t ; and while we thus see annu­
ally about fifty Brazilian ships in European jiorts, w'e look in vain 
for even one of either Buenos Ayres, Chili, Peru, or Mexico.

EXPORTS TO EUROPE AND NORTH AMERICA FROM 
RIO DE JANEIRO.

Years. Bags of Coffee. Cases of Sugar. Hides.
1827 350,000 19,644 329,320
1828 369,147 19,035 207,268
1829 375,107 18,864 351,893
1830 391,785 22,484 266,119
1831 448,249 22,004 342,385
1832 478,950 16,645 263,657
1833 563,195 16,840 137,530
1834 651,133 • • • •
1835 538,694 19,277 154,545
1836 704,245 17,889 146,757
1837 666,496
ides tobacco. rice, rum. rosewood, tapioca. ipecacuanha, &
The decrease in sugar is owing to the preference given to the 

culture of coffee ; the decrease in hides, to the hides of Rio



Grande, formerly brought to Rio, being shipped thence direct to 
Europe and the United States ; and to the late disturbances in 
that province.

The arrivals and departures of vessels at the port of Rio de 
Janeiro in 1833, were— Brazilian vessels, arrived, 1704; sailed, 
1629. Foreign vessels, arrived, 696 ; sailed, 617.

S H I P S  A R R I V E D  A T  A N D  S A I L E D  F R O M , A N D  G O O D S  I M ­

P O R T E D  A N D  E X P O R T E D  F R O M , R I O  D E  J A N E I R O , IN  

T H E  Y E A R  1836.

1 £ G ood s G o o d s
< £ *3 .

T on n a ge .
Im p o rte d E x p o r te d

(/) T on n a ge . C»  (-1
w 2̂ p.

from . for.

V a lu e . V a lu e .

£. £.
England 139 32,150 118 24,906 1,296,600 622,800
Portugal 82 24,797 81 23,441 260,680 171,400
United States . 102 20,000 93 18,013 620,400 438,320
Sardinia 40 7,370 34 6,757 68,400 42,320
France . 34 7,760 33 7,747 343,160 120,920
Hanse Towns . 33 6,936 31 6,521 207,520 205,520
Holland . 23 4,750 21 4,308 118,400 85,600
Monte Video . 19 3,230 21 3,216 9,600 23,640
Sweden . 18 3,660 15 3,177 53,480 141,200
Denmark 18 4,333 17 3,902 50,400 77,200
Spain 15 1,791 17 2,207 51,400 47,840
Buenos Ayres 12 1,676 16 1,984 18,400 37,280
Austria . 9 2,197 8 1,976 252,800 263,200
Belgium 9 1,936 10 2,004 68,560 84,240
Tuscany 7 1,317 6 1,282 7,440 9,680
Naples . 5 1,020 4 812 32,680 16,800
Chili 1 320 * , 4,960 8,400
Peru 1 450 1 450 • •

Russia . 1 360 1 360 8,000
Rome 1 190 1 190 4,960 3,040
Africa • • . • • • « .

Switzerland (by 
way of France) } • • • • 94,440 97,840

T o t a l s 569 126,243 528 113,423 3,571,520 2,496,600
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M ERCHANDISE IMPORTED A T RIO, 1836.

Arms and accoutrements 
Naval stores 
Haberdashery- 
Cotton goods 
Woollen do.
Linen do.
Silk do.
Earthenware and china 
Flour, corn, and grain 
Clocks, watches, and jewellery 
Soap and perfumery 
Stationery 
Furniture 
Iron, steel, &c.
Dressed leather 
Beer, &c.
Saddlery .
Wine, brandy, &c 
Tea
Sundry articles

£84,880
220,800
125.200 
456,800 
430,080
162.400
163.200 
58,160

380.600 
20,240
85.200

112.600
101.400 
246,720
56,720

253.200
35.200 

289,760
18,000

270,360

T otal £3,571,520

MERCHANDISE EXPORTED FROM  RIO, 1836.

Coffee . . . . . £1,357,000
Sugar . . . . 482,000
Hides and skins . 204,200
Gold and diamonds 162,400
Tobacco, rum, and wood . 57,250
Horns . . . . 20,320
Cotton . . . . 12,640
Sundry articles 290,760

1 O T A L . £2,496,600



102

ii' i '

i f 'ill ■

FROM BAHIA.

Years. Bales of Cotton. Cases of Sugar. Bales and Rolls

1829 58,906 55,690 21,943
1830 51,861 65,904 15,199
1831 42,785 43,327 10,509
1832 45,846 58,853 15,332
1833 38,603 37,676 7,538
1834 39,960 48,660 20,281
1835 49,318 59,100 • •

Besides about 135,000 hides per annum, of which 15,000 tanned 
were sent to Portugal; and 17,000 bags of coffee, 280,000 horns, 
and 1,740,000 cocoa-nuts. And further, some twenty other ar­
ticles of considerable commercial importance, amongst which 131 
cases of Princeza snuff were shipped for Lisbon ; about GO,000 
pounds per annum of this snuff being now manufactured at Bahia 
wuth the aid of two steam-engines.

It may not be out of its place here to observe, that within the 
fertile bay of Bahia, numbering a population of 650,000 souls, 
there are above 540 sugar plantations, of which fifty-one have 
steam-engines, and that steam-boats are about to be established 
in that splendid bay, under an exclusive privilege of ten years, 
similar to that of the bay of Rio de Janeiro, where at present five 
boats are employed at no ordinary profit, two more having already 
been ordered from England.

The official amount of imports at Bahia in 1835, was 8,475,000
of which from England . 5,660,000

And coastwise from Rio Grande, for jerk beef . 338,000
W hich latter item is likely to be nearly double 

that this year, from its high price.
The official amount in 1810, when the duties on goods 

for the African coast, and on slaves imported, 
formed a great part of the receipts, were . 2,893,000

But the currency having then been gold, this would 
give, in the present currency, an equivalent of 
about . . . . .  5,497,000
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Bahia exported, in 1821, 25,192,000 lbs. of tobacco; but 
this branch of agriculture appears to have been greatly injured by 
the siege of Bahia in 1822-23. Great exertions have, however, 
been made by some intelligent proprietors for its recovery, which 
is fast advancing since the importation of the seed of the Havan- 
nah leaf subsequent to 1833; and though the exports of this 
item in 1833 were only 2,048,000 lbs., they amounted in 1835 
to 6,051,0401bs.

PERNAMBUCO (1835.)

Vessels arrived. Tonnage. Cleared. Tonnage.
British 59 11,954 48 10,453
Brazilian . 60 10,703 22 4,565
American 45 8,108 36 6,159
Dutch 3 519 4 1,013
French 13 3,693 13 3,722
Portuguese 24 5,107 20 5,336
Sardinian 13 2,789 13 2,840
Danish 12 2,139 10 1,883
Spanish . 8 725 8 936
Hamburg 3 452 1 280
Sundries 7 1,507 4 762

247 47,696 179 37,949

The official value of the imports from England in the a
59 vessels was 500,000/.

No other regular shipping or exportation lists of this port 
having been obtainable, the following exports of tw'o of its staple 
articles, from January 1st to June the 30th of this year, can 
merely be given.

Sugar: 15,054 chests, 1,298 boxes, 17,700 barrels, 19,254 
bags; cotton, 19,737 bags: besides a large number of hides, and 
most of the articles exported from Bahia or Maranham. Its trade, 
shipping, imports, and exports, may be set down as about three- 
fifths of that of Bahia. From the 1st of July, 1834, to 30th 
June, 1835, its exports w'ere :—
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Sugar . 18,768 tons Raw hides .
Cotton . 3,394 ,, Tanned do.
Tobacco 366 ,, Homs . ..

Some mm, rice, and sundries.*

93,195
12,850

157,798

EXPORTS FROM  M ARAN H AM  IN 1834.

Cotton, bags . 51,176 of which
r  10,492 to Spain.J 4,079 to Portugal.

Rice, bags  ̂
Tapioca, bushels

Hides, salt and dry 72,765 of which

454 to France.
1̂ 197 to Belgium.

The rest . to England.
33,839 o f which all but 500 to Portugal.

1,950 to Portugal.
-36,069 to United States. 

4,813 to Belgium.
4,798 to France.
1,358 to Spain.
8,536 to England. 

17,165 to Portugal.
,, tanned, half 26,070 all to Portugal.

■ 13 400}  England and United States.

Besides ginger, isinglass, castor-beans, cloves, tobacco, sarsapa­
rilla, fustic, logwood, and some minor articles, amongst which 
very small quantities of coffee, sugar, and molasses.

In 1835 Avere exported:— cotton, 57,242 bags; rice, 29,583 
bags ; tapioca and farinha, 8,354 bags ; isinglass, 255 barrels; 
sarsaparilla, 335 trusses; besides 94,200 India-rubber shoes, 
& c .; ginger, cacao, vanilla, &c.

E n t e r e d .

1833
Ships. British. Tons. Bras. Portg. Span. French. Amer. Genoese. Belg. Aust. Val. of Carg.
142 40 =  12,120 36 12 16 5 28 2 2 1 £395,860 '

1834 149 31 =  8,715 43 13 31 3 22 3 2 1 445,7111
1835 129 23 =  6,946 35 18 19

S a il e d .

8 23 3 3 1 489,014

i
1833 133 40 =  11,984 35 6 15 5 28 1 2 1 £395,860]
1834 136 28 =  7,863 37 13 27 3 22 4 2 1 392,852].
1835 134 29 =  8,838 38 17 23 6 18 3 3 0 581,555]

N. B. The average freight by British shipping was, in 1833, 63s. 4c?., and in 1834
5I5. 2c?., per measurement ton.

* S ee  the su b jo in ed  S h ip p in g  L ist.

Jr* t
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GDOM TO BRAZIL, R AND PRUSSIA

ii

u SSIA. F r a n c e .
A l l

A f r i c a .

S w e d e n , 
N o r w a y , 

D e n m a r k , 
&  P r u s s i a .

3 1 .

1-----------------

1 8 3 2 .  ; 8 3 5 .
1

1 8 3 5 . 1 8 3 5 . 1 8 3 5 .

Value. Quantities. Vai^alue. Value. Value. Value.

£ . d £ . £ . £ . £ .
9 ,964 , , i 1,222 1,955 46,385 5,032
3,693 , , 4 588 104 130,217 1,169

557 77 78 122 2,029 .

192 4 1,306 15,457 • •
5,955 257 4 7,767 11,550 10,980 6,550

530 17 2,842 3 ,674 345
31,188 14,264 65 70 298 ,903 16,567 774
6 0 ,354 20,662 7e 585 917 3,459 241

368 1,931 11.425 31,646 6,525 35,432
63 1,458 • • 3,688 45

681,461 60 ,577 ,822 1,280|09,298 72,253 498,981 23,629

20 ,540 • . 3^ 5,382 106,154 17,056 2,051

334 11,460 li65,027 39,493 30 ,710 75,001
19,567 1 ,397,006 161 1,051 7,046 10,160 14,534

5 26 2.038 , 638 31,368
18,358 7,771 8i 1,013 1,506 19,248 9 ,284

1 20 . 4 803 43
34,005 9,952 35 24 ,034 43 ,272 30,568 10,631
28,522 4 ,516 13 6 22 7,751 8

25,430 2,585 32 4,964 82,302 61,118 30,228

i  4,441 402 5 33,972 25,651 5,615 3 ,959
i  4 ,172 61,835 12 165 141 6,973 711

2,896 • 3 95 986 5 ,403 191

‘ 115,732 7 ,009 ,598 183 1,738 61,612 26,375 622

1,642 4 101 703 1,675 605

12,055 4 2.198 46,471 11,234 14,696
2,118 . 6i 2 ,853 2 ,550 5 ,562 3,776

1,908 1 1,174 11,909 7,309 413

365 17,004 19,320 • • 4,605 22,067
7,328 12 1,238 45,612 12,225 1,710

31,298 3 ,589 ,990 76 138 443 7,527 4 ,8 /5
4 ,394 4 2 ,334 5 ,683 11,803 611

389 13,335 2 ,504 3,998 101,984

888 460 1 1,437 21,053 65 1,202

2,479 5 1,729 12,013 5,082 12,779
5 . • . 16,044 4,817 28 83

76,865 80,993 202 87,917 60,333 44 ,654 30,377

5,407 85,357 5 4,845 6 ,204 6,378 1,861
1,063 2 263 1,736 2,413 1,621

21,820 • 30 24,489 101,655 60,741 30,966

1,238,371 • 2,144 ,! 52,775 1 ,453,636 * 1 ,146,047 480 ,686

for linen  yarn , £198,823^ . ; anc

3
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MERCHANDISE IMPORTED FROM  BRAZIL INTO THE UNITED
KINGDOM .

( w it h  o m iss io n  of som e  m in o r  a r t ic l e s .)
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4î h-A03 CDto to 03 03 00 03

00 O 00hP** to
to  CD H-»

f—•00 CD CD 00 CO
to Ci to tohfi. ^

t o
t o  CD t o

K-i 00  >—
—T 03  03 H-* T o  '*►“ • CO
00 03  CD -< l 03  . Cri CO . o
03  CD 0 3 o  o C7< 03

Ci Oi 
CC COto 00 to to to CO

CD H-i03 'iP̂
O i CD 03 H-» , . . o
C5 1—■ 00 »—* ht*

>— OC H-* 00 i—i to03 ̂  03 JD W H-j ;D W
to'toTo'^ 03^ 03 O 4u H-* 4* t—i 03 O 03O CD CD 03 ^ 03 Oi

CO
>-‘'tO^ to^ hP- O CD Co ^ Oi to

03
o  ^CD 03

to CD

to 03 H-*H-• o 00to oo 03 COto Co h\ 03 to oO-I . »P El . >4̂ . • »—* CD . CD00 03 03 »P>̂ O

Cn

03
H--
03 
CD 

^  Oi
h->
H-»

03
03 03

•
H-•

Cn 03 CD

• ^  J-*

Oi >—» 
>—• 03

00
C O

OC b  ^ 00 On b CD CD H-» to b  to •<I ‘̂ 0 303 *-• 03 CD . CD . ^  to . -<r OC . . CD CD . O  .O H— H-• On 03 t—» to 00 &: to El Cn -<i OO OC On 1— ' )i. ii>.

03 »P». H-•
to ^  O 00^  to CO
Tn H-> To 00 COO  . , OO . 03 . 03 o03 03 03



•s
107

STATISTICAL TABLE OF THE EMPIRE OF BRAZIL.
To the 30iA o f  June, 1835.

P op u la tion .
E x te n t  in 

Square 
L eagu es.

c/5uo

Co;
CO

*-4J
3

Q
A nnual R ece ip ts .

A n n u a l 
R e ce ip t  and 
E xp en d itu re  
in  1000 8".

Rio de Janeiro 450,000 6,200 4 8 138,000^ 74
Maritime Provinces north of do. 
Espirito Santo 44,000 3,200 1 24,000 79
Bahia 650,000 14,000

1
13 2,870,000 1,376

Sergipe 128,000 2,800 2 139,000 121
Alagoas 126,000 3,200 2 5 202,000 251
Pernambuco 348,000 7,200 6 13 1,426,000 1,106
Parahyba 109,000 3,600 2 5 196,000 144
Rio Grande (do Norte) 46,000 2,800 1 1 75,000 52
Ceará 186,000 4,600 4 8 169,000 150
Piauhy 68,000 7,600 1 2 141,000 124
Maranham . 213,000 8,000 2 4 909,000 505
Pará 176,000 89,000 1 3 *

Maritime Provinces south of Rio, 
St. Paulo 338,000 12,000 4 9 274,000 264
Santa Catharina . 56,000 2,200 1 1 74,000 99
St. Pedro do Sul, or Rio 1 

Grande do Sul . j 169,000 6,600 1 3 500,000t 591
Inland Provinces :
Minas Geraes 834,000 15,000 10 20 279,000 328
Matto Grosso 46,000 60,000 1 1 16,000 196
Goyaz 63,000 25,000 1 2 21,000 51

Î4,050,000 §273,500 49 101 7,653 ,000^ 5,505
General Receipts and Expenditure . • 6,642,000 8,113

14,295,0000<S^ 13,618

*  F orm erly  rated  at SOOiOOO-S”.

X G en era lly  estim ated  at 5 ,000,000.

t  F orm erly  rated  at 1 ,650,000  8".

§ E qu a l to about 1 ,800,000,000  acres.

T h e  p rov in cia l lo ca l re ce ip ts  and exp en d itu re  am ount to 3 ,000  con tos . T h e  co lle ct ion  o f  

the rev en u e  and d istrib u tion  o f  p u b lic  m on ies causes an exp en se  o f  10 p er  cen t on  the am ount 
o f  the revenue.

/

T h e  arm y, w h ich  from  1823 to 1829 con sisted  o f  28 ,000  m en , now  con sists  o f  1 2 ,0 0 0 ; and 
the navy, o f  3 ,000  m en.
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PROGRESS OF THE RIO DE JANEIRO SAVIN G S’ BANK. 

E s t a b l is h e d  J u l y  31, 1831.

D ates. D e p o s ite d . D raw n  O ut.

R e is . R eis .
From July 31 to Dec. 31, 1831 . 1 7 ,9 6 4 ^ 4 4 ^

,, Jan. 1 to June 30, 1832 . 52,330 681
„  July 1 to Dec. 31, 1832 . 175,756 7,250
„  Jan. 1 to June 30, 1833 . 126,180 18,962
„  July 1 to Dec. 31, 1833 . 165,393 27,460
„  Jan. 1 to June 30, 1834 . 191,408 41,904
„  July 1 to Dec. 31, 1834 . 263,951 118,309
,, Jan. 1 to June 30, 1835 . 370,492 141,160
„  July 1 to Dec. 31, 1835 . 449,960 258,308

T o t a l 1 ,813 ,434^ 614 ,078^
Deduct withdrawn . 614,078

Remained Jan. 1, 1836 . 1 ,199 ,356^
„  Aug. 1836 . 1,355,000
„  Dec. 1836 . 2,382,000
,, June 1, 1837 . 2,546,000

This amount is laid out in Government securities at the price 
of the day, thus absorbing already about one-fifth of the home 
stock. The interest allowed is 6 per cent ; and each depositor is 
allowed to deposit only once the amount of 100^^; the other 
sums must be smaller ; and in proportion to their amount, there 
are certain periods of time fixed for deposits.

The capital of the Bahia Savings’ Bank, established Novem­
ber 2, 1834, holds now 220,573-^ ; and similar savings’ banks 
have been established at Campos, Pernambuco, and other ports.

The Mont Piété, or Tontine, established at Rio in June 1835, 
held, in home stock, on the 30th of October 1835, 34,500^8^; on 
the 20th April 1836, 107,888^8^ ; and on the 20th August 1837, 
464 ,460^ .

The importance of this last establishment may be estimated 
from the fact, that the permanent functionaries in active service

SI
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in the various branches of public administration amount to 
4,800, and their aggregate salaries to 3 ,000 ,000^ . In 1835 the 
civil pensionaries amounted to 1,357 ; the military pensioners 
and half-pay officers, to 2,902 (those in 1830 were 3,100), caus­
ing an expense for the year 1835-36 of 1,057,942<S^, rated for 
1838-39 at only 604,693<S".

OFFICIAL RETU RNS OF COPPER EXPORTED TO
BRAZIL.

1818 - 538 tons. 1828 1540 tons
1819 - 299 9» 1829 1280 „
1820 - 388 99 1830 1255 „
1821 - 315 9 9 1831 350 „
1822 - 405 9 9 1832 720 „
1823 - 483 99 1833 269 ,.
1824 - 490 9 9 1834 - ' 163 „
1825 • 635 99 1835 407 „
1826 . 740 9 9 1836 339 „
1827 - 1037 99

Total, 11,053 tons in eighteen years.

The consumption of copper in Brazil, for sheathing vessels, for 
sugar-houses, distilleries, and culinary purposes, may probably 
be about 350 tons, which would leave a surplus of 5000 tons in 
that period; but it is not to be supposed that all the copper fit 
for coining, and particularly that ready-cut, would have been 
entered as such in England. A considerably larger quantity than 
the above is therefore likely to have gone out from hence in a 
clandestine manner ; and from the United States, where the 
speculators have been most prominent in the introduction of false 
copper, the estimated amount of which, say 8500 contos, will 
give about 3000 tons weight.

P r o x im a t e  I m p o r t a t io n  of C o ppe r  from  B r a z i l .

The amount of copper which may be expected to return to 
England from Brazil within the next two years, including the 
last two months, when it began to arrive, may be estimated at 
5000 tons; for it may safely be asserted that it will not be re-smelted 
and converted' into sheet copper in Brazil, however simple the
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no
means required for that purpose; nor is it likely, in the present 
crippled state of American speculation, that any jjart of it will 
be carried back to the United States— where, however, it might 
be turned to excellent account.

Some 200 to 300 tons of the recalled copper coin, previously 
rendered useless by destroying its stamp, has already been sold in 
the ports of Santos, Paraiba, and others, at about 8d. per pound; 
and these sales are now being extended to all parts of the empire.

NUMBER OF VESSELS fr o m  FOREIGN PORTS in  1836 
ARRIVED  AT THOSE OF BRAZIL.

O f w hat N ation . V esse ls . 1 83 5 -6 .
T on n a g e . C rew s

English . . . . 174 38,135 2,134
American . . . . 122 23,733 1,485
Portuguese . . . „ 73 13,579 1,416
Sardinian . . . . 45 8,920 560
French . . . . 36 9,792 626
Danes . . . . 27 6,268 344
Hamburguese 26 6,297 325
Swedes . . . . 25 5,364 299
Austrian . . . . 16 4,737 201
Monte Videan 13 1,411 141
Dutch . . '  . 9 1,532 86
Spanish . . . . 9 1,507 122
Belgian . . . . 9 1,580 101
Buenos Ayrean 7 886 72
Bremen . . . . 7 1,594 91
Sicilian . . . . 2 458 27
Chilian . . . . 1 328 20
Roman . . . . 1 198 10

Total Foreign . 602 126,319 8,076
National . 46 9,409 057

T o t a l 648 135,728 8,817

The E x p o r t s  of the P r o v in c e  of M in a s  into Rio de Janeiro, 
in the years 1827 and 1828, when the provincial custom-houses 
still existed which registered all the freight passing over the
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frontier, consisted, according to the official returns, of the fol­
lowing articles :—

Spun Cotton Cloth 

Yarn
(weighing

Cotton, raw 
Indigo 
Sugar 
Coffee 
W ax 
Tobacco
Quince Marmalade 
Ipecacuanha 
Amethysts and Topazes 
Soap of the Country 
Saltpetre 
Powder 
Lard
Jerked Meat 
Ginger 
Castor Beans 
Cheese 
Quinine .
Ditto (Extract)
Rum
Castor Oil 
Indian Corn 
Ditto (Flour)
Beans
Tanned Hides 
Hats
Leather Whips 
Bed-covers (Cotton) 
Roebuck Skins 
Ox Hides 
Woollen Saddle-covers 
Saddles
Rosewood Boards 
Heads of Cattle 
Fowls 
Sheep 
Horses 
Pigs

2,339,605 yds.* 
798,772 lbs.)

1,964 „  
267,000 „  

1,608 „  
1,631,744 „  
2,604,448 „  

2,954 „  
2,579,236 „  

569,488 „  
23,408 „  
29,888 „  

3,800 ,, 
156,544 „

496 „  
6,206,328 „

822 „
354 „
768 ,. 

905,792 ,. 
2,560 „

256 „
504 barrels. 

79 „
1,769 bags. 
2,155 ., 
1,338 „  

49,688 
27 

8,064 
105 

1,527 
3

9,940
16

122
67,732

103,092
15,763

1,946.
47,907

* T h e  hom e m anufacture and con su m p tion  o f  the p ro v in ce  is re ck on ed  
to am ount to about 5 ,800 ,000  yards.
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These weights and numbers may, however, be considered as 
much below the real amount; the laxity o f the parties appointed 
to levy a toll thereon being acknowledged. Since that period the 
amount of all items has much increased, and most particularly 
the importation of cattle and other live stock.

The amount of gold exported by Minas is calculated by some 
at from 12 to 14 cwts. per m onth; by others from 15 to 18 cwts., 
or from 700,000/. to 1,200,000/.; 500,000/. may therefore safely 
be assumed as the annual produce of that province.

These exports from so great a distance, and over almost im­
passable mule-tracts, indicate the capacity of that province for 
exporting many times that amount, particularly from the dis­
tricts nearest to the coast, if the freight, now amounting to 50 
and 80 per cent of the value of the produce, were reduced to a 
reasonable rate, by improved roads, or by the establishment of 
an inland navigation, such as is at present contemplated.

By the foregoing list of exports it is seen that cheap articles 
do not bear the expense of carriage ; it shews, for example, only 
822 lbs. o f jerked beef, of which, from the 1st of July 1836 to the 
30th of June 1837, 124 foreign and Brazilian vessels had im­
ported from Buenos Atjres and Monte Video 24,841,568 lbs., 
worth about 140,000/. ; the duty on which, paid at Rio, amounted 
to 153 ,689^ .

This importation has been greatest during the last six months, 
in consequence of the continued disturbances of Rio Grande, and 
is the best proof of the enormous losses which that province 
thereby suiFers. The foreign vessels employed in this extensive 
carrying trade are almost exclusively Sardinians, o f which some 
eighteen or twenty are continually engaged in i t ; but these 
will probably now be exposed to some vexations from Peruvian 
privateers ; and English vessels might realise a good freight in 
that trade.

The whole amount of jerked beef thus now imported from 
foreign countries might, with improved means o f transport, be 
delivered by the province of Minas alone into Rio.

Raw cotton does not pay for collecting it for exportation in '
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the more remote parts of tlie province of Minas, where soil and 
climate combine to produce a better quality than can be got 
from lands more adjacent to the coast; the spinning of it, there­
fore, into coarse cloth for home consumption and exportation to 
the coast becomes almost a matter of necessity, as employment 
for the female part of the population of the interior, Avhose 
earnings in this occupation rarely exceed I5 . 9c?. per week. If 
by improved means of conveyance a better price were obtained 
for the cotton, this labour would be applied to gathering it, and 
the spinning of it would be left to England.

I he freight from Rio and Bahia to Minas amounts to about 
3,500 tons of salt, at from 25 to 30?. per ton of freight; of 2,000 
pipes of wine, at a freight of about 18/. ; besides a considerable 
expense for bagging and barrels : the remainder of the freight 
inwards into Minas may be computed at about 5,000 tons ; and 
the mules directly employed in that traffic are computed at 
53,000,* and the men attending them at 7,200. All this freight 
would be much increased by any material reduction in the cost 
of transport: that of salt would probably soon be trebled, from 
its necessity for the cattle, of which tens of thousands annually 
die for want of a sufficient allowance of i t ; and if once a fair open­
ing for the exportation of the superabundant agricultural produce 
were established, the bulk of it might safely be computed as likely to 
exceed, by many times, that of the imports from the coast.

The writer regrets that he is not able to give any data regard­
ing the exports of other maritime or inland provinces, beyond the 
single fact of the arrivals of laden mules at Cubatao, near the 
port of Santos, in the province of Sam Paulo,f having in the year

* T h e  m ules annually im p orted  from  the ca ttle -fa irs  o fS o r o c a b a  in Sam 
P au lo  in to  the p rov in ce  o f  M in as average  from  50 to 70 ,000  a -year. In  

1836 their n u m ber was 56 ,000 . M inas itse lf  p rod u ces  a con sid erab le  n u m ­

b er o f  m u les ; those in actual serv ice  in M in as m ay be rated  at about 260 ,000 , 

and the annual d estru ction  o f  these h a rd -liv ed  anim als at n ot less than from  
18,000 to 20,000.

t  T h e  G overn m en t iro n -w o rk s  o f  Y p a n em a , in  that p ro v in ce , about 

th irty -e ig h t leagues from  the coast, have, by the exertion s  o f  M a jo r  B loem , 

been  b rou gh t to a m ost p rom isin g  state. T h e ir  rece ip ts  for w ork  done in

I
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1836 amounted to 420,000; that province having, besides, the 
excellent port of Paranaguá, and a population not much larger 
than one-third of that of Minas.

The P r o v in c e  of P a r a , which, in former years, had from 
80 to 90 arrivals from Europe, has now scarcely from 20 to 25. 
Its exportation then used to be, per annum, 300,000 arrobas of 
cacao ; 350,000 arrobas of rice ; 25,000 arrobas of cotton ; 6,000 
arrobas of sarsaparilla; 56,000 hides ; and some twenty-five other 
minor articles of considerable commercial importance. The writer 
possesses a list of the drugs of that province, which amount to 
32, all of a valuable nature, the exportation of which may be 
rendered most important; to which may be added isinglass, fish, 
turtle, and alligator-oil and blubber, the shoals of which latter 
two animals are inconceivably large, and would offer far more 
advantageous adventures than the whale-fisheries in the north 
and south seas.

It may be here observed, that most satisfactory proofs exist 
of the practicability of salting fish even under the line in Brazil, 
which will remain good for eighteen months, and that this pro­
cess has been carried on to a considerable extent at the island of 
Noronha, and at many other points of the coast of Brazil, which 
abounds in delicious fish.

THE EXCHANGE FROM  RIO ON LO N D O N .

Under the head of financial and monetary operations 
during the respective epochs, the causes which produced 
the enormous vicissitudes in the exchanges since 1808
the last tw o years, w ith ou t any su bsid ies  from  G ov ern m en t, w ere  a bove  
11 ,000 /., and th eir e ffe ct on  the im p ro v e m e n t o f  the p r o v in c e  m o s t  v is ib le . 

D u r in g  that tim e s ix ty -fiv e  su ga r -m ills  w ere  m an ufactu red  th ere , o f  w h ich  

fifty -sev en  w ere en ga ged  in a ctiv e  w ork .
G ov ern m en t h av in g  now  o rd e re d  a b ou t 100 m ach in ists, sm iths, and 

lab ou rers , and  abou t 200  boys , from  the m ines o f  G erm an y , the n et p ro fits  

o f  these w ork s  m ay be  estim ated , in  abou t tw o years h en ce , b y  the M a jo r ’ s 

ow n ca lcu la tion s , at 18 ,000 /. ; and  the in d u stry  and  e x p o r ta t io n  o f  the 

p ro v in ce  w ill at the sam e tim e be v e r y  m u ch  in crea sed . T h e  p ro v in c ia l  

gov ern m en t o f  the sam e p ro v in ce  has a lso  ord ered  from  G erm a n y  350  m en  

p ra ctised  in  m a k in g  roads, w ith  com p e te n t en g in eers .
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are alluded to generally, but we shall now more particu­
larly examine them.

Whilst the old standard existed, according to which 
the par was the exchange was generally in fai ôur of 
Brazil, ranging from 80, even, at one time, to 98, and the 
price of gold so low that sovereigns were at one period 
sold at llio for I65. each, and at Pernambuco even at 115., 
for the purchase of produce, which even thus left a con­
siderable profit in Europe. The following are the annual 
averages for the last sixteen years, when baiik notes and 
copper were issued, and the standard of silver altered :__

231821
1822
1823
1824
1825
1826
1827
1828 
1829

52:̂
48i
501
48
51^
47tV
35|
32|
251

1830
1831
1832
1833
1834
1835
1836
1837

24§
35A

39|

381
30|

It may indeed be said that the exchange of each 
month had its fluctuations from 5 to 10 per cent, and 
sometimes of 20 and more per cent, with the exception, 
perhaps, of the first eight months of the years 1834 and 
1836, owing, it would seem, to the coffee-market being 
then well supported. The pressure for remittances to 
England, and the low prices of coffee since October last, 
have made the exchange 30 per cent worse against Brazil; 
and the various monthly exchanges since January have 
undergone a variation of from 15 to 20 per cent. From 
March to May there was a difference of 35 per cent.

The oscillations in the exchanges for the last two 
years must not be considered as a criterion of the credit 
of Brazil, or of the confidence in Government, but their 
cause must be sought in the value of colonial produce; 
for when the price of produce has experienced a great fall
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in Europe^ a considerable time elapses before the native 
merchants will submit to a reduction in the prices of their 
produce. The whole difference falls consequently on the 
exchange, until the native merchants can no longer hold 
out, and consent to a reduction; when the exchange 
naturally begins to improve.

Any demand in the European colonial markets leading 
to a rise in prices will therefore cause the exchange to 
advance; but even without such an event, the improve­
ment of the circulating medium in the mode now contem­
plated, and for which the means are not wanting, cannot 
fail to raise it to the present par of exchange, probably in 
less than two years. It would be difficult therefore to 
point out any operation promising greater profits than 
those to be derived from capital now remitted to Brazil, 
and invested in home-stock until the opportunity pre­
sented itself of withdrawing it at the par of exchange, as 
a simultaneous rise in that stock must also take place by 
an improved currency.

Operations almost unequalled in profit were made in 
1830 by several English and Dutch capitalists, and which 
might now, and probably for the last time, be repeated 
with Brazil. In that year, namely 1830, when the ex­
changes at llio had fallen to 18 and 19, and the home 
stock to about 58, a proposal was started for the for­
mation of a joint-stock company, for the purpose of 
making direct remittances to Rio, or for providing funds 
for the payment of the dividends and redemption-funds 
of the Brazilian loans in England, as they fell due in the 
next five succeeding years ; receiving from the custom­
houses of the four principal ports the respective quotas, 
and investing the amounts so remitted and received in 
home stock, until the exchange and these securities should 
have recovered from their depression; when a gradual re-
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mittance of the company's assets could have been effected 
in such bills of exchange and produce of the country as 
might be found most to their advantage. The company 
was not formed, but the parties above alluded to took the 
hint, and some sold their stock at 86 which they had 
purchased at 60, and made their returns at an exchange 
of 38 and 40 ; thus realising within four }̂ ears about 140 
per cent, besides the dividends on the stock.

Although no such enormous profits could now be made, 
still the difference of exchange between par and the rate 
now existing might be reckoned upon within two years 
almost to a certainty; and should the old standard of 6/| 
be again adopted by Brazil, as it is probable it will be, 
and which can, by a very simple application of the pre­
sent resources and domestic credit of Brazil, be accom­
plished within a period of five or six years, capital re­
mitted at the present low rate would consequently double 
itself during that period by the mere improvement of the 
standard.

Every great or sudden rise or fall in the rates of 
exchange are veiy embarrassing and injurious to com­
merce, particularly where sales of articles imported are 
effected at long credits, and purchases of produce for 
export made for cash, as is the case in Brazil. A mer­
chant receiving a consignment of goods for sale, invoiced, 
for example, at 1,000/. when the exchange was at 30d. 
per milreis, reduces the cost to 8,000<§'000, and laying on 
15 per cent duty, 10 per cent charges, and 10 per cent 
profit, sells the lot for 11,000<^000; but, at the end 
of six months, when the exchange has fallen to 2'2cL, he 
finds that the 8,800<;^000 he has to remit his correspond­
ent will only produce 806/. 13̂ . Ad. sterling, leaving his 
friend, the consigner, a loss of nearly 25 per cent, in­
stead of a profit of 10 per cent, as he had anticipated.
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If the same amount of goods had been shipped to him 
on his own account^ and his friend had drawn upon him 
at the time of shipment at the exchange of the day of 
30i .̂ he would have to pay 8^000^000 as their cost; but 
when he received the amount of sales, the exchange being 
at 22c?., he could not import the same quantity of goods 
for less than 10,454i§"545.

The case with respect to exports would be quite 
the reverse. A merchant laying out in pro­
duce, and shipping it for Europe, calculates (supposing 
the article to be cotton) on selling it at 8c?. per pound, 
and netting 1,100?., which, remitted at 30c?., the re­
turns w'ould be 8,800i^000 ; but, in the mean time, 
the exchange falls, and he gets his remittance at 22c?. 
thus receiving 12,000^000, or a profit of 40 instead 
of 25 per cent on his speculation; with which amount 
he could now purchase nearly double the quantity of 
cotton he had done before, should the prices continue the 
same; but this is not at all likely, as the sellers in the 
one case, or the buyers in the other, would regulate their 
prices by the exchange ; and consequently a great fluctu­
ation in the price of all articles of import and export are 
constantly occurring, to the great detriment of trade.

The duties likewise being levied by a fixed tariff, 
the importer pays actually 15 per cent, more or less, on 
goods imported, according to the prices he can obtain for 
the same in the market, those being regulated by the rate 
of exchange.

The Government is always a loser by the fall of the 
exchange to a greater extent than it is a gainer by its 
rise. Instances have occurred where naval stores, &c. 
have been delivered at the arsenals when the exchange 
"u as high, and the articles invoiced in milreis accordingly, 
but ere the credit had expired, and the payment made, it
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had fallen perhaps 20 or 30 per cent; the seller then 
claimed the difference or loss on his remittances, which 
were generally granted by the treasury ; but there has 
never been an instance of their making any allowance 
w'hen the exchange has happened to rise in the period 
which has elapsed between the sale and their receiving 
the amount of invoice.

The Government is further a considerable loser by a 
low rate of exchange, not only on the remittances it has 
to make for payment of the dividends and sinking-fund of 
the external or foreign debt, but in the price in milreis of 
all articles purchased for the public service. And, more­
over, if some steps are not adopted to prevent it, the 
loss will be enormous, if the Government is obliged to 
pay off its present foreign bonds at par, in 1854, at a Ioav 

exchange.
It is not in the power of the Government absolutely 

to control the exchanges, as their fluctuations, it will be 
seen, are occasioned by causes which they can neither 
foresee nor prevent. But in as far as the exchange is 
influenced by a sound and wholesome circulating medium, 
they can apply a remedy, and it is their imperious duty so 
to do. And, as we have observed elsewhere, we have no 
doubt they will recur to those measures which are emi­
nently calculated to attain so desirable an end —  such 
as encouraging European capitalists, agriculturists, me­
chanics, and husbandmen, to supply Brazil with capital 
and labour in order to increase its product, augment its 
imports, and fill the coffers of its treasury.
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ON THE EXPEDIENCY OF ALLO W IN G  BRAZIL SUGARS 
TO BE REFINED IN GREAT BRITAIN FOR E XPO R­
TATION.

B y  the statement of exports of Britisli produce and 
manufactures to Brazil from 1827 to 1835 inclusive^ the 
writer considers that he has demonstrated the peculiar 
importance of the Brazil trade to the domestic industry 
of Great Britain; and this importance is more strongly 
exemplified by the detailed exports of the latter year to 
Russia  ̂ France, and all Africa. By comparing the extent 
of importation in Brazil of manufactured articles with 
those exjjorted to Russia, it must be acknowledged that 
the commerce of Great Britain with Brazil is nearly five 
times greater than that with Russia; for, on deducting 
the value of twist exported by Great Britain to Russia, on 
which there is but little labour bestowed, from the exports 
to that country, the amount remaining of 387^748/. can 
alone be considered, at most, as yielding equal advantages 
in proportion to the 2,630,767/. Many and very cogent 
reasons exist for believing that the consumption of English 
manufacture in Brazil would be steady, continuous, and 
increasing, provided the commerce between Great Britain 
and Brazil were placed upon a footing of greater reci­
procity ; while, on the other hand, there exist as many rea­
sons for believing that in Russia there will be a consider­
able decrease in the consumption of British manufactures, 
in consequence of the adoption there of machinery, and 
the great efforts that are now being made in that country 
to benefit her position by railroads.

Even the exports to France, containing several items 
of raw produce, or half-manufactured goods, such as linen 
yarn, to the amount of 190,000/., are this year likely to 
suffer a great defalcation from the establishment of ma-
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effectually resuscitate the foreign refining trade of England, 
and, at the same time, tend largely to encourage its ship­
ping interest, manufacturing, and general foreign trade. 
The hope of being able (perhaps) to contribute to the 
attainment of objects so desirable, induces the writer to 
submit to the parties interested the outlines of a plan 
which he firmly believes would accomplish all that is 
desired.

Should it be approved of by them, and hereafter, by 
their representations and infiuence, obtain the sanction of 
the legislature, then there will no longer be cause for com­
plaint that British ships return from Brazil with but one- 
third of a cargo, but, on the contrary, they would be fully 
laden with sugar; and independently of the revival of the 
trade in refined sugars for exportation, the manufacturer 
of cotton goods would partake of the beneficial inffuence 
of the proposed change of system as regards the impor­
tation of Brazil sugars, inasmuch as the freight on cotton 
would be considerably lowered by the substitution of sugar 
as ballast, in place of the granite stones which now are, 
of necessity, employed in the stowage of cotton, and which 
are even obliged to be purchased at a Brazilian port, at 
the shipowner’s cost.

Again, as regards the shipping interest. If Brazilian 
sugars, and other products, were exported more exten­
sively to Great Britain than at present, Brazil in return 
would probably import British salt, which article she now 
takes from Portugal, and other countries, to the extent of 
about 8000 tons per annum ; and it is equally probable 
that British coals would be extensively imported into 
Brazil for the increasing consumption by steam-naviga­
tion. Both articles, salt and coals, could then be advan­
tageously carried out to Brazil in consideration of a re­
munerating return freight. But these new branches of
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trade can only be fully attained by the adoption of a 
greater reciprocity in the commerce of Great Britain with 
Brazil, than that which now exists.

But to return to the subject of sugar-refining.
If that business ŵ ere liberated from the oppressive 

enactments with wdiich it has so long had to contend, it 
is apparent, that this branch of British manufacture would 
expand to tenfold its present extent. So great are the 
advantages of England in cheapness of fuel, in perfection 
of machinery, and in abundance of capital, and other 
advantages for manufacturing, that no other country what­
soever would be enabled to refine sugars so cheaply as 
Great Britain.

Consequently, the exportation of refined sugar of 
superior quality, and the inferior residuary products 
which cannot now be exported, might, under a more 
liberal policy than that which now exists, be increased 
to an almost incalculable extent.

In considering the arguments that have been adduced 
in support of a resuscitation of the sugar-refining trade 
in Great Britain, it sliould be remembered, that all the 
measures tending to the increase of this branch of manu­
facture would give employment not only to the numerous 
persons engaged immediately in the sugar-houses, but also 
to numerous artisans— the engineer, the iron-founder, 
smith, copper-smith, cooper, &c., and also to many labourers, 
carters, porters, and others ; but the shipping interest in 
particular would derive great advantages by the increased 
importation and exportation of sugars. To remove all 
needless restrictions upon a branch of trade which extends 
itself to so many divisions of the industry of the country, 
and which is capable of so great an expansion, amidst the 
peculiar advantages which England enjoys for its profit­
able prosecution, is most obviously the foremost amongst
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the measures of relief which a wise and enlightened 
administration can bestow upon a community so com­
mercial and persevering as that of the British nation.

With regard to the influence upon the Refining busi­
ness, and upon the general trade of this country, which 
the encouragement of the refiner would produce— most 
important of all is the increased importation of sugar 
from Brazil, wdiich, instead of 80,000 cwts. imported now 
and re-exported in the raw state, the quantity would, by 
the measures proposed, be increased in all probability to
1,000,000 cwts., which would be re-exported in a refined 
state, and this would be effected without injury to the 
British West-India interest, which interest, on tlie con­
trary, would be benefited by an increased demand of their 
sugars for the purpose of refinement and exportation. 
Brazil, of all countries, can afford to sell her sugars at 
moderate prices. The fertility of her soil— the favourable 
climate— and the facility of exporting sugar as ballast for 
the ships that load cotton, hides, coffee, and cocoa, from 
Rio de Janeiro, Bahia, Pernambuco, and Maranham, 
would enable her to do so ; all these advantages would 
be favourable to the sugar-refiner in this country, and, 
through the refiner, to the numerous other manufacturers 
before alluded to.

Tlie extended import of Brazilian sugar would further­
more increase, in a corresponding degree, the manufac­
ture in England of steam-engines, sugar-mills, copper- 
boilers, stills, and other machinery of the sugar-house, 
which, in the ratio of increased cultivation of sugar, would 
be required in Brazil. Tools, clothing, and innumerable 
other articles of exportation,— all would be required in 
extended quantities by the increase of the cultivation, 
population, and foreign commerce of Brazil, and in a 
thousand, though indirect methods; and, without en-
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croachin^ upon the home market, would the manufacturim»* 
and shipping interest of England be benefited by a modi­
fication of the regulations of the refining-trade, and the 
consequent extended importation of foreign sugar from 
the empire of Brazil.

Having tlms premised the advantages to be derived by 
Great Britain from the adoption of a more liberal policy 
in her commerce with Brazil, and in particular as regards 
the sugar trade, it is needful, for the development of the 
object the writer has in view, to submit (although tauto­
logically) some further remarks on the subject, in order 
that the leading points may be more fully understood and 
considered by those parties whose interests are more 
intimately concerned.

As to the policy of permitting Brazilian, sugars to be 
consumed in Great Britain, it is feared that such an 
advantage can only be accorded for refinement, and the 
exportation of the products therefrom. This subject 
occupied the attention of the legislature and of the sugar- 
trade some few years ago, therefore it may appear super­
fluous now to renew a discussion upon it; nevertheless, 
it is hoped that under different regulations to those which 
at present exist for regulating the exportation of refined 
sugar, the consumption of Brazil sugar for refinement and 
exportation only might be considerable, and also bene­
ficial to the revenue, to the British sugar-refiner, and to 
the interests of the British West-India proprietors.

At present, the refining of sugar in Great Britain is 
nearly reduced to the quantity required for home con­
sumption ; and there remains little prospect, under the 
existing regulations, of lesuscitating that once important 
and flourishing manufacture in this country.

It may appear to be a digression from the object in 
view, to treat on fiscal regulations for the government of

U
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the sugar trade of Great Britain; and especially so, as 
such regulations ought to be founded on a knowledge of 
the art of manufacturing or refining of sugar. , But as the 
writer is acquainted with the adv^antages which the Con­
tinental sugar-refiner has over those of the British refiner, 
and as he has, moreover, been informed of some particu­
larities connected with the art of refining sugar, he is 
emboldened to make a few observations on these points, 
and to suggest a mode by which (as he conceives) Brazi­
lian and other foreign sugars might be refined to a very 
considerable extent in this country, and fo r  exportation 
only.

According to the laws now in force, the British mer­
chant can only export, with any probable chance of gain, 
sugar of double-refined standard quality., upon which 
the drawback and bounty of 43i. \d. per cwt. is allowed. 
The refined sugar o f  inferior quality  ̂although made by the 
same process, if it be but a shade less white than that of 
the standard double refined, is only entitled to the draw­
back of 35 .̂ KM. per cwt. upon exportation; consequently 
the difference in price of these two sorts of refined sugar on 
ship-board is about 85. per cwt. And thus, by needlessly 
restrictive regulations, the exportation o f  refined sugar is 
confined and reduced to double-refined standard quality ; 
and, moreover, that exportation is forced and upheld at 
the cost and to the injury o f  the revenue, without conco­
mitant advantages to the refiner, whose refined sugar o f  
inferior quality is shut out from the Continental markets, 
and therefore must be sold for home consumption, or be 
melted and refined again for the production of double- 
refined quality. And thus, year after year, the British 
sugar-refiner drags on a precarious, and oftentimes ruin­
ous trade, as is testified by the few refineries now at 
work. Fortunes have been expended in endeavouring to

j
p



support this declining manufacture, and immense capital 
has been, and is now, invested in empty sugar-refineries 
that are going fast to decay.

To make refined sugar of the superior quality suitable 
for exportation, it would be more beneficial to the refiner 
to work clayed Brazil sugar than raw or Muscovade, which 
latter sort he now exclusively employs. If clayed sugars 
were used for making the finer products, still he could 
not advantageously work up the syrups therefrom for the 
production of the inferior qualities of refined sugar, with­
out using and admixing with the syrups British plantation 
West-India raw sugar, which is decidedly preferable for 
this purpose, on account of its superior strength, to foreign 
raw, or Mauritius, or East-India sugar.

The Continental refiners, and especially those of 
Belgium and Holland, are not shackled as the British 
refiners are : they, the Foreign refiners, can and do use 
A L L  SORTS OF S U G A R — the chiyed sugars of Havanna and 
of Brazil—the sugars from the East Indies— and also raw 
or Muscovade, of all growths, excepting onhj British; 
the comparatively high price of which, caused by the 
short supply, and the immense and increasing demand 
for home consumption in this country, prevents the ex­
portation to the Continent.

The advantages consequently enjoyed by the refiners 
of Holland and Belgium, enable them to offer, and sell 
in the London market, for exportation, cargo after cargo 
of refined sugar, of the superior or standard double-refined 
quality, and also, to a greater extent, the refined sugars o f  
inferior qualities; which latter sorts the British refiner 
is prevented from selling for exportation, in consequence 
of the existing regulations as regards the drawback, as 
before mentioned. It must therefore he evident, that the 
British sugar-refiners are (from the causes enumerated.
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and many others which could be adduced) placed in such 
a position as not to be able to compete with the Foreign 
refiners.

The British sugar-refiner pre-eminently possesses the 
command of Capital; he has also more ingenuity, and a 
greater knowledge of his art than his Foreign competi­
tors ; and if he was but aided by more liberal regulations 
than those actually in force, which almost paralyse his 
efforts— which regulations, it is conceived, might be based 
upon the principle of an e q u i t a b l e  f r e e  t r a d e , — the 
British sugar-refiner would then be enabled to meet compe­
tition, and to export with advantage, not only the finer, 
but also the inferior qualities o f refined sugar, and likewise 
bastard sugar; besides other new 'productions o f  refined 
sugar, that can only be made from British West-India 
raw sugar of a peculiar manufacture. This new product 
o f  refined sugar, the British refiner cannot export under the 
existing regulations o f  the sugar trade, although the British 
Government most wisely deemed it expedient, some few 
years ago, to protect the British refiner, by interdicting 
the importation of this new product (white crystalline 
sugar) into Great Britain, by imposing upon it the pro­
hibitory import duty of 8/. 8 .̂ per cwt. ; unfortunately, 
however, without encouraging and permitting its manu­
facture in this country for exportation, by allowing the 
drawback.

An opinion may be entertained, that by encouraging the 
refinement of foreign sugars in this country, although the 
products are exported, the West-India interest would be 
injured, because (as it is supposed) a less quantity of 
British plantation raw sugar would be consumed for re­
fining. This objection may, at first sight, appear to be a 
weighty one, inasmuch as all refined sugar exported and 
made from British plantation raw sugar, represents a cer-

111 I
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tain weight of that article  ̂ but as the quantity of British 
refined sugar exported now is very inconsiderable when 
compared with former exports^ and as nearly the whole 
quantity of sugar imported from the British colonies is 
consumed in this country; and as the supply is on 
the decrease  ̂ and the consumption on the increase,— 
the West-India interest could not, and would not, be 
injured, but, on the contrary, much benefited, if the 
sugar-refineries of this country were in a state of acti­
vity for the exportation of their products. Such ac­
tivity can be effected by permitting Brazilian and other 
foreign sugars, indeed sugars of all sorts, (excepting 
foreign refined) to be refined in this country fo r  exporta­
tion only, under the regulations hereinafter submitted, 
whereby an increased quantity of British plantation raw 
sugar w'ould be required and used by the British refiners 
for the purpose of admixture Avith the syrups of the refine, 
the products of which syrups, viz. inferior qualities o f  
refined sugar, would then be in demand for exportation, 
as has already been shewn; and thus, by the adoption of 
the regulations submitted, a substantial relief would be 
conferred upon the British sugar-refiner, and other inte­
rests directly connected with the sugar trade.

To meet the exigencies of the case, and to accomplish 
in part that reciprocity which Brazil ought to enjoy in 
her commerce with Great Britain, and for the reasons here­
inbefore stated, the following suggestions are submitted 
as suitable regidations for the sugar trade : —

1st. That all descriptions or sorts of sugar, permitted to be 
refined or manufactured in any way in Great Britain, shall be 
refined or manufactured in sugar-houses or premises under the 
control of the excise.

2d. That sugars of all descriptions and growths (foreign refined 
sugar excepted), whether of foreign states or of the British
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dominions abroad, shall be permitted for refinement, without pay­
ment of duty, in bonded sugar-houses, under the locks of the 
crown, and under the inspection and control of excise officers, in 
the same, or a similar way, to that under which spirits are distilled.

3d. That for each cwt. of British plantation raw sugar, or any 
other description or sort of sugar (foreign refined sugar ex- 
ce])ted), the produce of the British dominions abroad, which shall so 
be refined, the refiner shall be permitted to sell the products there­
from for consumption and use in Great Britain, according to 
the scale of weights of products, and upon payment of the duties 
which the Government may think proper to fix and to levy 
thereon ; the said scale of weights of products to be computed 
upon the average weight obtained by the present mode of refining 
sugar; and with reference, also, to the duty payable upon sugar 
imported from the British colonies and plantations abroad, that 
is used and consumed in Great Britain.
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P R O P O SE D  S C A L E .

112 lbs. raw or Muscovade sugar, or other description 
or sort of sugar (foreign refined excepted), the 
produce of the British dominions abroad, paying 
customs duty - - . .

There shall be levied on the products therefrom ;
70 lbs. refined sugar, in loaves and lumps, the duty 

of 305. per cwt. - _ . .
24 lbs. bastard do. do. 24s. . . .
14 lbs. molasses, or treacle, do. do. 4s.
4 lbs. allowance for waste.

£1 4 0
viz. on

0 18 9
0 5 2
0 0 6

112 lbs. The excise duty £1 4 5
to equalise the customs duty and cost of collecting.

4th. That for each cwt. of British plantation raw sugar, 
or any other description or sort of sugar (foreign refined sugar 
excepted), the produce of the British dominions abroad, which 
shall undergo the new process of cleansing, washing, or refining, 
the refiner shall be permitted to sell the products therefrom, for
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consumption and use in Great Britain, according to the following 
scale, viz.

112 lbs. raw or Muscovade, paying customs duty - £ 1  4 0 

There shall be levied on the products therefrom ; viz. on 
80 lbs. refined crystalline sugar, the duty of '26s. 4d.

per cwt. - . . . - 0 18 9
14 lbs. bastard sugar, do. do. 245. - - 0 5 2
14 lbs. molasses, or treacle, do. do. 45. - - 0 0 6
4 lbs. allowance for waste.

The excise duty £ l  4 5

5th. That any excess of products, as stated, that may be 
obtained by refining of British plantation raw or Muscovade 
sugar, or any other description or sort of sugar, the produce of 
the British dominions abroad (foreign refined sugar excepted), or 
any variation in the quantities of each sort of product, more or 
less, although iu the aggregate the quantity or weight shall 
amount to the total stated, such excess of products shall not be 
permitted for consumption or use in Great Britain, but the same 
shall be exported.

6th. 1 hat the products obtained from foreign sugars of all 
descriptions and sorts (foreign refined sugar excepted), which may 
be refined or manufactured by any method or process whatsoever, 
shall, within such period as may be determined upon, be placed 
under the locks of the Crown, and in warehouses to be ap­
proved of by Government, /or exportation only to any foreign 
state, the British dominions abroad always excepted; and that, 
upon such placement or warehousing of the said products, or 
exportation thereof, the bond for securing the fulfilment of the 
conditions under which the said sugars had been refined shall be 
cancelled.

7th. That penalties, and other securities for the protection of 
the revenue, shall be enforced and taken by Government, in the 
same, or a similar manner, to those now in force as to distilleries.

The principle of the foregoing regulations  ̂ as to ren­
dering compulsory the refining of sugar, under the control
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of the commissioners of excise  ̂ is countenanced, having 
been adopted by Government in the act of 15th July, 1837j 
entitled An Act to impose certain duties of excise on 
sugar made from beet-root in the United Kingdom/’ It 
is therefore presumed, tliat it would be but equitable to 
grant similar facilities for the refinement of sugar, under 
the control of the excise, to those granted for the manufac­
ture of beet-root sugar ; and especially so, as the survey 
and control of a sugar-refinery by excise officers, according 
to the regulations submitted, would be less difficult, and 
not attended with that risk to the revenue, in charging 
and collecting the duties on the products obtained by re­
fining of sugar, as would be experienced in charging the 
duty on beet-root sugar.

And, in conclusion, it may be observed, that the same 
principle is now in vigour wdth respect to the smelting of 
foreign copper ores in conjunction wdth the Cornish cop­
per ores ; and that the arrangements now under contem­
plation of Government for the admission of foreign lead 
for the process of desilverising, bear some analogy to the 
object proposed.

It appears to the writer that the insertion in this 
place of the following petition, presented in 1833 to the 
House of Commons, by the Brazilian Association of 
Liverpool, soliciting some reduction in the duties levied 
on the products of Brazil, and more particularly on sugar, 
will be appropriate.

The Petition o f the undersigned Merchants and Shipowners o f  
Liverpool trading to Brazil, and Members o f the Association 
o f British Merchants, denominated the “  Brazilian Association 
o f Liverpool,”  humbly sheweth,

1. That your petitioners carry on a very extensive commerce 
with Brazil, in the produce and manufactures of the United King-
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dom, and are suffering great inconvenience and loss from the 
difficulty of obtaining a medium of return for their merchandise, 
and a back loading for their shipping, arising through the opera­
tion of the present state of the law, which, by the imposition of 
excessive duties on the importation for consumption or manu­
facture of the chief products of BrazU, viz. sugar, coffee, cocoa, 
and rum, prohibits their importation, except to a very limited 
extent, in transitu, and admits only for consumption the articles 
of cotton, tobacco, and hides.

2. That the trade with Brazil has now become one of the 
most important branches of our foreign commerce, and deserves 
the especial protection and encouragement of the state ; our 
exports of British manufactures and produce to that empire 
amounting annually to the value of upwards of 3,000,000/. 
sterling, which manufactures and produce are admitted freely, 
and on the most favoured terms, for consumption in that country, 
and with which its people are almost exclusively clothed.

3. That Brazil, not possessing any extent of shipping, these 
manufactures and produce are carried out to that country almost 
exclusively in British vessels.

4. That Brazil affords ample means of payment for this 
merchandise, in her many and rich productions, and of freighting 
back to this kingdom an immense tonnage of British shipping, 
but that none of these articles are admissible, on practicable 
terms, for use or consumption in this country, except the before- 
mentioned articles of cotton, tobacco, and hides, which form but 
a very small portion of the value of the whole.

5. That in consequence of these prohibitory laws, upwards of 
two millions of British capital is forced into other channels, giving 
employment and encouragement to foreign shipping and manu­
factures, paying to foreign European states, freights, commissions, 
and charges, to the great loss of the British shipowner and mer­
chant, as also to the general interests of British commerce, manu­
factures, and revenue.

6. That it is within the knowledge of your petitioners, that 
one important branch of the manufacture of this kingdom, viz. 
that of sugar-refining, has, for some time past, been only partially
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and unprofitably employed, and is incapable of competing with 
foreign manufacture, ow’ing to the scarcity and high price of the 
raw material, even with the advantage of the bounty of 8s, per 
cwt. which your petitioners believe to be paid out of the revenue 
on the exportation of refined colonial sugars from this country : 
that, in proof of the injurious effect and extent of this monopoly 
and high bounty, to the revenue, to the commerce, and to the 
comforts of the people of this kingdom, your petitioners humbly 
represent, that although the price of British plantation sugar has 
been, on an average of the past year, as shewm by the Gazette, 
about 28s, 6d. per cw't, 'the price of the refined sugar, called 
ordinary lumps, delivered free on board ship, and including 
several charges besides that of manufacture, was only from 25s, 
to 27s, per cw't, ; the drawback on exportation being 36s, lOrf, per 
cw't,, and that double-refined crushed sugars, having a drawdiack 
of 43s, 3d. per cwd,, have been, and are selling, also free on 
board, at 29s, to 30s, per cwt, ; thus giving to the foreign con­
sumer this important article, in the manufactured state, at from 
Is, to 3s, per cwd, less than the cost of the raw material, the 
wdiole expense of manufacture and difference of price being paid 
by the treasury for the benefit of the foreign consumer, and to 
the injury of the sale of Brazil sugar in foreign markets,

7, That the effect of this bounty on the exportation of refined 
sugars and bastards is not only a direct annual loss to the 
treasury of from 300,000/, to 400,000/, ; but an indirect tax 
upon the people to the extent of one or two millions sterling, 
since the price to the consumer in this country is enhanced in 
proportion to the bounty paid on exportation to the foreign 
consumer ; and, further, tends materially to lessen the con­
sumption, and thereby also the revenue and the comforts of the 
people,

8. 1 hat your petitioners sincerely lament the distress said to 
exist in some of the West-India colonies ; but from the evidence 
laid before a committee of your honourable house, during the 
last session of parliament, they cannot but attribute a great por­
tion of their distress to the general management of their affairs, 
and the embarrassment of the planters.
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9. Tliat it is not the desire of your petitioners to withdraw 
from those colonies that protection which they may claim as a 
part of the British empire, but your petitioners humbly submit 
that such protection ought not to exceed that aiForded to the 
agricultural and manufacturing interest of the mother country, 
which have no bounty on the exportation of their products, 
neither a monopoly of the home trade; nor should so serious an 
injury be inflicted on other rising and important branches of 
foreign commerce, for the supposed benefit of any particular and 
much less important interests.

10. That the West-India colonies have, besides a monopoly of 
the home market, the choice of all the European and North 
American markets for the sale of their productions, as also for 
the purchase of their supplies, taking from this country those 
articles only w'hich best suit their convenience.

11. That the whole population, including slaves, of the 
British West-India colonies does not greatly exceed a million of 
souls; that the exportation of British manufactures for the use 
and consumption of those colonies amounts only to the annual 
value o f from one million and a half to two millions sterling; 
whilst our exports to Brazil, as already stated, exceed three mil­
lions ; and to Manilla, Java, Sincapore, and the Indian Archi­
pelago, and other countries, affording similar productions to Brazil, 
about two millions, wdth a population and field for the consump­
tion o f our manufactures of incalculable extent.

T2. That the Mdiole amount of the products of these rich 
countries, admissible for the use and consumption of this king­
dom, does not exceed the annual value of one million sterling; 
the residue of about four millions being thus forced, by the highly 
restrictive laws of this country, into foreign channels, and to the em­
ployment and encouragement of foreign shipping and manufacture.

13. That the French Government, having experienced the 
impolicy of this restrictive system (also long enforced in that 
country), have now laid before the chambers a project of law, 
abolishing all bounties on the exportation of colonial sugar; and 
with a view to the encouragement of the French refineries, and 
to render France the emporium of Europe for that article, it also
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proposes to admit for their use the growth of all foreign countries 
without distinction.

14. That, if the restrictive laws of this kingdom are longer 
preserved, this object of the French Government will be greatly 
aided by British capital.

15. That it is the confident belief of your petitioners, that 
if the productions of Brazil and the Indian Archipelago ŵ ere 
admitted to the use and consumption of this country, on terms 
affording reasonable protection to similar productions of the 
British colonies, additional employment would be given to from 
fifty to one hundred thousand tons of British shipjiing, and this 
kingdom become the emporium of Europe for tliose productions, 
as British capital is now the means by which they are sent to 
Europe ; and that it would also afford incalculable scope for the 
extension of the industry, manufactures, commerce, and revenue 
of the United Kingdom.

Your petitioners, therefore, most humbly and earnestly pray, 
that your honourable house will take this their petition into 
your early and serious consideration, with the view' of affording 
them that relief and protection which, in your wisdom, your 
honourable house shall see fit, and thereby add strength to the 
resources, extension to the commercial, manufacturing, and ship­
ping interests, as well as additional means of happiness and 
comfort to the people of this great empire.

And your petitioners will ever pray, &c.

The above petition suggested no mode of operation 
wdiich might protect the customs or the West-India in­
terest ; and the Public Ledger, probably feeling at a loss 
in which way these interests might be reconciled, in 
giving the above petition made at the time the follow ing 
observation : Whatever objections may exist to low^ering
the duty on Brazilian sugars, no valid ones can be alleged 
against the entire abolition of that on cotton, as w'ell as 
on various other articles of Brazilian produce. The faci­
lities our commerce enjoys in Brazil make such a course 
desirable iu policy, as well as consistent wdth right feeling.’ ’
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NOTES ON THE DIAM OND DISTRICT OF 
SERRO FRIO.

A FEW observations regarding the actual state of the Diamond dis­
trict may not, in conclusion, be misplaced. This district includes 
about fifty-four square leagues, over about one-fifth part of which 
the auriferous and diamondiferous sands, and conglomerates of 
iron, may be estimated to extend.

O f this large surface aU the readily accessible portions have 
been worked with great exertion, and in many places the sand 
has been turned over and over again by different parties ; but a 
rich harvest, both of gold and diamonds, would still repay the 
working of various extents of sand, the lower beds of which have 
been hitherto inaccessible, and could not be advantageously 
worked without considerable outlay, either in tunnels penetrat­
ing through those barriers of rock which dam up the river in 
various places (thus forming immense, almost stagnant lakes in 
the rainy season, which, in the dry season, are converted into 
vast deserts of the finest sand, extending to a depth, in some parts, 
not yet ascertained), or by cutting, in different places, through the 
various obstructions which keep back the water of the river hlen- 
danha and the adjoining sands, and thus caiTying away, in the 
rainy season, through proper tunnels or channels, those masses 
of sand which have long ago deposited their contents' of gold 
either on the clay or rock which now forms the bottom of the 
valley and the present bed of the river.

There are in Brazil, besides the principal diamond district 
generally known as such, several other tracts which yield this 
gem, such as that of the Serra Gram Mogol, and of Abaite in 
Minas, and of the Tiete and Rio Verde, in the province of Sam 
Paulo; but the sands in none of them are so auriferous as in the 
former; and the writer considers the working, on a large scale, 
of the deeper deposits of gold, far more important, and more 
certain than the mere search for diamonds only, and that opera­
tions of this nature would lead to the most extraoi dinary and 
brilliant results.
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It is ascertained from the books of the royal domain, that 
during the period of fifty-six years, from 1729 to 1785, in which 
the diamond washings w'ere more actively pursued, and more 
easily performed than at present, and when, in consequence of the 
iichness oftne surface, no works of any magnitude were required, 
that the amount of 2,250,000 carats were paid to the crown, the 
value of which was about 4,600,000/. sterling.

Up to the year 1832, and for about fifteen years previous, the 
administration of the affairs of this district, which, as a crown 
domain, had a peculiar and, nominally, a very severe jurisdiction, 
had occasioned an expense of about 15,000/. per annum to the 
Government; and from the gradual exhaustion of the mere sur­
face deposits, and from secret abstraction, the diamonds obtained 
did not cover this large expense. The last returns of diamonds 
publicly accounted for were those of 1826 and 1827, being respect- 
ively 5,361 and 5,991 carats, worth in London about 2/. per carat.

This failure o f produce, together with the representations of 
the wealthy inhabitants of the neighbouring town of Tejuco, 
induced the Government to rescind the ancient monopoly of this 
district, and to authorise the division of the mineral property into 

datas, or grants of thirty fathoms square, these being granted 
to such inhabitants of the district, or other Brazilian subjects, as 
might make application to the local authorities.

By this regulation, however, no individual was to have pos­
session of more than twenty “  datas,”  and many received only 
one, two, or even only half a one ; and consequently in the first 
two years there arose numerous disputes and misunderstandings 
amongst the parties to M^om grants were made, each endeavour­
ing to gain some favourite spot in order to commence operations.
I he produce both of diamonds and gold has, notwithstanding, 
been considerable during this period.

I he above regulations of the Government, although abolishing 
the previous monopoly, were, in one respect, very injudicious, 
since, by restricting the grants to a very limited space, they gave 
no encouragement to those more extensive operations which are 
now necessary to arrive at the richest and yet untouched parts of
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the deposits,— such as lowering the bed of the river Mendanha, 
and producing thereby a complete removal of the surface-sands, 
so as to expose the lower beds. By the former operation, indeed, 
a surface of many square leagues would be made available, which 
is now merely a continuous mass of loose and often flooded sand. 
Works of this magnitude, however necessary, could not be under­
taken by any private adventurer, or company of adventurers, as, 
from the limited extent of their grants, they could not reap the 
full benefit of them.

These circumstances having been brought before the legisla­
ture of Brazil, an alteration of the system has been determined 
upon ; and thus has originated the measure now proposed of 
selling to the public the minei'al rights over a surface of four 
square leagues, the produce of which is to be a])plicd to the re­
demption of the paper money.

If the choice of the locality is left to the purchasers, and an 
extent of one or two square leagues be taken over a space (in­
cluding the bed of the river), of from 1500 to 2000 yards in breadth 
in "some places, although occasionally much more contracted in 
others, the result of the speculation will probably be such as has 
never previously been witnessed in any mineral adventure. As a 
proof of the extraordinary wealth of this district, the following 
recent occurrence may be given:— During the month of April 
last, a Mr. Daniel Smith, an Englishman, who for many years has 
resided in the diamond district, taking advantage of the above- 
mentioned license to work tracts of ground hitherto prohibited, 
and applying some little knowledge in the construction of rude 
machinery, realised in two days, on a spot which he had care­
fully selected, in gold and diamonds (for they are always found 
together), the large sum of 90 ,000^ , equivalent to about 11,000/. 
sterling ; a result probably never obtained before from any mine 
in the world.

This success has already stimulated others to attempt work­
ing these alluvial deposits on a more extensive scale; and, with 
the aid of machinery, one of its results was to occasion about 
2000 inhabitants of the town of Tejuco (about one-fifth of its
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whole population) immediately to quit their abodes and try their 
fortune in the same neighbourhood; but w'hether they w'ill com­
mence operations as skilfully as Mr. Smith had previously done, 
or whether they will be so fortunate as to meet at once with so 
rich a deposit, stiU remains to be seen. A  considerable mine pro­
prietor from that district has already come over to this country 
in order to take out with him the necessary machinery for this 
purj)ose, and more especially diving-bells, which will be arranged 
so as to be carried on mules’ backs, a circumstance which occa­
sions some inconvenience and delay in their manufacture.

There is every reason to suppose that the right of mineral 
property over the above-mentioned four square leagues could be 
obtained from the Brazilian Government on reasonable terms, as 
well as the acquisition from private persons of any adjoining 
lands which might be desirable in carrying on large operations 
in the mode thus cursorily alluded to.

These operations are by no means of the nature of a mining 
speculation ; all the work required, with the exception of one or 
more tunnels (should they be found preferable to open cut­
tings) along the falls of the river, would be entirely on the sur­
face, and might be executed for a given amount, which admits of 
being estimated within a few thousand pounds ; and by this 
simple means gold and diamonds of immense value would doubt­
less be discovered. No shafts would be required, nor would de­
ceptive appearances be found to lead to deep and expensive trials. 
Indeed, had the capitals of certain Brazilian companies been 
expended in works of this nature, it is probable that large profits 
would have been realised in cases where heavy losses have unfor­
tunately been incurred.

PRODUCE OF THE GOLD MINES AND ALLU VIAL 
DEPOSITS OF BRAZIL.

A n  account of the exportation, both of gold and diamonds, was 
formerly kept in the books of the “  Registos,”  or provincial cus­
tom-houses ; but this practice was discontinued about the year 
1817, this register being found of but little use, from the great
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extent to which the smuggling of these valuable products was 
always carried on. It appears, however, from this record, that 
the total official exportation of gold from the province of Minas 
Geraes has amounted to 20,686,760 ounces troy, equal in value 
to about 77,000,000/. sterling ; and in the year 1754 the king’s 
fifth amounted to 3,770 lbs., the quantity openly exported from 
Minas Geraes in that year being consequently 18,850 lbs. Not­
withstanding these official exports, the value of less than 
60,000,000/. sterling has passed through the mint of Rio de 
Janeiro.

From the returns of the Brazilian mint, we find the yearly 
averages of the gold coinage, at different periods, to have been as 
follo\vs :—

Yearly average from 1703 to 1767, a period of 64 years 570,000 
Yearly average from 1768 to 1809, a period of 41 years 508,000 
Amount of gold coinage in 1810, when paper money and 

a copper currency had been established, which, with 
the seniorage of 11 j)er cent, must have forced away 
the gold, both in dust and bars . . . .  360,000

Yearly average from 1811 to 1821 inclusive, a period
of 11 years . . . . . . .  163,278

Amount of gold coinage for 1822 . . . .  39,780
Yearly average from 1823 to 1832 inclusive, a period

of 10 years . . . . . . .  17,383

W e are also in possession of documents shewing that there
have been years in which the gold officially passed at the barriers
of the mines has amounted to more than 1,200,000/. The ffold* ^
now extracted in Minas Geraes alone has been estimated, by 
persons who calculate on the lowest and most moderate data, as 
amounting to more than 500,000/., w'hile by some it is considered 
as nearly double that amount. As, however, the gold extracted 
in that province is chiefly obtained from alluvial deposits by the 
labour of the “  feiscador,”  or gold-washer, which indeed has 
always been the case, it must have continually been becoming 
scarcer and less accessible ; and we may therefore fairly con-
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elude, that the average produce, since the year 1700, has cer­
tainly not been smaller than at present. Taking it therefore, as 
we seem justified in doing, at 500,000/. per annum, we shall 
have a total amount of 118,000,000/. sterling; and we should 
})articularly consider, that in former times the almost exclusive 
employment of the population of the interior consisted in seeking 
for deposit gold, but the increasing scarcity o f which gradually 
obliged a portion of the inhabitants to seek subsistence from 
other modes of industry.

Persons who have made careful observations over the pro­
vince of Minas Geraes, with a view to ascertain how many gold- 
washers are employed there on their own account, have arrived at 
the results which we shall presently furnish. As regards the 
race of men following this now precarious operation to the 
unassisted labourer, we may observe, that they adhere to this 
mode of life more from necessity than from choice, the wages of 
labour being extremely low in the interior, in consequence of the 
want of communication, and the difficulty thus arising of export- 
ing agricultural produce.

From the observations alluded to, it appears that the number 
of gold-washers amounts to about 16,000; and they may be con­
sidered as averaging about four ounces of gold per annum, making 
a total produce o f about 240,000/.

The number of persons (principally slaves) who are em­
ployed in working upon veins, or upon such alluvial deposits 
as require a combined exertion, has been estimated at about 
20,000; and their labour being more continuous, and, with 
the aid of machinery, more advantageously employed, than that 
of the independent and unassisted gold-washer, who partly sup­
ports himself by hunting, and works leisurely, it may be con­
sidered to realise about seven ounces of gold per annum for each 
individual, or a total produce of ll,6661bs. troy, equal in value 
to 539,000/. sterling. The writer is therefore of opinion, that 
the aggregate produce of gold in this province may safely be 
rated at about 500,000/. per annum. In addition to this, how­
ever, the receipts for diamonds will probably not be much under
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the sum of 100,000/. in the Serro Frio alone. Were it not, in­
deed, for these remittances in gold and diamonds, the consump­
tion of English and other foreign goods in Minas Geraes, which 
is equal to half the total imports from abroad to Rio, could not, 
at least for any length of time, be maintained, without ruinous 
consequences. The trade of this province has always, however, 
been considered as secure, and based on a solid foundation ; and 
strong indications of wealth and opulence are spreading througli- 
out its whole extent, and have in no part of Brazil, not even in 
her sea-ports, so substantial a character as they have in the town 
ofTejuco, now called Villa Diamantina, which we have already 
mentioned.

ON THE IMPORTANCE TO GREAT BRITAIN OF THE 
EM IGRATION OF THE LO W ER CLASSES FROM THE 
CONTINENT OF EUROPE TO BRAZIL.

N u m b e r  of emigrants who arrived at Rio, from the 1st of 
May, 1835, to the 31st of May, 1836, ascertained from the 
police-office register.

Portuguese .
French 
Germans 
Spaniards .
English and Irish 
Swiss .
Italians 
Sardinians .
Genoese

1918 Brought up 2,859
315 Maltese 18
245 Buenos Ayrians . 16
143 Danes 16
91 Russians 6
58 Belgians 6
41 Dutch 3
29
19

Moors 2

2,859
Total 2,926

The arrivals in the ports of Santos, Bahia, and Pernambuco, 
&c., principally of Portuguese, may be computed at 2,000.

In 1836, the arrivals from Portugal and Spain were consider­
ably greater, 400 islanders having arrived from Teneriife alone. 
Also from Germany the arrivals were larger, of which about 450 
arrived at Pará,

1.
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Having on a former occasion brought forward the fol­
lowing views on the effects of emigration from the Con­
tinent of Europe to Brazil on the commerce of Great 
Britain, the writer thinks himself justified in repeating 
them here, as closely connected w4th the future prospects 
of the finances and commerce of Brazil.

The emigration from Europe to Brazil already amounts 
to very nearly 5000 men a-year; and the desire for it in 
Germany is so strong, that some states, and Saxony in 
particular, seek to throw obstacles in the way of emigrants, 
which, however, might be easily evaded, if a respectable 
Company, or the Brazilian Government, were to keep 
vessels in readiness at Hamburgh, Bremen, Rotterdam, 
and Havre; from which places, if a free passage, yet with 
the condition of returning its cost in labour, were allowed,
25,000 German settlers could be taken off every year with 
ease. Nor is there a doubt but that the ports of Bilboa 
and Cadiz would annually supply 5000; Lisbon and 
Oporto, 3000; and the ports of Genoa, Naples, and 
Venice, 5000; and the ports of France, 5000.

The writer here wishes expressly to be understood, 
that he means not to encourage emigration of any people 
of the United Kingdom (how'ever desirable) to Brazil, as 
they have their own favoured colonies to go to, and meet, 
for so doing, every facility; but to shew how intensely 
important emigration, even that of foreigners, to Brazil, 
is to England, he for once assumes, for ten years, an 
annual emigration of 20,000 of the poorest class of Ger­
mans, Spaniards, French, Portuguese, and Italians, whose 
average wages at home are only 5d. a-day, consequently 
barely sufficient for the scantiest subsistence, allowing 
them not to be consumers o f  the merest trifle o f  English 
manufacture.

To British commerce, therefore, their, existence is
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nought; and if it were felt at all, it could only be felt in 
a contrary sense, by such cheap hands being put at the 
disposal of the continental manufacturer.

Now, in Brazil the lowest average wages per year of 
a European labourer or servant, is from 25/. to 30/. and 
subsistence; and that rate will increase with emigration, 
because labour creates capital, and because the era of 
public improvement has begun in Brazil, which will make 
advancing strides with each accession of hands.

Thus, the 200,000 men imported will, besides their 
subsistence, have annually, at 25/. each, a disposable 
capital of 5,000,000/.

Now, in what is this capital to be spent— for they 
have already their subsistence provided for ? Why, in 
what else but foreign manufactures, in a country which 
manufactures nothing but sugar and spirits, for which we 
will make them the ample allowance of 3/. per head, thus 
reducing the amount to 4,400,000/. Now, England pro­
vides five-sixths of all goods imported into Brazil, and 
almost exclusively the necessities of that class which is 
precluded from luxuries ; thus, 200,(M) foreigners carried 
to Brazil increase the consumption of English goods, by 
their direct demand, b y  t h r e e  m i l l i o n s  a n d  a  h a l f  ; 

and by their necessary increase in twenty-five years, by
7,000,000/. sterling. But this labour must give advantage 
and profits also to others who employ them; and these, 
by an improvement of their condition, become also con­
sumers of English manufacture on a larger scale.

If we consider the fact of a population under 65,000 
souls, men, women, and children, in New South Wales, 
having, in the year 1833, been consumers, to the amount 
of 750,000/. of British manufactures, the above assertion 
will become more credible; and it must be clear to the 
most obtuse understanding, that not the conquest of one-

L
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lialf the world, nor treaties of commerce as advantageous 
as England may ever have made with the other half, can 
give it the shadow of such substantial advantages, and 
such extension of commerce, as a well-supported emigra­
tion of the destitute classes of Europe to a non-manu­
facturing country, and p a r t i c u l a r l y  t o  o n e ,  a s  i s

T H E  C A SE  W I T H  B r A Z I L ,  N O T L I K E L Y  TO B E C O M E  A  

M A N U F A C T U R I N G  O N E .

Such an emigration to such a country presents another 
advantage of paramount importance.

By many, whose opinions in matters of political 
economy deserve all credit, the root of the periodical 
distress of the manufacturers of England, usually a fore­
runner of general distress, is sought in the circumstance 
of the means of manufacture by the power of machinery, 
as well as hands, outrunning, or exceeding, t h e  m e a n s  

OF S U P P L Y  OF T H E  R A W  P R O D U C E ,  wliicli by them is to
be reduced to a marketable shape. Now, the greater 
the emigration to countries producing such raw produce, 
tlie greater becomes the supply of them, and thereby 
the scope for England to supply the greatest part of the 
world with them, after having bestowed on them that 
labour for which it has such peculiar capabilities and 
powers, whose strength seems to grow by each strain 
that is put on them.

Thus, emigration of foreigners from the continent to 
an agricultural foreign country, as Brazil, will give to 
England consumers o f  its manufactures, and providers o f  
such raw produce as will enable it to feed its manufac­
turing powers, and to supply other new and old coun­
tries ; which, for want of a sufficiency of raw materials, 
it has not been able to do.

Of all English colonies, only that of New South Wales 
offers this double advantage in a superior degree, by its
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remittance of wools; but as soon as the over-production 
of that peculiar quality of wool which New South Wales 
affords, shall reduce the price of it so much as to render 
its shipping to Europe profitless, so soon will the coal 
there found in abundance, and the rather European 
climate of New South Wales, dispose its inliahitants to 
work it up themselves by machinery, with the use of 
whicli they are familiar, and to provide China, India, 
and part of Africa and South America, with coarse cloth 
and blankets; and England will thus have in New South 
Wales a competitor in manufactured goods, instead o f  a 
provider o f  raw produce; which Brazil, from the fertility 
of its soil and the softness of its climate, will remain 
to be, as long as it may not have a population of four 
thousand persons to the square league — having as yet 
not twenty.

Canada, and all the West Indies, offer not the advan­
tage of being providers of any thing on which England’ s 
manufacturing powers could be exercised to much advan­
tage, if we except the hemp of Canada; for the chief 
articles arc cotton, silk, flax, and hemp. But Canada is 
decidedly destined, at an early time, to turn manufacturer 
of its own domestic produce at least.

Thus it appears that no emigration, n o t  e v e n  t h a t  

OF E n g l i s h m e n  t o  E n g l i s h  c o l o n i e s ,  i s  h a l f  s o

I M P O R T A N T  TO E N G L A N D  AS T H E  E M I G R A T I O N  OF 

F O R E I G N E R S  TO B r a z i l  ; aiul there is fortunately no 
assignable limit to the scale upon which such an emigra­
tion might be carried on, if Brazil, besides determining, as 
we may expect it will soon determine, to use the produce 
of its land-sales in adding to its scanty population, should 
anticipate the future sales, by borrowing in the European 
money-market a large sum for emigration, directed by 
commissioners, similar to those appointed by the British
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Government for the disposal of lands in New South 
Australia, or otherwise.

Millions of the superabundant capital of Europe might 
thus find profitable employment, on a security perhaps 
the best that the world affords, namely that given by 
Brazil, from having an honest and well-meaning Govern­
ment, a prudent legislative chamber, and a quiet people, 
whose predilection for a constitutional throne is being 
strengthened every day,— hacked by an extensive and most 

fertile country.
Millions of the superabundant people of Europe would 

thus be removed from misery and vice to prosperity and 
happiness; and the condition of many more millions of 
those who remained behind would be much ameliorated 
by the removal of undue competition in underrated 
labour, as well as of a baneful competition in the articles 
of food.

And as the labour of those translocated to Brazil must 
necessarily increase, and consequently cheapen, the ex­
port-produce of that country, many of the comforts thence 
received would become more accessible to them, and the 
increased production of r a w  m a t e r i a l  thence arising 
would give more value to their labour required for its 
preparation for apparel— the latter benefit falling home 
almost exclusively to England, as already stated.

Some persons, without doubting the honest disposi­
tion of the Government and Legislature of Brazil to pay 
all they owe, or for which they may henceforth enter an 
obligation on such grounds as above marked out, might 
ne\ei theless wish to know with what means they would 
be able to do so with regard to the dividends of a loan 
thus raised; and which, for argument’s sake, we will set 
down as being 3,()00,000/.

A small calculation, omitting the details of many
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additional advantages to be derived by Brazil, will pro­
bably suffice to dissipate any apprehensions upon this 
subject.

Assuming this capital to be raised in three annual 
sums of

1,000,000/. at 5 per cent per annum, and at 
par, as it well deserves to be, 
when looked at closely; de­
ducting

70,000/. for one year’s interest and two per 
------------------ cent commission, leaves

930,000/.
This sum, at a more than ample allowance for pas­

sage-money for each head, under 30 years, of 
12/. (even 10/. being sufficient) will give Brazil 
an accession of 77,500 pair of hands: each of 
which finds subsistence and 25/. a-year at least 
as the meanest labourer; they consequently 
create a disposable capital of . . .

That, minus 10 per cent for home-produced luxuries, 
coffee, sugar, and rum (for their necessary sub­
sistence is not included in the above wages)

£1,887,500

188,750

Leaves the amount of . . . .  £l,G 98,750
which would be entirely consumed in foreign manufactures. 
These pay to the country 15 per cent for impor­

tation duty, and will pay more by and by, when 
the exportation duty is abolished. Thus 15 per 
cent are . . . . . . .  £283,125

But these new hands will either be directly em­
ployed in increasing the product of the earth 
for home consumption, or for export, or they 
will dislodge a correspondent number of hands 
from the towns and villages where they settle, to 
field-labour; or they will contribute to facilitate 
means of transport, giving an outlet to the pro-
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cluce now locked up in the interior; or increasing 
its amount by a cheapened transport. Thus, 
at any rate, a number of hands equal to theirs 
is given to agriculture, and the exportation- 
produce proportionately increased, which pays 
10 per cent to the revenue ; and being reckoned, 
as it may be, on each effective pair o f hands, at 
9/. per head, at least, leaves an additional 
revenue of ,

Thus a new annual revenue of

69,750

£352,875

meets the annual dividends and commission by five times 
the annual cost of the capital required to create such 
revenue.

And the result thus shewn need produce no astonish­
ment to him who reflects on the amount of dormant 
capital inherent in a fertile soil thus called to life hy the 
capital inherent in eacli efficient pair of hands^— so valu­
able in a country like Brazil  ̂ that a slave_, for at least two 
of which a free labourer is an equivalent  ̂ is worth 50/. or 
60/.— Brazil by this emigration acquiring for each outlay 
of 12/. a value in labour of 100/., together with a value 
obtained hy a fresh accession of land brought under cul­
tivation ; which latter I point out as the best security for 
the principal o f  the loan, which security is furthermore 
increased in an infinite ratio, by the necessary increase 
of the population thus acquired by emigration through 
marriage and births.

If the above estimate of the talue and effectiveness 
of 200,000 labourers imported into Brazil should he con­
sidered over-rated, when compared with the present rate 
of production of Brazil, whose annual exports may he 
estimated at 6,000,000/., on a jjopulation of 5,000,000; 
it must ho taken into consideration, that out of the above



sum scarcely one-tenth is really productive^ as from it 
must be taken

About three-fifths, for women and children, or 
For the male Indian population . . . .
For public functionaries, priests, and soldiers 
As one-half of the population so located in the inte­

rior that its industry is lost for exports 
For male domestic servants (blacks)
For capitalists, masters, and idlers, who do not cul­

tivate the soil . . . . . .

And reckoning the effective male black agricultural 
labourers at about 1,000,000, acknowledged to 
be only half as effective as European labour, this 
number receives a further addition of

3,000,000
220,000

80,000

Leaving thus about 000,000 to create an export-pro­
duce of about 10/. per head. '
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